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GM halts Indonesia
investment over
national car policy

General Motors, the world's biggest carmaker, has
frozen investment plans in Indonesia untl it
recelves clarification about the government's con-
trovarsial national car policy, GM has invested
$110m in Indonesia, where it owns 60 per cent of 2
joint venture with PT Garmak, a local assembler.
The Indonesian government has granted tax and
tariff concessions to PT Timor Potra Naslonal, a
local company, to develop a “pational” car. PT
Timor Putra Nasional is controlled by the son of
Indonesia’s President Suharto. Page 12

Dispute over chairman stalls Ulslor talks
Northern Ireland’s all-
partyulksgmnndtoa

presence:
Natotmpsarehkelytoremmninsomiaaftetthe
D ) ! 4

efence i
UStmnpsshmﬂdremajnﬂothersamtostaymtha
country. Page 8

EU In trade talks with US: European Unioo
leaders arrive in Washington today for bi-annual
talks with the US Ukely to be daminated by irade,
espedaﬂyEmpeanconegmsaboﬂUSlesislaﬂm
on Cuba. Page 7

Record sell-off for
Partugal Telecom's secondary global offering of 22
per cent became the country’s most pri-

Page 13; Madrid may slow telecom deregulation,
Page 2

Europe warned on Jobleas: Persisteni

unemployment in Europe risks fuelling protection-
ism and social conflict, according to a report to be
presented to European Union leaders at thefr sum-

mit in Florence next week. Page 2

current account before it hosts the International
Monetary Fund meeting in Hong Eong next year,
its central bank head said. Page 12

Nokia on road to recovery: Finnish mobjle
telecoms specialist Nokia is recovering quickly
from the problems that caused a stump in profits in
the first guarter and expects 1996 “to work out in a
positive way”, chief executive Jorma Ollils said.
Page 13
Thorn 27% ahead: Thorn EMI announced
details of the forthcoming demerger of its music
and rentsl interests while reporting annual prefax
profits up 27 per cent to £539.1m ($8324.8m). Page 13;
I..u.‘l’lgeu
Bond defaults Hkely to rise: Defaults by
governments on international bomd issnes are Hkely
to rise towards the end of the decade, having fallen
in the early 1990s, a report by international credit
rating agepcy Standard & Poor’s says. Page4
Japanese
Hidaka, president of Japanese siares group Takashi-
maya.istnmgnattheendofthemnnthfonowh:g
the arrests of a former executive and two company
officials on suspicion of paying money to racke-
teers. Exploitation of a ritnal, Page 10
Italywln.ﬂalybeatnussmbytwogua!smmin
& group match in the Euro 96 football on-
shlpsatAnﬂeld.Livemool.
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Russian elections

the reform card
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Airlines yesterday unveiled the
world's most powerful alr alli-
ance and committed themselves
to sweeping away decades of UK
aviation protectionism.

From April 1997, the two air-
lines plan to co-ordinate their
schedules and introduce exten-
sive code-sharing across their
networks. Code-sharing allows an
airline to sell seats on a partner’s
fiights, enabling It to offer tickets
on routes it does not fiy.

The airlines, which together
account for 60 per cent of UK-US
flights and 70 per cent of traffic
between London and New York,
sald they would not smrender
any of their routes.

marketing more

The UK Civil Aviation Author-
ity said it did not appear that any
UK or European Union regula-
tory authority hed the power to
approve or prevent the deal.
However, the

Ewropean Commis-
gion said it would be "examining
both this agreement and any
ather alliancs concluded by

agreed to conclode a2 new “open
skies” agreement with the US.
This would allow airlines to fly
freely to any point in the UK,

including London's Heathrow alr-
port. The US is also insisting that

'nal"

gwetmnmthasawldﬂ*agmﬂa
Tradition- -

would support “that. -If the
Americans

wanted to trade fifth
freedoms for a change In invest-
mmﬂﬂes thatwanldbemtm—

aﬂmmoft‘ah-uﬂmdlamﬂng
slats favoured new entrants

The strongest opposition o the
-deal came from Mr Richard Bran-
son,'chaivman of Virgin Atlantic,
" the independent UK -afrline, who
saidtheaﬂmncemmtinmn—

UK Construction
} Research
| Soparate section

By Andrew Hill in Mitan

Mr Vincenzo Visco, Italian
finance minister, called
for radical reform of the heavily
criticised Italian tax system,
including urgent measures to
broaden taxation of investment

mcome.
Mr Visco's comments, in a

or is subject to reduced tax, while
other income, notably from
employment, 18 subject to an

Italian markets
upset after tax
reform proposed

important and growing fiscal bur-
den,” Mr Visco said. -

The Mian Mibtel equity index
fell almost 15 per cent in the
confusion

indirectly.

Br Visco, who has been finance
minister for just over
weeks, already has come tmder

pay . contributions
employee, which he
amounted to a tax on new
employment. Contributions

Continned on Page 12
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| Crédit
Lyonnals
plans loan

disposal to
stem losses

By Andrew Jack in Paris

Crédit Lyonmﬂs the French
state-controlled bank, is again
holding talks with the govern-
ment about how to stem iarge

logsea.
The bank is considering one of
the largest securitisation
in France.

operations

Under the plan, about one-third
of a FFrisshn loan it borrowed
1ast year would be hived off into
anewemnpanyandits shares

Commissgion
spite of complaints from other
banks. This time, the bank and
themvm&tarebmngtoﬁnd
megsures that would avoeid
reopening the issue of state aid.
The securitisation, which is
likely to be finalised over the
next few weeks, would do little to
reduce the bapk's restructuring
costs, at wonlkd provide it with
money i the short term and give
it greater flexihility in the man-
agement of its balance sheet.
The talks with the government

B ]-also Indlude a possible accelera-

tion in the sale of assets still con-
trolled directly by the bank and a
range of cost-cutting measures,
including more job losses to siash

operating expenses.
Discussions have accelerated in

: and
Mr Alain Juppé, the French

'p:lmemm:ster attheendof

-Mx Peyrelevade warned in
March thai the bank's
gituation had been severely
degraded by poor demand for
credit and the fall in interest
rates. Meanwhile, some of its
own financing was-locked in at
high rates.

The bank’s senior executives

reporting & loss for
1995, but after last-minute negoti-
ations decided to cancel some

Continued on Page 12

American

nearly 50 per cent ip intarha-
tional markets.

It wonld increase the number

oft:md:tcardmtlssues as well

Express to 'éXPalld e

after Visa ban falls

marily issued its own cards,
mostly charge cards, through an
internal distribution petwork.

Last month American Express
sald it planned to issme both

market. Lagt year Visa held 54
per cent of the pglobal payment

EIEMEELTL

LTy
fiFSER

per canot. T
Visa Inmternational yesterday
wdxtwasmed!nrm

can Express’s expansion. “We-|-

expecttouumpeteaggressnely
the markeiplace with new prod-
ucts,” Visa sald.
Amrlmnﬁxp:emhasaheady
established disiribution deals

Portugzl, Venezuela, S¢
Rorea and Scuth Africa. It has
also launched credit cards in
Heng Kong and Canada. Mr
Ryder sald the company issued
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EUROPE

gaid yesterda.y that it would

Paris takes on massive rallway debt

By David Buchan in Paris

The French government
yesterday anncunced it will
take over FFri125bn ($24bn) of
the state-owned SNCF rail
company’s debts and future
responsibility for rail
infrastructure.

The state takeover of the
SNCF's massive Infrg-
structure-related debt is aimed
at giving the loss-making
company a chance to make'a
profit as purely a rail operator,
but does not make any
productivity demands of the
SNCF's 180,000 workforce.

When the government
insisted last November on
productivity improvements in
return. for a smaller level of
debt relief, rail unions called a
naticnal rail stoppage that
mysed the country for 24

Presenting the plan i¢
parliament yesterday, Mr
Bernard Pons, the transport
minister. . took- a8 highly
concﬂlatory attitude towards
the rail unions, promising
them that the SNCF would
stay intact.

He said the new plan

FAST TRAINS, HIGH DEBTS: France's TGV high-speed trains at Paris’ Gare de Lyon station

reflected the “state’s desire to
assume fully its responsibility
for infrastructure™, especially
beavy in France because of the
investment in high-speed TGV
train tracks. “The weight of
financial charges [servicing
infrastructure-related debt] has
become so overwhehming that
po internal management

measure would be enough to
enable {SNCF] to break even,”
he told deputies.

Last year SNCF lost
FFri6.6bn, of which FFril 2bn
was due to financial charpes.
However, the new plan still
leaves SNCF with FFrisbn of
debt from accumulated past
operating deficits. Mr Lolk Le

Floch-Prigent the SNCF
president, said yesterday this
debt level would generate
financial charges of around
FFrtbn 4 year.

The plan involves the
creation by next Jamary of a
new public company to take
over the FFr125bn debt. to
oversee maintenance of 1a.l

track and to plan and fund new
infrastructure. The new
company will receive the
FFri3bn which the state

h-ack.ltnﬂa]sopay'sNCFa

fee for maintaining the
The European Comn:uss‘lon

want to Jook at France's rail
debt plan. though it had yet to
establish a policy on the siate
aid aspects of rafl debt relief In
fts rail transport white paper
expected later this summer.
Apart from the UK's rail
privatisation, the French plan
for financial separation of
infrastracture from operations
appears to be the most
ambitious it Europe.
MrPonsalsos:lli;muncedthe
governmegnt Wo no longer
iry to steer the SNCF through

.five-year plans, the last of

which was abandoned in the
wake of the 1995 strike.

“The state can no longer
dictate from the outside” how
the SNCF should be run, Mr
Fons said, adding that it would
heupmﬂrl.eﬂoch?ngenttu
produce “an industrial plan”
for his company.

Mr Le Floch-Prigent is

1o outline his strategy
later this month on how he
plans to reverse the long-term
e mssenger trafhe o less
total to
than 24 per cent and of total
freight haulage to § per cent.

Social pacts urged on
Europe to help jobless

By Lionel Barber in Brussels

Persistent npemployment in
Europe risks fuelling protec-
tionism and social conflict,
according to a high-level report
to be presented to EUJ Jeaders
at next week's EU summit in
Florence.

The report by the Competi-
tiveness Advisory Group of top
industrialiats, trade unionists
and academics calls for
national “sccial paets”
between employers, labour and
government to counter the
threat of dxsmptmn.

The group’s recommenda-
tions are a fillip for Mr Jacques
Santer, president of the Euro-
pean Commission, who would
like to make his own pmposa]s
for a “Pact of Confidence™
centrepiece of the Florence
summit on June 21-22,

In its two previous reporis,
the Group focused on comple-
tion of the single market, the
need to upgrade second-rate
transportation, power and tele-
communications infrastrue-
ture, and measures to bolster
small and medium-sized busi-
nesses, the most important
source of new jobs in Europe.

With more than 18m out of
work in the EU, the group 5ays
Europe's _|ob performance is

“dismal”. A “significant™ Iack
of eomparatwe analysis on
socio-economic policy across
the EU makesg jt hard to
achieve a consensus on reform
or “bench-marking™ between
countries, it adds. Main recom-
mendations include:

@ More flexibility in working

hours;

@ A “sizeable” lowering of
employment costs for the low-
er-skilled and long-term unem-
ployed. Employers’ social secu-
rity coniributions for the
lowest paid should be

& Wage moderation, though
excessive reliance on this tool
can produce a serious lack of
demand, and risk deflation.
The report offers guarded criti-
cism of minimum wages, say-
ing it can hurt those brying to
enter the labour market;

® More mobility between com-
panies, regions, and countries
to reduce unemployment
(“There is clear correlation
between low mobility and high
unemployment”);

@ More effort to produce a

cost-benefit analysis of EU
soclal legislation foreseen in
the Maastricht treaty.

The report aiso warms that
the reduction of budget deficits
in the runup to the planned
monetary union in Europe
should not be achieved
through i te cuts in
public investment, as has often
been the case in the past.

It calls for the Maastricht cti-
teria on Emun to be interpreted
in a way which takes account
of public investment in promo-
ting growth and employment.

EU heads of government
established the group 18
months ago under the chair-
manship of Mr Carlo Ciampi,
the former head of the Bani of
Italy and former Italian pre-
mier, who has just joined the
new leftwing Italian govern-
ment as treasury minister.

Mr Floris Maljers, former
chairman of Unilever, is
interim replacement. Other
members include Sir David
Simon, chairman of BP;
Mr Carlos Solchaga, former

finance mimsber Mr
Percy Barnevik, and
chief executive of ABB of
Sweden.

Madrid may
slow telecom
deregulation

By Tom Burns in Madrid

The pew Spanish government
vesterday indicated it might
not abide by a commitment to
deregulate its telecommmumica-
tions induostry by January 1
1998 to allow new operators to
compete with the state monop-
oly Telefénica.

Mr Rafael Arias Salpgado,
development minister, said the
deregulation would be “grad-
ual” and “prudent” and that
be the ability of domestic com-
panies to offer the full range of
telecommunicatfons services.

The position taken by the
centreright government is in
marked contrast to the one

mentwmvedthepossihihtyof
exercising a five-year transi-
tion phase for the telecoms sec-
tor to 2003, along with the
weaker EU economies such as
Portugal and Greece, and said
it would meet the fast route
deregunlation timetable.

The government will eventu-
ally withdraw completely from
Telefonica and a new basic
telephony network linked to
the state-owned signal trans-
mission company Retevision.
But Mr Arias Salgado indicated
he was not bound by the previ-
ous government. “Spain has
the right to reserve the
date,” he said.

According to the govern-
ment's revised schedule, Ratev-
isién has first to create a tele-
phony company and then has
to undergo privatisation. Mr
Arias Salgado said state-owner-
ship of the second operator
would be inftially reduced to 20
per cexit, the level of state-own-
ership in Telefonica.

Mr Arias Salgado said that
Retevision’s network will be
technically ready to provide
services as eariy as January
next year. He warned, how-
ever, that licences to local
cable pperators which will pro-
vide the Retevision service,
might not be awarded until
after the beginning of 1998

Report warns that the one-year peace deadline under the accord is unlikely to be met

Bosnia falls short of Dayton terms

By Laura Sliber in Belgrade
and Bruce Clark and London

Bosnia’s situation still falls
short of the conditions laid
down by the Dayton agreement
for the holding of free and fair
elections, according to a report
released yesterday by a group
of distinguished personalities
headed by farmer US Senator
George Mitchell.

The report* by the Interma-
tional Crisis Group. whose
other members include former
Prime Minjsters Michel Rocard
of France and Malcolm Fraser
of Australia, also warns that
lasting peace in Bosnia will not
be achieved in the one-year
deadline set by the Dayton
accord

The ICG does not call explic-
itly for the postponemment of
the Bosnia-wide elections now
scheduled for September. but
its release will sharpen the
international debate on
whether they should take
place.

The US administration,
clearly impatient for the elec-
tions to proceed as planned, is
understood to be putting

strong pressure on the Organi-
sation for Security and
Co-operation in Europe. the
body that will oversee the bal-
lot, to certify that polling can

However, Mr Flavio Cotti,
the Swiss foreign minister and
current chairman of the OSCE,
has apparently been resisting
US pressure to play down the
shorteomings of the peace pro-
cess.

The issue will be debated
hotly at an international con-
ference in Florence tomorrow
which will review the peace
process, and it will also be in
the background at this week's
meeting of Nato defence minis-
ters in Brussels,

Mr Nicholas Hinton, the
ICG's president, said yesterday
the group “was in favour of
going ahead with elections as
soon as possible™ put only on
the understanding that urgent
action was taken to ensure a
level playing feld.

The report calis attention to
repeated and consistent viola-

"tions of the Dayton agreement

by all sides in the conflict The
parties had falled to comply

George Mitchell, ICG head (ieft) ang Flavio Cotti, 0SCE chairman

with their obligation under the
accord “to recreate as quickly
as possible normal conditions
of life” in Bosnia.

The study warned that “even
on the most opilmistic fore-
cast, reconciliation and the cre-
ation of a lasting peace will
require a longer period of
time" than the one-year "
dow of opportunity™ that
Dayton was supposed to
provide.

“Harassment, intimidation,
persecution and discrimination
on account of ethric origin,

é‘

religions belief and political
opinion continue to take place
unabated in hboth entities,”
says the report, referring to the
Serb republic and the Moslem-
Croat Federation which make
up the Bosnian state
While the Bosnian govern-
mt had made some arrests of
ns suspected of commit-
tl.ng atroc:tlls. the “mwost noto-
rious war criminals” — Bosnian
Sab leedeu' Radovan Karadzic
commander,

his military
Generisatko Mladic - were
very much at large.

The total absence of trust
between the former warring
parties was also highiighted
yesterday by last-minute prob-
lems that arose at negotiations
in Oslo over a regional arms
contiro]l agreement.

The Moslem-led Bosnian gov-
ernment refused to sign the
treaty in protest against the
treatment of Republika Srpska
as an equal pariner.

Observers said the dispute

an agreament which had
largely been agreed reflected
the Sarajevo government's
deep reluctance to accept the
principle that the Serbs should
have their own area within
self-rale.

However, the Croats now
appear to have accepted the
existence of the Serb emiity.
becanse they believe 1t
will help cement their own
territorial claims within
Bosnia

Sweden
unveils
SKr33bn
jobs
package

By Grag Mclvor in Stockholm

Sweden's wminority Social
Democratic government yes-
terday to moumting
criticism over its faflore io
curb unemployment by unvexl
ing a package of reforms to
cat the headline joblessness
rate from 7.6 per cent to 4 per
cent by 2000.

The proposals will cost
arommd SEx53bn (£5.09bn) to
implement over four years and
centre on a drive to raise skill
levels by creating 130,000
places in adult and higher edn-
cation.

Tax incentives are to be
introduced for small basi-
nesses, while public-sector
employment is to be offered to
the long-term wuwnemployed
aged over 55, 4 measure proj-
ected to generaie 40,000 jobs
in 1997 and 1998,

In addition, the sales tax on
new car purchases will be

abolished in an attempt to. -

stimulate the motor indusiry.

of GDP by 1997 and eliminate
it by 1998.
Part of the finance is to

credits at Nordbanken

ment’s commitment to rednee

The package, agreed with
the opposition Centre party
and guaramieed parliamentary
sapport, received a mixed
reaction from the mavkets.

The decision to cut by 5 per
cent the coniributions paid by
small bnsinesses fowards the
social insurance of some
employees, and the abolition
of double taxation of profits,
were welcomed by industry.
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Ditz to quit as Austrian

economy minister

By Erie Frey in Vienna

Mr Johznnes Ditz, Ausiria's
economics minister, who has
been frustrated at the slow
pace of deregulation, said
yesterday he would step down
at the end of the month.

Mr Ditz. who had been
economics minister just over a
¥year, s the main finance and
economics expert of the
conservative People’s party,
the jupior partner in the
governing coalition. However,
his party has became
preoccupied with conservative
social issues rather than
pushing free-market policies in
recent months, and he recoived
little support when he called
for more liberal shop-closing
bours apd a cut in the red tape
[or business start-ups.

Mr Wolfgang Schissel, the
party chairman, and Mr Ditz
yesterday demied any
idesclogical or personal

ces. Mr Ditz said he
was tired after 10 years in
government and had made up
his mind to step down aRter the
December elections.

last year over the budget.
Thanks o his close
relztionship with finance
minister Mr Viktor Klima, the
coalitien overcame the
yearJong budget stalemate and
agreed on the tough measures
that are needed to bring the
budget in line with the
Eurgpean convergence criteria

According to press reporis,

Mr Ditz is likely to become
general secretary of the
Industry Association, a
powerful lobbying group.

Chancellor Mr Franz
Vranitzky and Mr Klima said
they regretted Mr Ditz's
decision

The man tipped to succeed
Mr Ditz is Mr Christoph Leitl,
the ecoromics councellor in
the province of Upper Austris.
Mr Leitl is also an advocate of
free-market policies and has
implemented Austria’s most
B e i

Mr Ditz, 44 was w:dely
considered a pioneer of reform
in Austria's often sluggish
economy, yotably pushing for
privatisation and reform of the
heavily regulated electricity
market,

‘| EUROPEAN NEWS DIGEST
S

.| new services such as video-on-demand, ang for

-1 sent a helicopter to the base. It brought back a sealed box with

German shops
to open longer

Gmny’shadeumom?ndmnassm?‘mw
sharply protested against an unexpected

Chancellor Helmnt KohI's governing Christian Democrats
(CDU)andChnsHanSocialUnion(CSU)tohhemhseshopmng
hours, ending months of procrastination and bringing

countries.
Thedeeislon.madedunngameeﬂngofthepaﬂhmenm-y
faction of the CDUJCSW in Berlin, means that weekday
shopphghomwmhemendedby%mmmhmwbﬂe
Saturday shopping wiil be extended by two hours to 4pm., .
Bakers will even he allowed to bake on Sundays. However,
Sundaywiﬂstﬂlremmnsacrmanctmmnstotherm
The states, however, will retain discretionary powerto -
mend.Satnrdayshoppmgbyamrthertwohnurs.m
agreement theparl:amentaryfaeﬁanwasimm?dhtely :
welcomed by the liberal Free Democrats, Mr Eohl's junior .
mhﬁmpuhmwbhadlﬂltmpﬂmfﬂlcbamma
law dating back to 1956. It is expected to be passed by the
Bundestag next week. Mmm

UN resumes Cyprus peace talks

Mr Boutros Boutros Ghali, United Nations secretary general, |

met Mr Glafcos Clerides, the Greek Cypriot leader, in Geneva

yesw-dayaspartofrenewedlﬂplnmaﬂeacﬂﬂtyamedat
the divided island.

'l'heUNxsachngasgn—betweminthesearchtur“mm
ground” to enable the Greek and Turkish Cypriols to resume
direct negotiations, broken off in October 1994,

Mr Boutros Ghali met Mr'Rauf Denkiash, the Turkish .
Cypriot leader, last weekend in Istanbul and thenew UN -
speclal representative on Cyprus, Mr Han Sung-Joo, plans to
visit the island later this month. Cyprus has been divided = -
since a Turkish invasion in 1974, UN-led efforts to reunite the
island as a federation of the two communities have 5o far .
failed to produce results. But Cyprus’s application to jointhe
European Union and renewed tensions, which surfaced
recently in the shooting of 2 Greek Cypriot soldier, h.avegtven
thed!plomatlceﬁmnewurgency mm

EU set for TV quotas clash: -

Eummmmmmmmm
quotas on broadcasters on the amount of Burcpean-produced
programming they must sereen, diut set themselves ana -
collision course with the European pariiament-which conld
delay adoption of new European broadcasting rnles.
'I'heEwapanpaﬂiamentinFebnmrybucheddmdsﬂom
Mrs Luctana Castelling, Italian chairman of parhmt‘s
culture committee, for legally enforced quotas for
broadcasters. Parllament also voted for quotas to be applied to
Programmes

such as chat and game shows to be exchuded from caleulations
an European content.
Parﬁamentmmctedtoreactwithangerat&enm
reading of the proposals in November, triggering a lengthy
*conciliation™ process to patch up differences with ministers.
France is firmly in favour of quotas, but last November
ministers fodged the issue, with Germany, the UK and Sweden
firmly against quotas, and fearing a trade row with the US,
They agreed to leave the 1989 directive largely unchanged,
though extending it to cover new services such as .
tele-shopping. Neil Buckley), Luzembourg

Halt to Russian debt trade urged

Russia’s main creditor banks have called for a halt to trading
in the country’s debt while they wrap up the deisgils of last

committee,hassmtwtletherston:hercredxmasbmhran
end to secondary market irading from Julyl. .

Thatwﬂllaavebmetosmoutwhoownswhatsheenf.
Russia’s debt, much of which has been traded arcund from
banktnbank.Russlandebthasbeenhadmgmthesemnﬂary :
market at around 438 per cent of face value. -

Despite the agreement on the rescheduling, someofthe
larger creditor banks remain extremely nervons about thedr
chances of getting repaid, particulariy as Russia is on the -
trink of an election. The negotiations have dragged out over
four years, including a one-year delay while the banks tried
umumasfuﬂytopersnaﬂenmtoabandonﬂssommgn

waGmhm:,Lmdm

Early poll in Russia annulled

Russian electoral authorities in the Far East yesterday
annnnedanearlyvoteintheprxldenﬂalelechonsatamnote
military base because of procedural viplations.

To save nicney, the commeander of the base did not send a

commission of the Khabarovsk region.

Instead, the commander phoned in vote resnis to the
commission rather than allowing his men to cast ballots in a
sealed box as required by Russian law, the Jiar-Tass news

“We annmiled the results of the ‘telephone’ vote at once and

rtgewbanotswhichm‘lrlheopenedmumggﬁlgmels, Mr Tsyrfa was
as gaying. Voting regions and on ships
traditionally begins before the scheduled election date.

Presidential elections in mainland Russia are to be held next

Mamhanduplpm'eent&oxnayearearlier March's Producer
Pﬂcelndexwasupﬂ.;peruanth‘aml?ebmm'y

W Slovakia's first quarter GDP in veal terms rose 7.3 per cant
year-on-year, compared with growth of 5.7 per cent in the first
quarter of 1995.

Sunday. AP, Ehabarovsk, Russia
Italy’s Northern League suffers
Mr Umberto Bosst, leader of Italy’s Northern League, has
suffered a sethack in his campaign to create a breakaway state
after many voters turned their backs on him in loca! elections.
However, defeat may make him more radical. Mr Bosgi said
Yesterday he now Intended to take his fight for an independent
northern Ialy to the United Nations. League candidates in the
northern cities of Lodi, Mantua and Pavia in mayoral contests
on Sunday finished a poor third. Reuter, Ailon
ECONOMIC WATGCH
. "]
Switzerland’s recession deepens
i e + <wui .. ... The Swiss economy sank
‘Switzedand. .. ﬁ:stdeﬂperhtoremmhththe
T quarter of 1996, with a
fieat GDP growth, gl % Thange- (7 per cent drop in real gross
: g - — ~ domestc product over the
-7 year following a 0.3 per cent
. annual fall in the previous
. thyree months. On a
' to-quarter basls, GDP
has been declining since early
last year, according to figures
released yesterday by the
federal office of economic
"7 been hitby : by s
I it by stagnant
_ -2.n'— LTy AT household spending,
| 1983 98 “ e andsagglng:nnstruglﬂon
Sourcer Dasaatriom “ investment. Exports and the
lmportanttounstindush'yhavealsomﬂeredrmmthem
Swiss franc and sluggish economic growth in key Europesn o
warkets, notably Germany. ﬁmmmmms.m .
# Duich producer prices were up 0.5 per cent in April from -
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NEWS: RUSSIAN PRESIDENTIAL ELECTION

The Kremlin leader has created a
Russia in his own image with a mixture
of successes, half-measures and some
terrible flaws. John Thornhill reports

Yeltsin’

s bear

has two faces

his Polaroid camera and his stuffed

4 reindeer to the central square in the

Aretic coal mining town of Vorkuta and

makes his living taking snaps of the
passers-by.

To a Russian living in a former prison
town symbolising the Communist repres-
slonoft!xelssos.andinacount-ywhm
the Soviet state controlled everyone's
careers and their conswmer aspira-
tions, Mr Rushansky's simple freedoms are
both real and remarkable. “Twenty years
ago I could not buy phofographic materials.
Now I can bay anything 1 want and ¥ ean
live the way I want to live,” said the 48
year-old bearded photographer.

For such reasons, Mr Rushansky and mil-
lions of others will vole for President Boris
Yeltsin’s re-election on Sunday. In him,
they see a politician who has, however
jroperfectly, pursued the democratic revoln-
tion initiated by Mr Mikhail Gorbachev, the
last Soviet president, removing much of
what one Russian poet called the “menac-
ing idiocy™ of the Soviet Union.

Arnid the blizzard of media reperts about
Russian economic hardships, crime, and the
brutal war in Chechnya, it is easy to over-
look how much Russia has changed since
Mr Yeltsin assuwmed power in 1991,

After seven; decades of flawed social engi-
neering, Russia was a bankrupt state of
empty shops, warped minds, apd shattered
illusions. Western diplomats feared desper-
ate refugees would sweep westward and
urgently sent food aid to the region.

“We were left with nothing from the
Soviet Union, just the hole in the middle of
the doughnut,” Mr Yelisinp reminded voters
ot a recent campaign trip.

As Mr Yeltsin celebrateg the fifth anniver-
sary of his presidency today, he can per
haps justifiably congratulate himself that
his term of office has not been marked by
far worse upheavals.

Russia has had to come to terms with the
overnight Ioss of empire, the collapse of an
all-pervasive party system which even med-
dled in the running of dog clubs, and an
economic slump which, statistically speak-
ing, has been worse than that endured by
the United States ip the Great Depression of
the 1930s,

Following a messy mass privatisation
campaign and a halting financial stabilisa-
tion programme, visible signs of regenera-
tion are now evident Russian streets,

l E\fﬂl'!rﬁayMrGeorgyRushanskytakes

symbolised by the rebuilding of the huge
Cathedra] of Christ the Saviour in the heart
of Moscow.

Everyday goods, such as bapanas and per-
sonal computers, are an sale even in remote
Siberian towns. slbeit at prices still unaf-
fordable to many Russians. Millions of Rus-
sians have had the apportunity to buy thefr
own apariments gnd travel abroad.

Mr Yeitsin's strongest campaign message o

is he wants to finish his misgion of turning
Russia into a “normal™ country, where the
individual is free t0 shape his own destiny,
where the state serves rather than controls
society, where the economy offers people
the poasibility of self-improvement.

Despite the progress Mr Yeltsin has
made, millions of Russians clearly see terti-
ble flaws in his handiwork which have been
fully exploited by his rival presidential
candidates.

Mr (ennady Zyugapov, the Communist
party leader and chief chailenger, condemns
Mr Yeitsin for moving too far too fast in
destroying the simple certainties of the
Soviet era, selling off the country’s prized
assels for a song, and anly a
privileged and corrupt few.

In campaign tripe around Russia, he ech-
oes the pensioners who have Iost their life
savings n the byper-inflation of 1992-93; the
mothers who have lost their sons in Chech-
nya; the school teachers who have lost con-
tact with relatives in former Soviet repub-
lics; and the millions of workers who have
logt thefir jobs and status.

“Yeitsin's five years have resuited in the
devastation of the country, war in Chech-
nya, millicns of refugees, the impoverish-
ment of the masses and the closure of thon-
sands of factories,” Mr Zyuganov claimed in
an interview with Pravda newspaper.

“Two or three more years of such politics
and we will lose Russia as our native land.
The soul aches for Russia."

Mr Zyuganov aitacks “Tsar-president”
Yeltsin's democratic credentials as a sham
for bloodily crushing the Supreme Soviet in
1993 and waging an aneonstitutional war in
Chechnya, which has killed 30,000 people,

Many of these criticisms are even
repeated by some of Mr Yeltsin's one-time
supporters from the democratic camp who
accuse him of betraying the liberal ideals of
1981 and flagrantly manipulating the media

Mr Grigory Yavlinsky, leader of the lib-
eral Yabioko faction, and a presidential con-
tender, argues Mr Yeltsin's fziled half-mea-

sures have discredited the concepts of
democracy and capitalism, prompting the
fearful Communist

He believes an unconditional victory for
Mr Yeltsin wonld be almost as frightening
as a rettrn to Communism.

“If Boris Yelisin wins the elections, the
rupt regime will grow stronger in Russia
This is very dangerons. This is the legitima-
tion of authoritarizan power in Russia,” he

says.

The Janns-like face of Mr Yelisin’s agmin-
istration reflects the compiex nature of the
man himself. It was never Hkely that a man
of his age, whose political reflexes had bheen
moulded by a lifetime in the Soviet Commn-
nist party, counld ever divorce himself from

his past. Mr Yelisin still appears happiest in
the company of his disturbingly illiberal
Gen-

Eorzhakov, publicly muses
about postponing the elections, while Gen-
eral Mikhail Barsukov, head of the minimal-
Iyrestructured KGB, still appears to inhabit
the cold war era.

Many fear this hawkish clique will gain
the upper hapd in a second Yelisin adminis-
tration, allowing corrupt cronyism and

financial power. Yet Mr Yeltsin is also an

extraordinary individualist with a strong
anti-establishment streak. In his autobiog.
raphy, Mr Yelisin recalls how he was
“always the ringleader, always devisihg
some prank”. persuadiog all his classmates
to escape through a [irst-floor window
before their school teacher arrived.

At times, it seems, Mr Yeltsin's only real
political philosophy has been to remake the
whole country in his image.

Like many of Russia’s vounger demo-
crats, Mr Yegor Gaidar, the radical former
prime minister, reluctantly supports Mr
Yeitsin as the only pragmatic means of pre-
venting the return of Communism.

Mr Gaidar questions whether the opportu-
nistic Mr Yeltsin was ever a true demoerat
ant remains sceptical about his intentions
after the elections. But Mr Gaidar still holds
out some hopes.

“Yeltsin won {n 1991, not as & liberal ar a
democrat but on a very broad coalition of
people oriented against Communism,™ s3ys
Mr Graidar. “T do not exclude the possibility
Mr Yeltzin will revert to liberal reforms
after the elections.”

The chief grounds for optimism are con-
tained in Mr Yeltsin's 127-page election
manifesto, a forcefully written call for
greater freedom and choice.

Mr Yeltsin's “programme of action” reads
like a Iiberals’ wish-list, including promises
to devolve more powers from Moscow,
develop local Fovernment as “schools of
democracy”, encourage the formation of
non-government organisations and even
establish rape crisis centres.

On the economy. Mr Yeltsin promises fur-
ther deregulation, the introduction of a fair
tax code, the defence of shareholder rights.
an improved wellare state apd a balanced
budgei by the end of his term.

If this manifesto is to be taken serionsly.
these presidential elections oot only con-
cern personality end power but confront a
rez] issue of principle: the role of the state.

“I consider it to be my main task to build
a state which will nat be the exclusive prop-
erty of one political force and will not dic-
tate to society how it should live, but will
only be its reliable and effective servant,”
Mr Yelisin promises.

Such a claim provokes pained laughter
among Mr Yeltsin's fellow-presidential can-
didates, given how he has enlisted every
arm of state power for his re-election

But if Mr Yeltsin maintaing the will and
energy to implement that promise he would
overtwn a centuries-old Russian tradition
of arbitrary state power.

In doing $0, he may yet provide sufficient
time for the values of a market economy
and a liberal democracy to suffuse the coun-
try, providing the basis for a stable society.
Al present, even the younger democrats
concede they represent the interests of a
middle class which does not yet exist.

Only a second term will prove whether
Mr Yelisin is such an unacknowledged
visionary or simply a slave to power and a
prisoner of his past.

Mr Yeltsin has provided the Russian peo-
ple with overwhelming evidence to doubt
him. But the majority may vet conclude
that an erratic, instinctively authoritarian
65-year-old former Communist is still their
best hope for entering the next millennium
as a normal country.

As a ragiital reformer

we not succaaded i taaring aut
of our fife the roots of
bureaueracy, social injustice and
abuses? February 1886

On Russia's economic

I know how difficult life is for you
at the moment. 1 lesl all your
pain, all the country's pain.
Howaver, | am sure that this is
the pain of a recovering
organism. May 1996

On ks perfarmance a%
president

| have made mistakes, but | know
better thap anyone else how to
comect them! May 1996

On the election

This may ba the last chanca for
us to break out of the wicious
gircla, 1o make irmevaraible the
movement of Russia towards
democracy and a nowrnal fruitful
{ife. February 1996

On the 1991 coup plotters
Leflovers from the oid
Cormmunist party and
government ahte, miitant
nationalists, incompatent
collective farm bosses and
political adventurers,..ghosts of
the past, playing to a theatro of
shadows. Novernber 1992

On his rival Zyuganov

i he came to power and
implamented the policies he talks
about {o Russians, it would be
fatal for the Russian economy.
February 1996

On refafions with the west
Thaose who insist on an expansion
of Nato are making a major
political mistake. The flamas of
war could burst out across the
whole of Europe. Seplemnber
1885

On Increasing tax on vodka

- Wa need to find other sources to

fill up the budget so as not to
wonry people. February. 1996

THE CHALLENGE, The Stale of Qatar
has commissioned a major power transmis-
sion plant {fom a consortium of companies
from 3 European countries. The financing of
the project, which totals US$ 931 million, has
been successfully arranged by ABN AMRO
Bank, as joint lead arranger, in close consul-
tation with all parties in both the exporiing
and importing countries. The total multi-
sourced financing package, including 2 US$
175 million MT commercial loan, covers the
conlract price, interest during construction,
and premiums of the buyer credits. It consists
ol 3 franches backed by the three ECAs invol-
veud. The comprehensive tinancing package
nat only meets the needs of the exporting
vompanies, but also allows the importing

country to have access 1o direct financing of

Aligning the financing needs
of capital goods exp

our xport Finance Networ

orters and imp

N

L

afarge porhon of the contract for local costs.

TOR MORL INFURMATION ABOUT HOW OUR INTERRATIONAL HETWORK CAN T
AUP CLODEL EAPCNT & MULTISOURCED FINANCE, TEL tal-2

-ORY FOR yOLU, CONTACT M3 M.5.F. VOSKENS,

m e2o53 %5, FAS Y24 oIBRALT

THE SUPPORT. Such aligning is possi-
ble thanks to ABN AMRO Bank's extensive
Export Finance network. Dedicaled teams
in 16 major exporting countries and in 20
emerging countries, put the bank in an
unparalleled position to harmonise the
needs of both exporting and importing cus-
tomers - a dual approach which is unigue
in the world of export finance. What's more,
given ABN AMRO Bank's local presence in
ali world markets, multisourced {inancing
can be effectively arranged and offered.
All this coupled with detailed experience of
the inner workings of ECAs, backed up by
a strong practical knowledge of both in-
iernational and local regulations as well
as a considerate integration into local
business cultures, ensures both exporlers

and importers a high degree of expertise.

ABN:AMRO - The Network Bank

"~
~




e o L

L R N T

FINANCIAL TIMES WEDNESDA

Y JUNE 12 1996

ASIA-PACIFIC

Fairness above all in Bangladesh poll

Bangiadeshi officials vesterdey crossed
their fingers and promised a “transpar-
ent, open, fair and festive” election
today, one that offers the country’s 57m
electorate hope of banishing the bitter
political feuding which has blighted one
of Asia’s poorest states for the past two

Diplomats and ecommentators said
they expected a record turnout above 60
per cent for the seventh election since
the creation of the state of Bangladesh
in 1971 and a close contest batween the
two chief rivals for power, the Bangia-
desh Nationalist party (BNP) and the
opposition Awami Laague,

pea:ed ophm:sﬂc that the
country’s 10-week-old caretaker govern-
ment had succeeded in its appointed
task of setting up a fair and relatively
trouble-free poll. Their task will be
alded today by 189 foreign observers
from 50 countries. including delegations
from the Eurapean Union, the Common-
wealth and the US, in what one official
called “the most monitored election in
South Asian history”.

Proof of the fairness of today’s poll is
as vital as the result, given that Awami
League accusaticns in 1994 of vote-rig-
ging by the BNP resultad in an escalat-
ing two-year political feud. This Jed soe-
eessjvely to ap opposition boyeott of
parliament, a mass parliamentary resig-
nation by the three main opposition
parties and a series of violent and eco-
nomically damaging politically moti-
vated sirikes.

The opposition then boycotied a

Awamj League supporter wears a hat
in the shape of the party’s election logo

flawed and violent election in February,
soon after which Mrs Khaleda Zia, BNP
prime minister, bowed to opposition
demands that fresh polls be held under
a “neutral caretaker government”.

The resulting 11-member bedy, led by
President Muhamed Habibur Rah-
man, has since impressed everyone
with the efficiency and neutrality of its
preparations for the poll, which prom-
ises to be the fairest since that which
retirned Mrs Zia in 1991 after a2 pe'riod
of military rule.

“It's all very new and surpnsmg,

s3id one diplomat. “But it’s built up to
4 considerable new mood in the country
ﬁt"free and fair electons are possi-

Such optimism remains fragie. and
was Jolted last month when Mr Rab-
man’s sacking of Bangladesh’s army
chief of staff sparked rumours of & coup
and brought tanks to protect the presi-
dentlal regzidence. Caim has since pre-
vailed and the campalgn has meanwhile
charted new democratic territory for
Bangladesh, despite strictures which

Bntnstngprospecmofa
poll in May prompted Bangladesh' s -
powerful and jmaginative non-govern-

mental organisations to mount an
intensive e of volter educa-

] Jprogramim
tiom, dispatching 16,000 trainers to give

four-hour seminars on democratic
basies to an estimated 10m peopla in
thousands of slms and villages.

The result is expected to be close,
with sketchy opinion polls indicating a
slight swing towards the Awami
Leagna. It polled 30 per cent of the last
free vote in 1991 against the BNP's 31

Vatmg:slﬂ;elymbeinﬂnmdm
by traditional allesiance or disaffection
with lmemubents than palicy consider
ations. The Awami league and BNP
dr.Eeronly shghﬂyonponcymes,

both promising a raft
measures while almost equally endors-
ing Bangladesh’s five-year-old, bui now
shﬂed.eounonncmfnrmpmg-amme.

The bigger question will be whether
the country’s bitter political antago-
nists, Mrs Zia and Sheikh Hasina, the

and accommodating in viclory or defeat
~ the precondition of a stable and effec-
tive parliament.

“We're confident the election will
pass well,” said a senior “But
then comes the more difficnlt matter of
co-existence.”

Mark Nicholson

of enti-poverty | face after

Canberra targets states in
drive to increase revenue

By Nikki Tait in Sydney

Australia's conservatwe
federal government will raise
almost A$500m (I7S$396m) a
year by removing the whole-
sale tax exemption for motor
vehicles at present granted to
federal, state and local govern-
ments.

The move is one of the few
concrete cost-gaving measures
announced since the govern-
ment took office in March.

This change will take effect
immedjately, to be followed by
removal of the general exemp-
tion from wholesale sales tax
at present enjoved by govern-
ments when the next federal
budget is released in August

Total abolition of sales tax
exemptions on all levels of gov-
ernment conld ralse A$1.7bn in
a full year, with two-thirds of

that cost falling on the states
and local authorities.

In return, Canberra is offer-
ing to Increase its total rewe-
pue assistance to the states by
3.9 per cent to A$16.4bn in the
1996-97 finaneia] year. State
governments in Australia have
few tax-raisipg powers of their
own and are larpely dependent
on grants from Canberra for
their income.

The federal government is
battling to find cost-savings of
AS$8bhn over the next two finan-
cial years in an effort to get its
own budget into balance.

Speculation has been grow-
ing that it will iry to achieve
this efther by squeezing the
states or passing poteniially
costly spending programmes
into their bands.

Mr Peter Costello, federal
treasurer, defended the

changes yesterday, saying the
federal government was ahn-
ing “to provide maximum cer-
tainty as to the level of general
revenue assistance to be pro-
vided to the states and territo-
ries”.

Removal of wholesale tax
exemptinn. he claimed, was
“an important microeconomic
and taxation reform” which

government enjoys when com-
peting against the private sec-
tor in business operations”.

The announcement comes
ahead of a meeting this week
between state and federal gov-
ernment leaders. Mr Jeff Ken-
nett, Victorian state premier,
has called for tax reform to be
on the agenda, a move rejected
by the federal treasury.

Seoul to give $3m

By John Burion in Samd

aid throngh the United
Nations to alfeviate North
Eorea's food shortage. The
offer, which officials described
as “symbolic”, represents a
slight easing of Seoul’s recemnt
refusal to provide food aid to
its foe.

The government adopied the
hard line on food aid after
domestic criticism for ship-
ping 150,000 tonnes of free rice
to North Xorea last sommer
without gaining political con-
cessions in reitnrm. Bui Seoul
has beenz under pressure from
the US io reiax its policy
because of concerns in Wask-
ington that a starving North
Eorea could cause political
instability in the peninsnla.

food aid to North

The Son.th EKorean offer

decision to provide 56m aid to
North Korea. President Bill
Clinton has been eriticised by
his Republican presidential
challenger, Mr Bob Dole, for
“coddIing” North Eorea.

Seon] and Washington are
responding to a UN appeal for
$43.6m in emergency food sup-
plies to North Eorea. The UN
estimates that North Eorea
faces a grajn shortage of at
least 1m iommes, onesevemth
of the countiry’s mnormal
requirements, following floods
last smmmer.

South Eorean officials
expect the TN will collect only
$30m because of international
wariness zbout helping North
Eorea. Japar has promised
26m and Taiwan $7m.

Japanese
banks
end jusen
impasse

By Garard Baker in Tokyo

Japan's main banks are
prepasred to accept a greater
financial burden in the contro-

loan companies, the conniry’s
leading commercial banker
said yesterday

Mr Shunsakn Hashimoto,
chairman of the Federation of
Bankers' Associations of
Japan, announced the volie-
meeting senigr mem-
bers of the ruling coalitior in
an attempt to resolve 2 long-
standing impasse over the
issue, Bt he warned that
banks’ extra: contnbutlon
could be sancticned only if all
private-sector to the Hq-
uidation alse accepted a
greater loss.

Such contributions from the
bankipg industty would help
stabilise the country’s finan-
cial system, he sald. “Given
that contributions are in the
publie mtelist. I ﬁueve it mﬁ
indispensable for finan
institutions to join the plan.”

Mr Hashimoto and other

ously refused to accept 2 heav-
jer burden in the ba.llout of the
housing lenders, or juserz. But
from the government
and public seems to have
forced them to back down.
Last week, the government's
plan for the jusen liquidation
passed the lower house of the
Japanese parhament. but only
after the prime minjster and
other leading figures had
issued strong hints that the
banks would in the end be
encuuraged to pay more
towards the bajlout, a change
that would result in a smaller
contribution from public funds,
Under the plan which should
in principle became law at the
end of the parliamentary ses-
sion next week, the commer-
cial banks that founded the
housing lenders would provide
¥3,500bt in bad loan wnte-nm.
the nonfounder banks would
pay ¥1,700bn, and the agricul-

big creditors, Y520bn. The gov-
erament agreed to pick up the
remaining Y&85hn, to howls of

public protest.

ASIA-PACIFIG NEWS DIGEST
#

Challenge over
Taiwan cabinet

Taiwan's parligment yesterday
Teng-hui submit his pew cabinet lst to the legislature for

approvnlﬁeopposmmmthnwasv-onhyM\'ntﬁtoﬂ'

mthsuppoﬂfromsomemm bers of the ruling Kuamintang
(RMT) Natiopalist party.
Umeg:mtyremmns to whether the vote is binding on

tlonlawmnkeﬁsa} 1hat if Mr Lee

pregident but oppos!
E:isnot eomplywiththeirrequat theywﬂlsmrtabomm

whmhwﬂlpm'alyselemslam'ehusin
LeasmmamangxwmatMrLeesrenxsalwanceptthe
mmgna&onoerLienGhanasprimemuusterlastWednesﬂay
hasdeniedtheexerdseofthenrconsﬂtuﬂonalrighttoconﬂm
the appointment of the premier. 'Ihenresmdentdmmstbat Mr
hen:sconhnmngmmspostandthemtore not have to
face confirmation. The KMT has only a single-seat majority in
the 164-seat logislature and whips have little power aver -
disaffected legislators. As a result, political observers maintain

Ean‘m.Tam

NZ Labour leader survives coup

MH&@MNWMMMWMWW
survived an attempt to force her resignation, only.to find Br
Michael Cullen, finance spokesman and a leader of the -
attempted coup, was elected ber deputy. The coup attempt, led
by five front-hench fallowed concerns that Labour,
the second biggest party in pariiament but faring badly in the
opinion polis, will be decimated iz O¢tober elections.

The MPs were pushing for the appointment of Mr Mike
Moore, a populist former leader briefly nrime minjster before
Labour's defeat in the 1991 elections, and who led Labonr to
near-victory in 1994. Ms Clark led a counter-attack, rallying.
the party’'s left wing, trndeumomsls.wammdother

demanded that President Les |-

have to find some way soon to mollify the {-
thegwemmentmll ve

tural co-operatives, the other

supperters behind her.

message.

voyage.”

Planning Agency said.

Dr Cullen vesterday replaced Mrna\ndcauﬁﬂ, whao
announced he wnssiandiugdnv.'n.

Greenpeace Limits Chma protest

Greenpeace, the environmenial group, saidwmrdwhsship
would go asfaraspmsihle"but"vdﬂnotfomenmway into
Chinese territory or seek viclence. The MV Greenpeace now
approaching China's territorial limits had hoped to be allowed
togntoShanghmtuprennhthenrgankaﬁon’smﬂ-nnclm

In Beijing, aFore:ganlsh'yspokesmnsaidthatiithe
ship “forces its way into a port of China we will use Chinese
Iaws to repel it,” adding: “If it bireaks any laws, then in
accordance with the UN convention on the Law of the -

Sea.. theChmesegovemmenthasthenghthtakemeasm
topreventandstopanymnmmcentmssage

Mr Xavier Pastor, head of the campaign against the
country's huclear tests ~ thelatestot‘whmhmsetoﬂlast
Saturday - said: “We are disappointed that we have not
managedtomakeChinaundustandthauhisisapeaeehﬂ
AFP, ahoerd the MV Greenpente

N Japan's private sector machinery orders, excluding those
for eleciric power and ships, rose a seasonally adjusted 26.7
per cent in April from the previous month, the Economic

R Twenty Pacific region economies are expected to grow an
average 3.9 per cent this year and 4.2 per cent in 1997, the
Pacific Econtomic Co-operation Council said. AFP, Washington
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Brokers accused of ‘conspiracy’ over credit and settlement dangers

Users ‘unaware of derivatives risk’

By Richard Lapper, Capital
Markeals Editor, in London

Futures and options exchanges
yesterday announced measures
to improve communication and
reduce risks in the wake of the
Barings crisis last year — but
the ignorance of many of their
customers could still lead to
large losses in finapcial
markets, 2 London conference
was warned

Many companies which buy
futores and options are
unaware of credit and
settlement risks in the
derivatives market, Mr Verne
Sedlacek, executive
vice-president of the Harvard
Management Company, told
the conference, an annual
event organised by the US and
UK futures and options
associations.

Mr Sedlacek, who is alse
member of an international
industry task force which has
spearheaded moves to promote
co-operation between
exchanges and their
regulators, said the industry
substantial

reducing

was making
progress in
risks.

The task force, formed last
year, yesterday published its
final report which includes
guidelines on how exchanges
and clearing houses should
present information to their
members and customers. These
include, for example, their
procedures jn the event of a
default by a member
firm.

The Futures I[ndustry
Association, the US trade body
which sponsored the task
force, said six more derivatives

exchanges had signed a
memorandum of under-
standing commitiing
exchanges and their

to exchange informatian about
their members’ trading
positions. Three Japanese
exchanges have already signed
while two more Japanese
markets are expected to follow
suit later this month, lending
greater weight to the
agreement which was sipned in
March.

However, progress in these
areas contrasts with the
industry’s failure to raise the
general level of understanding
about futures and optons
among corporate buyers and
fund managers — so-called “end
users”.

While many buyers were
aware of market risk - the
risks linked to adverse

movements in prices — the
industry had done a “poor joh
to get through to people that
there is credit and settlement

lot of risk for the system. &
creates the risk that a
customer will go down and pat
gubstantial pressure on the
" he added.
Arguing that there is an
[ L1 t°

umspoken conspiracy” to keep

end-users in the dark, Mr
Sedlacek said that, in thefr
banger for new business, some
brokers were not fully spelling
out the risks faced by their
customers. “1 think
overcapacity is feeding the
ignorance.”

France reaps reward of
friendship with Saddam

By David Owen in Paris

It has been a long wait But
France may be within days of
starting to reap the cowmmer-
cial rewards of being Iraq's
best friend in the west since
the United Nations trade
embargo began in 1590,

Mr Amir Rasheed, Iraqi oil
minister, said yesterday it
would be “one or two weeks at
the most” belore Iraq signed s
first crude oil supply contracts
since last month's agreement
to relax the smbargo by allow-
ing Baghdnd to exchange oil
for food and medicines.

_He indicated French compa-
nies wonld be given priority in
both the purchase of Iragi oil
and the sale to Baghdad of food
and medicines. “Fiiendly coun-
tries whe have supported ns,
like France and Russia. will
certainly be given priority,” he
said. He was optimistic that
the embargo would be lifted
completely “before the end of
this year”.

Mr Rasheed's comments
came during a five-day visit to
Paris in which he met repre-
sentatives of some of France's
largest companies and Mr
ote Franck Borotra, indushy min-

r.

The [raqi oil minister arrived
in Paris on Saturday after last
week's meeting of the Organi-
sation of Petroleum Exporting
Coun_tries in Vienna. That
meeting ended by raising
Opec’s oil production ceiling
from 2452m barrels a day to
25.033m barrels a day and
allocating alt the increase to
Irag. Under the UN agreement
Baghdad will soon be able to
export $2bn (£1.3bn)worth of
oll every six months.

Among the Freoch groups
with most to gain from a com-
plete lifting of the embargo are
the oil companies Total and EIf
Aquitaine which have held
talks over the past few years
with the Baghdad government
about oil field development
deals in Iraq. Mr Rasheed indi-
cated this week negotiations
were at a “very advanced”
stage and Baghdad was ready
to sipn contracts worth around
$4bn.

But French companies will
not be able to implement any
contracts until the United
Nations is convineed Baghdad
has abandoned all its plans to
build weapons of mass destruc-
tion.

It is traditiopal to date the
start of France's friendship

with Iraq to 1974 when Mr Jac-
ques Chirac, then prime minis-
ter, struck up z relatiopship
with the Iraqi leader Saddam
Hussein in an exchange of off-
cial visits. By this time Irag
was already an important
source of oil for Franca,

Under Mr Chirae, France
agreed to supply Iraq with the
Osirak experimental puelear
reactor that was later hommbed
by Israel The rightwing gov-
ernments of the 1970s also
began a large programme of
arns sales to Iraq.

During the war with Iran in
the 1980s, France was an
important arms supplier to the
Baghdad regime. providing
Dassault jet fGghters, Gazelle
assault helicopters and other
items of military hardware.

In January 1995, France was
rebuked by the US and the UK
after it said it was soon to Te-
establish a limited diplomatic
bresence in Iraq. A growing
French commercial presence
followed the diplomatic initla-
tive. EIf and Total, for exam-
pie, recently opened permanent
offices in Baghdad, and French
trade delegations have heen
among the most frequent visi-
tors to the Iragi capital over
the past year or sa.

Neglected
tragedy of
maternal

death toll

By Frances Wililams In Geneva

Nearly eno.om women die in
pregoancy and childbirth each
year, accarding to theUmted
NahomChﬂdrensFlmd.
Initsannnalreporton"l‘he

loping
world suffers from ruptare of
the uterus, prolapse, pelvic
inflammation and lower geni-
tel tract injuries that can cause
permanent disablement,

Ms Carol Bellamy, Unicef
executive director, said: “Ii is
Do exaggeration to say that
this iz one of the most
neglected tragedies of our
times, d:h(:,in L600 women die
every day during p or
childbirth " One mregancywomm
in sub-Saharan Africa and oge
in 35 women in south Asia die
of materna] canges, In western
Europe the ratio i ong in 3,200,
in the US one in 3,300 and in
Canada one in 7,300. :

Basic obstetric training for
doctors, midwives and nurses,

Mubarak back at centre stage

James Whittington on the reglonal role of the Egypuan president

s Egypt prepares to
hold next week ihe
first fnll-scale Arab

the form of the 1979 Camp
David accords. Mr Mubarak

This was capped. a decade
later, by his recruitment of
Arab allies to help the USled

. coalition force Iraq out of

Euwait in 1991. In return,
Egyptnoton]arre-esta‘h]ished
its role 25 the leader of the -
Arab world but received a shot
in the arm of its neglected
economy With a reduction of
ihsﬁoreigndebtfmmﬁlbnin

1991 to $36bn now.

After the Gulf war, Egypt
vlayed a significant role in
pushing forward the Middle
BEast peace process which led

More recently, Egypt bas
watched its regional role

as the peace process
has unfolded. Wu.h less

demand for a regional broker

between the Arabs and Israelis,
the sidiled mandarins of the

role in domestic economic pol-
my,seekmgsomethmgmeml

working on the assumption
that Egypt can benefit from Mr
Bm}amm Netanyahu’s rise to
power in Israel if it can re-
establish itself as the only
Arab counby that a Likud-led
government will feel comiort-
able talking to.

Last week, acting as the only
common depominator to a
series of mini-summits )last

week, he met first with Mr

counterpart, in Caira, then
with King Hussein of Jordan
and the Palestinian leader, Mr
Yassir Arafat, in Agaba. Then
he joined Saudi Arahbia’s
Crown Prince Abdullah in
meeting Mr Assad again in
Damascus.

His message after each sum-
mit was the same ss he
expressed before Mr Netany-
ahu was elected as Israel’s
_pnmemimster"ldon’twant
to be rushed to give my
impression before we wait and
see what Netanyahu's policies
are. . If be starts to put obsta-
cles then there will
be a big problem.” he said,
adding; “Since we have been
able to work with (Liknd's pre-

vious prime ministers such as
(Menachem) Begin and (Yit-
zhak) Shamir, I see no reason

! Hafez al-Assad, his Syrian -

why we can't work with Netan-

yahu"
A Dbrief look at Mr Netany-
ahu’s election promises might.

-at first, make such open-

mindedness seem Hke wishfal
of Isrzel has firmly ruled out a

- Palestinian state, Jernsalem

will always remain the eternal
capital of Israel, the Golan
Heights will not be returned to
the Syrians, and money will be
poured into new settlements
for Ysraelis in the West Bank.
But Mr Mubarak says if he
bas learned one thing the past
15 - years, it is: “It's a crazy
world and you never know
what's going-to happen next.”

Foreign bond defaults likely to rise

By Mididet
in London
Defaults hy sqvereign

governments on imernational
bopd jssues are likely to rise
towards the end of this cen-
tury, having fallen since the
early 1890s, according to a
report by the international
credit rating agency Standard
& Poor’s.

“Default rates will likely
start climhing again as the
pumber of sovereigns of lesser
der debt coniinues to grow,”
says the report. which has
studied defaults on bonds and
bank loans sinece 1975,

Since no sovereign govern-

ment borrower has to date
defanlted on an issue rated hy
S&P, the study tracks defanlts
on unrated short- and long-
term bank loans, privately
placed debt issues and wnrated
P e

ts on ign-turrency
bonds in the 1970s and 1980s
were rare, mainly because fow
governments with weak credit
ratings issued honds at that
time, relying on bank loans for
the lmns share of their cross-
in 1990 when Mexico mchanﬁ
fret Brady bonds in
for discounted bank debt. How-
ever, with broadly favourable
global ezonomic conditions off-

setting the lower credit quality
of newly rated issuers, defaults
0 bonds, in contrast to bank
loa.na have been rare, the
study says.

But looking ahead, S&P

“expects defanlt rates {0 begin
picking up 2s the decade draws
to a close™.

Alr.h.ough the next round of
defaults will differ from the
1880s, it predicts: “Bank debt
shonld feature less promi-
nently in future defaults, and
foreign-currency bonds - possi-
bly including issues rated by
S&P - much more so.”

As a resuilt, the study fore-
casts, default rates on foreign-
currency bonds should rise
eventnally to converge with

those on bank laans. although
the overall number of sover-
ciens in default and the total
amount of defaulted debt
should be lower than in the
past, it prediets,

International capital markets
have been increasingly recep-
tive to issuance by speculative-
grade rated sovereign debt at a
time when low interest rates in
low-risk, “developed” muntnes
have sent investors and hank
ers serambling for yleld in nsk
ier markets.

However, “the market appe-
tite for speculative-grade debt,
now seemingly secure, is cer-
tain to be tested once sover-
eign bond defaults oceur,” S&P

|




How THE GLOBAL EXPRESS

WING COMPLETES FLIGHTS
FASTER AND SLOWER

~ THAN EVER BEFORE.

|

3 i i it
fwts 4 tong Prugeg

S5 TAKING You
: SSSTI ey B FARTHER, FASTER
Sasdine s oo deigrd the Gl B

commodity of all: time. As such, it will
span vast distances faster than any previ-
ous corporate aircraft. At Mach 80, it will
soar 12038 km. Flying at Mach 85, it will
whisk eight passengers and four crew
11723 km. Taking you from New York
to Tokyo in under 14 hours. Or London
to Beijing in less than 9 hours. And at
Mach .88, it will cruise an unequalled

John J. Lawson, President,’
Business Aircraft Division, Canadair

“The Global Express™ not
on])r sets the pace in ultra
long-range speed, but also

e

- gives you the runway 9260km. In fact, the Global Express can

TR performance you need to fly from the ULS. to anywhere in Europe

# e . in Jess time than any other corporate

i o effectively pursue your jet. So you spend less time in the air and

e global interests in every more time meeting face-to-face.

X e @ Moreover, the Global Express

e corner of the world. Today, offers an aamatchod dismanch ool safesion
- ” Colour grid and high-lifs fow solver shows the flaps and slais extended for slow . 2 ens . .

L SO X IR and into the next CthUIJf. pmtgb and landing spéeds. o o reliability, achieved ounly by applying

i l i L \ { t‘; o - " L. o0 ' ETOPS requirements from the aircraft’s

inception. These are the same

stringent safety requirements
that apply to modern, twin

GIVING YOU THE GLOBAL ADVANTAGE

" o S With new global opportunities, come unprecedented global travel requirements. To meet these The 35 degree sweep of the Global Express

_ demands, we've developed a new generation of corporate aircraft. One which provides the speed, wing allows for higher long-range cruise speeds. engine airliners.
range, and productivity needed to manage your global interests with flawless efficiency. The all-new
Global Express business jet. The first corporate aircraft designed specifically to meet the advances Slower Afproach And Takeoﬁ
of the next century, it will carry you farther, faster than any other business jet, current or planned. \ ] L.
All the while providing you with the largest cabin in corporate aviation. So you have the space you impr;:ii:;::‘;: hﬁfﬁ;ﬁgﬁﬂﬁqﬁ;’ﬁdﬁﬁm

¥ need to handle the rigours of global travel more comfortably, and more productively. leading edge slats and flaps similar to those found on v y

- o : » . ' s all new generation airliners, it provides greater lift capability. These devices enable the aircraft to

E The Wbrlds Most TGC]]HOIO@ a—ﬂj Advanced VVHg takeoff from short runways and reduce the distance and approach speed required for landing,

- Although each and every aspect of the Global Express has been designed to deliver unrivalled thereby enbancing safety. All told, the Global Express requires only 1554m to takeoff and 779 m

to land. As such, it opens up a world of smaller airports to you around the globe that
up to now were not accessible to large size business jets.

speed and range, at the heart of the aircraft's performance capabilities is its new generation
transonic wing. It has been optimised to minimise the effects of drag while flying at
e high-speeds. For example, at Mach 85

¢ conventional wing designs produce shock o

.waves which create excessive drag, However, .~
the Global Express’ wing design has been
carefully shaped to enhance the aircraft’s
performance. Its flatter top surface
reduces the -
.acceleration
of the airflow,
the effect of
drag-causing shock. W e
waves. It features a IR

ronounced 35-degree sweep R,
fngle and a 3rd generation supercritical airfoil mﬂb‘;‘;"’;ﬁ"ﬂ 2 ;:“':’: e S
which centribute to lower drag at high-speeds. Glcbalg Express in its final assembly stage. ""s =

A canadair:

7’1.-‘— BUSINESS AIRCRAFT DIVISION

Together, with 11 other industry leaders
around the world, we are readying the 21st
& Century Global Express for first flight in

~ September, 1996.

For more information,
contact John J. Lawson,
President, Business Aircraft
Division, Canadair.

.

G L O B A L E X P R E/ZS°'S

Middle East: (971) 4-820397. Latin America: (520) 746-5424. North America: (800) 268-0030. Elsewhere: (514) 855-7698.

o lighs oo conrmutn. The Afreraly Tipe Spetication okl be coaumlind for cumplote and carrest dhsh.

T

- I Europe and Africa, call: (44) 1252-844883. The
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Fed caught betWeen the market and the politicians '

Reading the numbers to decide on what to do about interest rates is always hardest in an election year, write

t has the ballmarks of a

classic monetary dispute,

Bond investors think the
US Federal Reserve should
respond to accelerating eco-
nomic growth by raising
short-term interest rates. The
White House, with 2n eye on
the presidential election in
November, says no action is
necessary because inflation is
dead.

The Fed is caught in the mid-
dle. Officials seem surprised by
the spurt In ecohomic
and are not yet convinced that
a tightening of monetary pol-
icy is necessarv. But they usu-
ally end up following Wall
Street's lead on rates.

The stakes in this debate
were sharply raised on Friday
when the Labonr Department
released buoyant jobs figures
that suggest the economy may
expand at an annual rate of 3.5
to 4.0 per cent this quarter, far
above its long-texm potentizl.
Officials said non-farm payroll
employment rose 348.000 last
month, about twice the expec-
ted increase. The average
monthly gain so far this vear is
222,000, equivalent to 27m a
vear — a strikingly robust pace
given the maturity of this eco-
nomic cycle.

Benchmark data revisions
indicated employment growth
was stronger than previously
thought. throughout 1935.
Monthly increases averaged
160,000, even during the sup-
posedly depressed second half
of last year when the Fed
began to ease monetary policy.
By this February total employ-
ment was 118.6m, 750,000
higher than previously esti-
mafed. The surge since then
bas taken the total to 119.3m,
pearly 10m higher than when
President Clinton took office.

Other figures confirm this
picture of a powerful economic
rebound. Sales of cars and
homes have soared despite the
rise in iong-term interest rates.
A big jump in retail spending
for May is Llikely to be
announced tomorrow. Data on
hours worked indicate manu-
facturing output could grow at
an annual rate of 8 per cent
this quarter.

Economic growth of 3.5 to 4.0
per cent would be a marked
acceleration from 2.3 per cent
in the first quarter and 0.5 per
cent at the end of last year. It
would be especially striking
given statistical reforms earlier
this year — the shift to “chain-
weighting™ - that were expec-

US producer prices fell muexpectedly last month, bringing some
- relief to 2 bond market battered by last Friday's report of a 5%
surge in employment, writes Michael Prowse in Washington. ;
The Labowr Department said that a fall In energy prices had 29

" Interoot rafes

ledhau.lparmtdmph:pfodueerm-iwslastmonth.follow-

ing 2 0.4 per cent gain im April.

The figares prompled a modest rise in bond prices in early
trading yesterday. as ihey appeared to indicate that faster eco-
nomic growth in the US was not yet putting upward pressure on

inflation.

Excinding the volatile food and energy companen
producer prices were mnchanged, having risen by 0.1 per cent in
the preceding three months. Wall Street economists bad expec-
ted a 0.2 per cent gain in hoth the core and overall index.

However, there were tentative signs of inflationary pressnres
for goods at an earlier stage of prodnction.

Prices of crude materials rose 1.3 per cent, afber a 5.3 per cent

intermediate

gain in April. Prices of i
after a 0.3 per cent gain.

120 —

18

118

ts, “core”

17

116~/

goods rose 0.5 per cent,

ted to depress measured
growth. On a chain-weighted
basis (under which regular
adjustments are made for rela-
tive price changes in the econ-
omy), the sustainable growth
rate is put at just above 2 per
cent, 0.5 percenfage points
lower than on the old basis.
The growth surge is reminis-
cent of that in 1994, but poten-
tially more inflationary
because it is occurring at a
lower jobless rate. Reacting to
the risk of higher inflation,

1 — _1'._."51

ducer price figures released

s Michael Prowse

Some senior Fed officials
share these views. “I'ta scept.
cal that we're in o robust boom
here” says Mr Larty Lindsey,
a Fed govarnor. He recalls that
the fipancial marl_f.ets were
frightened of recesgion only a
few months ago and chides
anaiysts for putting too much
stress on quarterly growth
rates, Growth is likely to mod-
erate Iater this year because of
the high level of consumer
debt, he argues,

Wall Strect economists push.
ing for higher rates regard this
as 2 dangerously complacent
view, They argue that the
O the iiely rebulding

y
:r:'usinss inventaries, virta.
ally puaraptees a strong third

long bond yields have already
risen about a percentage point

short-term rates that would
take the benchmark federal
fonds rate to 6 per cent or
more by the year end Many
analysts expect the Fed to
begin tightening pelicy by
August at the latest

Such action would not please
the White Honse. On Friday,
President Bill Clinton used the

publicly lecturing the Fed. “I
would think interest tates
should stay down,™ he said,
noting that the job growth was
occinTing with “no inflation™.

He has more leverage over
the Fed than usval becanse Mr
Tom Harkin, a leftwing Demo-
cratic senator from lowa, is
blocking confirmation of Mr
Alan Greenspan’s appaimtmernt
to a third term as Fed chair-
man Mr Clinton seems to be
making Little effort to get his
pominee confirmed quickly.

But if the Fed chooses not to
raise rates next month, it conld
be for economic rather than
political reasons. Those scepti-
cal of the npeed for rate
increases argue that growth to
datehasnotbeeninﬂaﬁonary_
- commodity prices are falling
Tather than rising and pro-

yesterday once again sigoailed
the lack of price pressure 2t
the wholesale level.

“This is just plein healthy
economic growth. It is not
inflationary because wage
pains are offset by producttvity
increases,” says Mr Mickey
Levy, a senior economist at
NationsBank in New York.
Others stress that rapid growth
may be shorilived because of
the depressing influence of
higher bond yields.

quarter. If growth stays above
trend, the jobless rate rould
fall toward 5 per cent, and the
mild acceleration in wage infly-
tion evident In the first quarter
might intensify, -
If the Fed d\;gst l:mt ﬁanc;
promptly it cou us
ttself in the pelitically embar
rassing position of needing to
tighten aggressively during the
final stages of the.election
campaign - sowgething it has
always tried to avoid. -

Jjobs report as an excuse for

e

In there pliching:

United Auto Workers officials Ernest responsible for Ford, and

Stephen Yolkich, union president, with baseball bats antographed by their negotiators  Piotue: fower

Horns are locked in earnest as US car workers’ three-year deal nears t_:xpir_x__

Union talks with GM on new contract

By Richard Waters in New York

On Monday, there were talks at Ford.
Yesterday, the parties were t'aue-t.o-fat_:e

at Chrysler.

But it is only today. with the opening
of talks on a new three-year contract
between General Motors and the United
Auto Workers onion, that the most
significant US labour negotiations of
the year get under way.

The country’s biggest carmaker has
already locked horns with the union
try's worst industrial dispute for a
quarter of a cenhuary. In March, workers
at two GM plants at Dayton, Ohio, went
on strike for 17 days. starving the
group's factories of brake parts and
bringings its North American
operations to a halt.

That has set the scene for what is
likely to be a temse round of negotia-
tions, leading to the deadline of Septem-

ber 14, when the existing three-year
agreement is to expire.

The opening this week of the taiks is
lIargely ceremonizl. The tmion will hold
talks concwmrrently with all three car-
makers ip the coming weeks, before
choosing, Iate in Angust, which to con-
centrate on first in order to reach an

as the blueprint for the other two man-
ufacturers and their workers.

Early indications suggest that the
GM, to hammer out its initial contract.

The smallest of the Big Three, Chrys-
ler has also emerged as the most profit-
able. Its heavy reliance on light tracks
- the sports utilities, pick-up trucks
and minivans that have been the hot-
test part of the US market - has kept
many of its assembly plants operating
on three shifts fo fry to keep up with

demand. This gives Chrysler an added
incentive to avoid a confrontation with
the union.

Also, Chrysler makes fewer of its own
parts in-bouse than does Ford or Gen-
eral Motors, and so is less likely to
resist the union's efforts to force an
sgreement from the Big Three that they
will not farm out more jobs to lower-
cost, non-unicnised suppliers.

It is this issue which fuelled the Day-
ton strike and which will add tension to
the negotiations with GM. The dispute
resulted in a compromise, with GM
agreeing to hire more workers at its
Dayton plants while retaining the right
to buy brake parts from a supplier.

Mr Steven Yokich, UAW president,
put the focns squarely on enmployvment
fevels at the Big Three earlier this
week. “Job security is number one,” he
said as he opened the formal talks with

Besides trying to keep jobs from mov-

ing to non-unionised suppliers, Mr
Yokich also made clear that the unloh
would press for the carmakers to hire
mere workers so as to meet the carrent
cyclical rise in demapd for new
vehicles. While the manufaciuvers have
increased their employment levels
somewhat in recent years (Ford has
added nearly 10,060 hourly positions in
the past three vears. taking the total to
104,000), they have generally used over
time to lift production. T
The companies which supply parts to
the US motor industry, meanwhile, are
clearly hoping that the round of talks
this vear will open the way for a new
wave of expansion for their husinesses.
“The new leadership of the UAW §s
trying to flex ity mmseles, without a
doubt,” said Mr Joseph Gorman, chair-
man of TRW, one of the biggest US
makers of car parts. He predicted,
thongh:  “It's a throwback to earlier
times, and it will ultimately fail.”

.called the

introdaction of tax-free medi-
¢al savings accounts and pat-
ting mential health coverage
on a par with that for physical
ailments. The first was
rejected in the Senate version
of the bill: the House measure
makes no mention of mental
health.

In the compromise, the
Republicans agreed to confine
medical savings accounis in
the initial three-year phase to
smal! businesses and the
self-employed, affecting an
estimated 40m people. The
mental health provision was

" sent for farther sindy.

The White House cautions)
he Republican plan “a
good faith offer”, but Senator
Eennedy was di call-
ing it “a travesty™. He regret-
ted that Semator Kassebamm
had “bowed to the pressure” of
Mr Newt Gingrich,
Republican leaders in the
Honse of Representatives.
Extended mental health cov-
erage has rim indo strong oriti-
cism from the insurance indus-
try on the gromds of cost, bot

Democrats object to

medical savings acconnts have
proved the bigger bone of con-

parties.
Individuals would be able to
set up special tax-free
accountis against futore medi--
cal problems, to he conpled
with high deductible - insur-
ance inst catasirophic snd-

he Ieft the Senate, but he‘

hoped for action by the end of
the week. Senalor Kennedy
had appealed to Mr Dole to

Scandal clouds negotiations with Banco Nacidn
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For more than a century and a half, Patek Philippe has been known as Girl held
the finest watch in the world. The reason is very simple. It is made .on church
differently. It is made using skills and techniques that others have lost
y B . . . [
or f_orgottt.an. It is made with attention to detail very few people _would. burmngs By Jurek Martin, US
notice. It is made. we have to admit, with a total disregard for time. If = Editor, in Washington
. e A 13-year-0ld white girl was
a particular Patek Philippe charged wich baving burped 2 | Semator Bob Dale, ou the night
. sanctl:lnly n before
movement requires four and three men were questioried | Congress, managed to per-
years of continuous work to | | S e et | sl i Teptitns
1 investigators looked for mise health msurance reform
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. Mr McNeese denied a report
in yesterday’s Clarin newspa.
per that the incoming Banco
Nacion board wanted to termi-
nate the IBM contract and was
seeking compensation. The
report also said TBM had
agreed to retn $20m of the
ssgm already paid by Nacién.
We have received nothing
from the bank concerning the
cancellation of the contract®
sald Mr McNeese. “The $20m
figure is news to us. Comple-
tion of the talks [with Nacién]
will determine whether the
project gets complated or not."
Officials at Baneo Nacidn were
not available for comment,
IBM has not yet responded to
requests from Argentine
judges to interview fonr of itg
US empioyees who oversaw the
Banco Naci6n contract.
Althouzh an informal petition
has been made by Arpentine
authorities, “no formai
request” had been lodged

IBM may cut price on
Argentine bank contract

uwnder 3 mutnal legal assis-
tance ireaty between the two
countries, the y said.
IBM, which denies its US-
sed staff wers aware of cer
tain aspects of the Nacién con- -
tract, is bhelleved o be
extremely reluctant to allow
US executives to be interro-
gated on Argentine sofl. It is
likely to want clear ground
rules established before it
makes them available to tes

IBM insists its US officlals
Were unaware of 3 $37m sub- .
eontract with CCR, an Argen
tine company. for a back-up
system  that was never
required. Suspicion bas

focused on this sub-contract 25 .

a possible conduit for bribes. &
"Money was to be pald [to

CCR] whether the hack-up s¥s-

tem was installed or not.

That's not the way it should be

done," said Mr MclNeege. “No

one in the US was aware that
money wag going ta CCR."
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NEWS: WORLD TRADE

World of semiicondactors

75.7%
Source; Detaguest

By Michiyo Hakamoto in Tokyo

Japan and the TS are o hold
talks in an attempt to break
the deadlock over remewal of

agreement w expires at
the end of July,

The decision by Japan's
trade ministry to agree to talks
Tépresents a significant shift
from lts previous stance of
rejecting any further govern-
ment involvement in the semj-
conductor issue.

‘The minisiry of international
trade and indusiry bad insisted
it would let the bilateral agree-
ment expire next month,
despite persistent US pressure

10 renew the accord
Althongh Japanese officials
have beep willing to discuss
the issne with US officlals, Miti
had made clear it did pot con-
The Japanese position has
Desn that the domestic
semiconductor market is com-
pletely deregulated. any initis-
tive involving greater market
access for foreign companies
wﬁd be led by the private

Industries Association of Japan
has called on the US Semicon-
ductor Industry Asspclation
and Eurcpean chipmakers to
set up a world semiconductor

body to -boost' indusiry
eration.

€o-0p

While European chipmakers
have been keen on the idea,
the SIA has falled to respond
gpt;:pusahmaﬂethismonth

Japanese.

_1n May. the SIA abrupily

postpuned_ﬂstthaunua]reg-

inter-governmental trade
agreement™.

Yesterday's conciliatory
move by Mid indicates its
acknowledgment that the US is
unlikely to participate in such
private-sector co-operation
without the involvement, in

some form, of the government.

_Any private sector co-opera-
tion would hold little meaning
without the participation of
the US, trade officials concede.

*We have not chapged our
position against monitoring
the market, but B locks lLike
Industry-level talks will not
progress unless there are gov-
ermment-level discussions,” a
Miti official coneeded.

The US wanis to renew a
government agreement along
the lines of the 1991 US-Japan
Semicondactor Arrangement,
which recognised the US indus-
try's expectation that the for-
eign share of the Japanese
market world exceed 20 per

Japan agrees to talks on chip accord

cent by the end of 1992

The Japanese government is
unhappy with that agreement,
which requires official moni-
toring of foreign market share
in Japan. It counters that since
there are no government regu-
Iations hindering access to
Japan's semiconductor market.
there is no need for govern-
ment Intervention.

Miti does not expect the
talks, schednled for next week,
to lead to a new semiconductor
agreement.

Instead, it proposes to
exchange views on how the
two goverements might lay the
groundwork for industry-to-in-
dnstry co-operation

Radio enthusiasts
bank on Ariane 5

By Michael Skapinker,
Asrospace Comespondent

Among those hoping for a
speedy recovery of Eurcope's
space programme after last
week's fiery Ariane 5 failure
are tho_usands of amatenr radio
enthusiasts, who fear they may
soon be deprived of high-
cmality satellfte links

Amatewr radio users around
the world have raised $3m to
build their own satellite, which
was due to be launched later
this year on an Ariane 5
rocket.

Mr Ron Broadbent, 71, a vet-
eran London-based radie
enthusiast who is co-ordinating
the international fqnd-raising
effort, said an early resump-
tion of Ariane launches was
urgently needed by the elite
band of radio operators who
use satellite rather than terres-
trial links io communicate
with one another.

Mr Broadbent said that
10,000 of the 1.25m amateur
radio enthusiasts operators
worldwide had the necessary
equipment to communicate by
sateliite

There are several low-alti-
tude amateur radio satellites in
orbit, some with cameras that
trapsmit pictures back to
earth, which can be picked up
on personal computers linked
to radio equipment.

But it is the itwo existing
high-aititude satellites, Oscar
10 and 13, which provide radio

users with the ability to com-
municate for longer periods
and with other users further
away.

Oscar 13 is expected to re-
enter the earth’s atmosphere
and burn up in December.
Oscar 10 has been in orbit
since 1983 and its computer
memory is failing, as are its
solar rechargeable batteries.

being assembled in Orlando,
Florida, from where, if al} poes

European leaders will be looking for flexibility in Washington

Trade to dominate US summit

By Lionel Barber in Brussels

EU .leaders arrive In
Washington for a bi-annmal

who has beat a steady retreat
from multilateral trade negoti-
ations in the runup to the

buill | Nevember presidentiai elec-

fion

The Washington sommit is
the first since the US and EU
signed -an ambitious accord

provides for legal actions
against foreign companies with
investments in Caba. Sir Leon
Brittan, EU trade commis-
sioner, who will be i

the summit, called the act
extra-terriforial and in hreach
of the US's international obli-

gations;

¢ The EU is worried about
pending legislation sponsored
by Republican Senator Alfonse
D’Amato of New York relating
to trade with Jran and Libya,

President Cliuton: retreat from multitateral negotiations on

fmancial serviees, telecommumications and maritime trade

judged to be rogome siates by
the U5. Evropeans, which have
close commercial ties with
Iran, favonr a critical dialogue;

muliflateral trade negotiations
on financial sarviees and tele-
communications, and is aboot
to pull out of talks on maritime

shipping.
The EU bopes that after the

margin

an active player ahead of the
Singapore ministerial meeting
in December, the mest impor-

- In Bosnia,

tant trade summit since the
end of the Uruguay Round.

Commission officials said
this week that the EU would
not wish {o put {00 much pres-
sure on the White House
before the election. “We just
need a signal that they under-
stand our problem.”

One option is to ask Mr Clin-
ton to vse his executive powers
to grant & waiver of Title
Three of the Helms-Burton Act,
thus allowing foreign investors
to deal in Cuban buildings and
property. Mr Clinton must
exercise this right by July
under the law.

Despite the trade frietion, EU
and US officials in Brussels
stress that the underlying rela-
tionship remains solid. Last
week’s Nato summit in Berlin
signalled an important step
towards accommodating the
European desire for a more
prominent role in a2 reshaped
alliance. )
the US and
Enrope are co-operating on the
Nato peace-keeping mission
and civilian reconstruction.

Commission officials said it
was too early io assess the
broader transatlantic agenda
whgch commits it to 160 joint

the West Bank to an early
warning system for iracking

killer viruses, and organising
humanitariag aid to Aftica and
the Caucasus.

Labour rights
plea to WTO

By Frances Wilkams in Géneva

The US and France yesterday
renewed calls for the World
Trade Organisation to study
the Ilink between labour stan-
dards and trade, despite strong
opposifion from developing
countries.

Addressing the anonal meet-
ingr of the International Laboor
Organisation in Geneva.
French President Jacques Chi-
rac said trade liberalisation,
the development of employ-
ment and respect for funda-
mental labour rights were
“Insenarable”,

“We must seek A way to link
respect for the social dimen-
sion. . . and the liberalisation of
internationa} trade,” he said,
urging that the issue be dis-
cussed by the ministerial con-
ference of the WTO in Singa-
pore in December,

Mr Robert Reich. US labour
secretary, who also addressed
the ILO conference, called for a
WTO working party to con-
sider the trade body's role in
implementing core labour stan-
dards

Mr Reich, who earlier met
Mr Renato Ruggiero, WTO
director general, said he sensed
a preater willingness among
developing countries to discuss
the issue than previously.

This was partly because
those in favour of a “social

clause” in the WTQ had made
clear their conce™n was with
core labour standards uphold-
ing basic human rights and not
with so-called “developmentai”
stapdards such as wages and
working conditions which
tended to improve as a county
became richer.

Many developing countries,
especially in Asia. fear discus-
sion of Iabour standards in the
WTO would serve as a pretest
for the use of trade sanctions
aimed at removing their cheap-
labour advantane.

However, Mr Reich said
upholding basic rights - a ban
pn forced labour and child
labour, non-dis¢rimination and
the right to form a union and
bargain collectively - was not
only a justifizble humanitarian
concern but necessary to main-
tain political support in rich
nations for further trade liber-
alisation.

“By pressing this issue the
US is oot seeking a back door
toward protectiopism. On the
contrary we're seeking the
front door toward a more liber-
alised trading regime world-
wide,” he said.

Members of the Association
of South-East Asian Nations
{Asean) have decided formally
to oppose any such moves on
workers' rights at the Singa-
pore meeting, .
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NEWS: UK

Deputy PM issues warning to Japan

By David Wighton
at Westminstor

Mr Michael Heseltine, the
depuly prime minister, yester-
day launched a strong attack
on over-regulation of the Japa-
nese economy which he
claimed hurt hoth UK and Jap-
anese companies.

He also warped that Japan
may be unable to sustain its
world lead in manufacturing in
the face of the challenge from
its Asian rivals. Japan would
have to make the same adjust-
ment Britain hag in terms of 2
shift from manafacturing to
services and increase its
invegtment overseas.

In his speech to the Japanese
Chamber of Commerce in Lon-
don, Mr Heseltine also
lannched a defence of the UK's
investment perfermance, argu-
ing that the leve! of investment
had been similar to other lead-

 ing industrial countries while

its quality had improved faster.

Toyota reshuffles management as capacity doubles

Mr  Yakikisa Hirano,
managing director of Tayota's
UK manunfactyring operations
since they were founded six
years ago, is returning to
Japan as part of management
reshuffle affecting three posi-
tions, John Griffiths writes.
Toyota 1s starting the second
phase of iis manufacturing
development in the UK, to
double capacity to at least

200,000 cars a year at its Bur-
naston plant in Derhyshirve.
The expansion is involving
Toyota In a £200m ($804m)
investment creating 1,000 jobs.

Mr Hirano, who is io become
exectitive vice-president of
Earto Anto Warkts, a supplier
of car bodies to Toyota, is
being replaced by Mr Toshio
been geieral manager of

assembly at Toyota's Tsuismmi
plant in Japan. He joined
Toyota a3 an engineer in 1967.
Mr Alan Jones, who joined
Toyota's UK operation at its
inception in 1890, has been
prowoted io depuly managing
director, and Mr ERoyan
Anthony, who is responsible
for Toyola's engine plant in
porth Wales, has been pro-
moted to director.

He announced the publication
of a government paper
designed to counter the “faila-
cies and apocryphal evidence”
used by its erities.

He claimed that Japan couid
learn from the experience of
the UK over the past decade,
during which it had concen-
trated on liberalisation and
deregulation.

“Tf one looks across the Japa-

munication, of eleciricity, then
it {5 not difficult to see why
companies in Japan are under
inereasing competitive strain.”

He admitted that-his call for
Japan to increase the speed of
deregulation was not disinter-
ested. “In many areas where

ance — their ability to compete
in the domestic Japanese mar-
ket is Hmited by the rules and
procedures which stifie compe-
tition and enterprise.”

However, commenting on the
speech, Mr John Prescoti, the
opposition Labour party’s dep-
uty leader, said it was “bare-
faced cheek™ for Mr Heseltine
to “lectire Japanese business
on investment and skills™.

Meanwhile, In a speech to
the Cranfield School of Man-
agement, Mr Tony Blair, the
Labour leader. renewed his
attack on the UK's investment
record and the government’'s
_a.lleged neglect of manufactur-

ing

“T do not believe it is possi-
ble for Britain to trade its way
into the future primarily as a
service<lontinated economy
relying on banking, insgrance
and imternational brokering. A
robust manufacturing base is a
crucial element in 2 modern
competiitive economy.”
® Maisuura,the Japanese
machine tool company plan-
ning its first UK Iactory, is
more than doubling its spend-
ing on the project.

The company is platming to
increase its investment to
£10.7m (316.37m) partly
becavse the company has
increased its projections for
lti::lés exports, particularly to

N Ireland talks
orind to halt over

Mitchell’s role

By John Kampiner and John
Murray Brown in Balfast

Northern Ireland’s ail-party
talks ground acrimoniously to
a halt yesterday as pro-British
unionist parties refused to
accept the appointment of for-
mer US Senate majority leader
Mr George Mitchell as chair-

man.

Day two of talks billed by the
UK apd Irish governments as
the best chance yet to forge a
new constitutiopnal arrange-
ment for the region ended even
more gloomily than the open-
ing session.

So worried were the sovern-
menis of a breakdown that Mr
Dick Spring, the deputy prime
minister of the Irish Republic,
delayed his departure to the
US where he was fo accom-
pany Irish president Mrs Mary
Robinson on an official visit.

The nine Northern Ireland
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parties and the two govern-
ments managed to meet in ple-
nary session for only 15 min-
utes in the early morning
before having to adjowrn.

Officials did not hide their
frustration that the Reverend
Ian Paisley of the hardline
Democratic Unionist Party and
Mr Robert McCartney of ihe
UK Unionists had decided to
demonstrate traditional union-
ist muscle at such an early
stage of the proceedings.

By the evening, tempers
began to flare. Mr Paisley said
an Irish minister, whom he
would not pame, had told one
of the delegates there would be
“bodies on the streets™ if Mr
Mitchell was rejected. The
insinuation was that the IRA
would resume violence in ear-
nest. A senior Irish official
denounced Mr Paisley's claim
as “gross distortion™ and
“black da”.

British and Irish officials
admitted that what few hopes
had been invested in the nego-
tiations were dissipating with
the refusal of the IRA to
restore its ceasefire and the
obduracy of unionists on ques-
tions of procedure.

After their theatrical perfor-
mance on Monday, Sinn Féin

Left: a masked actor working for Sinn Féin ontside the talks, from which the party is excluded,

impersonates the fiercely anti-nationalist Rev Ian Paisley. Right: the real Paisley

The procedural wrangle gver agendas and
ground rules that dogged the secomd day of
Northern Ireland’s round-table peace
disgnises a dapgerous
battle of wills among pro-British politicians
the region, John Mwray Brown writes from
Beifast. The Ulster Unionists, led by Mr David
Trimble, are secking to outflank the more
vehemently anti-nationalist Democratic
Unijonists of the Rev Ian Paisley, with Mr
Robert McCariney’s UK Unicnists egging them
both on. Officials are confident that no party at
this early stage wanis to be seen to walk out.

negotiations yesterday

But as one Irish government official put it Mr

“Everyone wants to have the last word.”

The argument centres on the role of Mr
George Mitchell, the former US Semate majority
leader put forward by the Irish and British
governments as an overall chairman of the
negotiations. Unicnist i
that his remit mnst be adjusted to circumscribe
what they see as his discretionary powers to
influence the progress of talks. *Both the Irish
government and the SDLP [the constitntional
nationalist Social Democratic and Labour
party] are indicating that it is George Miichell
or nothing. No one pais a gun to my head,” said

MeCariney.

are adamant

leaders chose not to twun up
outside the gates of Castle
Buildings in east Belfast yes-
terday. The antics of the three
main unlonist groups were
likely further to discourage the
IRA from restoring its cease-
fire. This is the condition both
governments have set for the
participation of Sinn Féln in
the talks.

Mr David Trimble, the Ulster
Unionist leader, sald last night
he expected the differences
could be resolved today over
Mr Mitchell, who is a close
aide to President Bill Clinton
and seen by unionists as biased
towards nationalists.

Mr Ian Paisley junior, a
member of his father’s delega-
tion, outlined their party's

uncompromising stand: “The
longer we cap drag this oat,
the more it will dawn on
Mitchell thzt he should pack
his bags and go home.”

® In London, & 32-year-old
man was remanded in custody
in connection with last Febru-
ary's Docklands bombing
which broke the ceasefire and
killed two people.

MPs question Bosnia deadline

By Bernard Gray,
Defence Correspondent

Nato troops are likely to
remain in Bosnia after the
December 20 deadline for with-
drawal, according to the House
of Commons defence commit-
tee. However, the committee
argues that the foree is likely
to be smaller than the current
60,000 troops, and that it is
important [or US troops to
remain if others are to stay in
Bosnia

The eonpuents, which come
in the latest Defence select
committee report, echo the
thoughts of senior British com-
manders, who argue that the

departure of ail Nato troops is
likely to lead to renewed fight-
ing. This represents a signifi-
cant change from the original
Dayton peace accord, which
specifically called for a one-
year Nato presence.

Admiral Leijghton Smith, the
Nato commander in Bosnia,
acknowledged recently that
not all Nato units would have
left Bosnia before the Decem-
ber 20 Dayton deadline, but
that they would be moving
towards withdrawal. Mr Mich-
ael Portillo, the UK defence
secretary, said yesterday that
December 20, “is the day when
the operation ends and I wouold
anticipate that the ending of

IFOR would lead to a with-

drawal of troops over weeks

?;ad possibly months after
t".

Senior British officers argue
that a final decision on with-
drawal will not be made until
after the US Presidential elec-
tion in November. However,
they stress that US ground
troops would have to remain
for British forces to stay.

The Commons committee
sugpests that the forces in Bos-
nia could be cut to about a
third of their current strength
and still effectively deter fight-

mg.
MPs are, however, concerned
about the drain which the Bos-

nia deployment is placing on
UR forees, and the egst of the
operation on the MoD's bodget.
The commitiee notes that the
size of the UE commitment to
Bosnia would have prevented
another large deployment else-
where, and curtailed UK
involvement in a joint exercise
with the US this spring.
About £300m ($459m) will be
spent in the calendar year 1996
by the MoD over the normal
cost of keeping the forces In
home base. The committee
says this sugpesis that either
the UK commitment to Bosnia
is too great, or the army is too
small and calls for a debate on
the subfect.

Brussels to
press for
action on
companies

By David Wigltton

A common European company
statote, which would save EU
companies an estimated £24bn
{836.7bn) a year, could be
agreed by the end of the year
in spite of strong British
objections, the European com-
missioner for the single market
said in London yesterday.

Mr Mario Monfi said that the
Commission presidept, Mr Jac-
ques Santer, would launch a
new initiative at the Florence
surmmnit later this month in an
attempt to get agreement on
statute after decades of delay.
The statute would greatly sim-
plify the operation of compa-
pies across Enropean borders.

But agreement has been
blocked because of the
requirement in the statute that
companies should set up
workers' consultation and
information committees. This
has been unacceptable to the
UK which under its Maastricht
opt-out has avoided the
separate requirement that
large companies set Up works
counciis.

Mr Monti admitted the
discussions were “still not
close to a satisfactory
conclusion, to say the least”.
But one option presented to
member Sstates by the
Commission was that the
workers' consultation
requirement be removed from
the statute and deali with
under the European works
conncil directive.

Mr Monti said the statute
was one of three measures on
which Mr Santer would press
ministers for a commitment to
reach agreement by the end of
the vear.

The other two are the
liberalisation of the European
electricity market, which will
be discussed by energy
ministers on the eve of the
Florence summit, and the
provision of lega! protection to
biotechnology inventions. This
was blocked last year following
concerns shout the patenting
of human genes.

Commenting on the UR's
current policy of non
co-operation with the EU, Mr
Monti said he was “very, very
concerned” at the possibility
that Britain's influence over
European policy could be
reduced. - “It would be
detrimental, particularly in the
case of the single market." He
said the cwrrent Commission

was more in line than its -

predecessors with Britain's
stress on open markets.

He stressed that the
Commission was anxious 1o
ensure more effective
enforcement of existing rules
rather than increase the
burden of regulation. “That
means being parsimonious in
terms of producing new

islation and when we have

Mr Monti described the EU's
single cuwrrency as “a key
complement” to the single
market “in order to extract
from it all of its potential™.

Buot he added that he wonid
not be prepared to accept any
“fragmentation” of the single
market depending on which
countries join a single

Trade policies of ‘Fortress

Mr Maicolm Rifkind, the UK
foreign secretary, made a
strong attack last night on the
European {Jnion's trade policy
towards the ex-Communist and
developing nations, calling it
over-protectionist and some-
times absurd.

In a speech to London's
annual diplomatic banquet, Mr
Rifkind implicitly rebuked

Britain's EU partners and the
European Commission by por-
traying the Union's record in
this area as one of hypocrisy
and lost oppartunities.

Singling out the EU's atti-
tude to the central and eastern
European nations which aspire
to join the bloe, he said “the
economics of Bedlam, the poli-
ties of Forbress Europe” were
leading to tough curbs on that
region's farm exports.

Mr Rifiind said the Union

imposed “amazipgly peity”
restrictions on foodstufis and
other products from its east
European neighbours, despite
its declared policy of encourag-
ing those countries to rational-
ise their economies.

“If we really want to help
them adapt to the rigours of
the market. how can we justify
keeping Polish lettuces or Bul-
garian strawberry jam out of
western Eurcpe?” he asked.

The foreign secretary, who

Furope’ attacked

has singled out the issue of
freer trade since taking office a
year ago, also lent support to
South African complaints
about the commercial package
it is being offered by the EU.

pressure from the Mediterra-
nean member states, was
excluding from its talks with
South Africa such products as
maize, veal and fruit which
held great promise for the

economy. Mr Rifkind also
accused the EU of double stan-
dards in its treatment of its
neighbours in the Middle East
and north Africa, which had
been ised a total of £4bn
(36.12bn} worth of aid by the
end of the century.

“Our rhetoric is all about
ity, but the reality is bickering
over Moroccan cut flowers and
Tunisian glive oil,” he told the
London diplomatic corps.

UK NEWS DIGEST
T

Stock exchange
replaces chief

London Stock Eschange vesterday ended five months
Ei?hout a chief executive Dy 2ppointing Mr Gavin Casey, chisf
administrative officer for international equities at brokers
Merrill Lyneh. Mr Casey will replace Mr Michael Lawrence,
who was dismissed in January after clashing with many of the
exchange's largest members. ) _

Theapmmmantmmdsmﬂsemﬂmmwmm\dm.m
Casey was deputy chief executive of County NatWest, the
investment banking arm of National Westminster Bank, at the
time of the 1957 Blue Arrow scandal, in which the markets
were allegedly misled about the result of what was then the
UK's larpest-ever rights issue. Although foor City advisers
wete found guilty of rigging the market in Blue Arrow shares,
their convictions were later overturned on appeal.

Mr Casey was mot eriticised by Department of Trade aml
Industry inspectors appointed to investigate the Blue Artow
affair. He denied accusations by defence lawyers that he
decided to “run for cover” when the affalr became public. My
Casey himself strongly rebutted that accusation yesterday. “I
did not accept it and I still wouldn't,” he said.

George Graham and John 3Mason

More rail lines for sale

The final five state-owned passenger train franchises in the
pational network were offered for sale yesterday. Seven of the
95 franchises are already in private hands while bids have
been invited for a further 13 routes. Details of the final five are
now available to prospective bidders. The five range from high
speed lines such as InterCity West Coast between London and
Seotland to local networks inclnding North London Railways.
seen sustained progress on the rail franchising programme.
The first two privately operated services started in February
and have since been followed by five more. bringing 40 per
cent of the network, in passenger revenue terms. under pri-
vate management.”
Prospective bidders for the final five franchises have antil
July 12 to register an interest. The government hopes to
complete the sale of the passenger franchises by March 1997,
ahead of the final May desdline for an election.

Charles Batchelor. Transport Correspondend

Insurers contest US ruling

Lloyd's of London and other insurers plar t¢ appeal against a
Texas court ruling late on Monday forcing them to pay $250m
to Exxen in compensation for clean-up costs incwred by the
oil group after the 1989 Exxon Valdez oil spill After including
legal costs and interest, the insurers are expected to face a bill
of about $350m. Abont a third would be borne by Lloyd's with
the rest spread among more than 100 other insurers world-
wide. The court ruling was the latest in a series of rows over
Exxon Valdez clean-up costs. A dispute over another part of
the insurance coverage was earlier this year settled out of
court for $300m by London-based insurers. However, the insur-
mmﬂdsﬁﬂfaeeaﬁﬁﬂmdamagesclaimfnrammb;%ad
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Jobs accasation rejected

Mr William Waldegrave, chief secretary to the Treasury. rebut-
ted ¢laims that Britains economic recovery had crented jobs
only for "hamburger-flippers” rather than in highly skilled
and highly paid occupations. He told the American Chamber
of Commerce in London that two-thirds of the jobs created in
the UK since antumn 1983 had been in industries paying above
the average wage for the ecouomy as a whole. “The charge
that a flesible labour market does not produce good quality
jobs is not horna out by the evidence”, Mr Waldegrave said.
mnlmn 1893 more than half the jobs created had been
Mr Waldegrave based his apalysis on the methodology of a
US study by President Clinton’s Council of Economic Advis-
ers. But this study has been criticised in some quarters for
presenting an overly rosy picture. British eritics argue that
although many jobs have been ¢reated in industries which on
average pay relatively bigh wages, that does not mean that
the newly created jobs themselvm é’e'l:rtei'vely high wages.

Economics Editor

Factory output falls
o Factory output fell sharply in
. Factory output : . . April as manufacturers met

-~ " demand from ihe storeroom
_ shelf rather than stepping up
i production. But the Office for
~ " National Statistics conceded
that it had been underestimat-
; . Ing output in the past. Mamy-
-+ 7 facturing output dropped by
" 0.3 per cent in April, the big-

gest decline for five months,
.. Dutput now stands below the
- average for the first three

100 i

“d’w_ * industry may be on course for

h
ordersinmnshntl@pﬂmhlﬁngbysw
t in the three months ta the end of April compared with

menths. The "

: * manths of the year, suggesting |

The ‘mad cow" crisis_Obstruction at culture ministers’ meeting raises number of Brussels measures blocked by Britain to 78

EU veterinarians increase demand for slaughter of cattle

By Caroline Southey in
Bruszels,
Alizon Maltiand in London and

Nail Buclday in Luxembourg

PBritain faces unexpected
demands from, veterinarians in
the Eoropean Union to kill
more than the planoed 80,000
cattle to eradicate BSE or
“mad cow disease™ The call,
expected to come from EU vets
meeting in Brussels to discuss
Britain's selective slaughter
policy, will create fresh iep-
sfons between Britain and the
EU as the two sides try to find
gn end to the three-smonth oid
beef crisis.

Mr Douglas Hogg, the British
agriculture minister, said yes-
terday that the UK was not
prepared to kill more than the
80,000. “I dont want to move

The government's beef assurance stheme will
inttlally target high-qoality older cattle for the
domestic market rather than for export. Mr
Douglas Hogg, agriculture minister, said vester-
day, Alison Maitland writes, The plan is to
exempl specialist beef herds, fed ouly on grass
or cereal supplements, from the ban on cattle
over 30 months entering the food chain. Before
the ban, quality beef catile of well over 40
months were being sianghtered for meat.

Mr Hogg hoped meat from stich amimals

would subsequently go
phased lifting of the EU"
they're certified, there’s also
they shouldn't be under 30
puarpose of relaxing the ham.”
ment aims to establish a register of
thousand beef herds under the scheme’s sirin-
gent criteria by the end of July. The herds,
mainly located in Scoiland, Northern Ireland
and upland regions of England and Wales,
wonld need to have had no cases of BSE,

for export under a
s

from that position,” he said.
“Eighty thousand is the righi
number. It targets those cattle
that one can reasonably say
% at most risk of developing

EU officials said the EU vets
would demand that the UE
government extend the pro-
gramume, including the slaugh-
ter of whole herds which had

lorge numbers of BSE cases.
Agreement on Britain's culling
policy is seen as a vital pre-
condition to 2 deal between the
UK and the other EU member
states on the terms of a step-
by-step lifting of the export
ban on British beef.

Mr Jacques Santer, Euro-
pean Commission president,
said he was confident of a deal

before the European summit, a
view echoed by Mr Hoge who
said the chances of agreement
wers“betternowthanaweek

ago.

Mr Hogg said Britaiz had a
draft agreement which it was
discussing with the Commis-
sion. But EU officials said
there were dangers that
Britain was asking for too

much detail which would delay
agreement, “Everybody knows
that it would impossible to
come up with all the details
between now and Florence,”
one official said.

A senfor TMalian official
involved in the negotiations
said the presentation of the
framework document “was a
good step forward but it was
Dot enough - we must find a
way to improve that frame.
work.”

Mr Mario Monti. European
commissioner for the single
market, warned in London that
the beef erisiz could damage
Britain's standing in the EU in
the long-term. “People will
remembar who was the caose
of the crisis,” he said

An EU diplomat said that the
“first element of the frame-

work” weuld be EU approval of
cannot implement the plan
until # has had the approval of
the EU’s standing veterinary
committee which EU officials
s5aid was unlikely to happen
before the European summit in
Florence on June 21 and 22,

Britain has already been
forced to dauble its original
plan to slaughter 42,000 cattle.
Mr Hogg said in April that the
number of animals kilied
would probably be “in the low
tens of thousands”.

Mr Hogr has also back-
tracked on a pledge to go
ahead with the slavghter if
both parlisment and the UK

farming industry agreed. He

said that only parliament's
appraval wonld be neaded.
British feyming uniops and

vets' leaders are any
extension of the slaughter
beyond the original 42,000 But
EU member states such believe
A mare comprehensive slaugh-
ter programme is pecessary to
eradicate BSE.

Britain could also be urged
to extend the present policy -
under which ecattle born
between 1391 and 1958 and on
the same Farm as catile ident-
fied with the disease wounld be
siaughtered - to cover cases in
cattle born in 1988

The UK's non co-operatio
policy came upder fire

locked

Britain b four measures

at 3 culture ministers’ meeting
In Luxembourg, and a measure
relating to industry due to be
rubberstamped by ministers -
taking the total mumber of ln}
tiatives blocked to 78,

"~

-




4
'
.

——— -

RN

T

s s e

rng 1 T Ay

a—

; hose on the gnndecks of Television/Christopher Dunkley - - T .. approaching, even ¥ it 15 nat
- the BBC have always —_— S e - . . - wm@“:mmmpe“ﬁ
= about the direction and . o : _ S 4 1. %7 .4 vears Changes inbroadcasting
adopted by the ' K. . . - have always been adio o
i offlcers on the poop deck. But this % - - . -technologydriven (Om EEOR T
i week the clouds of donbt and fear . Ao . W anm“lm'
' suicker thau they ave been in 25 . ' - .' S . - the video recorder, willer SR,
] a5 staff strugele to come to sommereial television systesn, Birt  arrangement much Hke that  words efficiency, resources, focas and for generating commercial - - general sgnd the heads of the sl . . 'thanhwsawlhh u:e:willbe
: terms with the latest plans for was kmown as 4 keen broadeasting  adopted by Channel 4 and #md the rest of the clichéd lesicon  income; BBC Resources providing = new divisions plus the directors of  ‘ope way or another piv
- reforming the corporation. To theorist as well a5 a programme subsequent]y by ITV - something  of zanagement analysis sonnd the suppart apnd '~ -personiel and finmmce. . - even more ext 20 years.
AR many of them the scheme said tobe  admimistrator and was, & was Tike the system nsed by book death of Reith’s RBC. From now o, The Corporate Centre which will Of coarse it may all work e e ] problem 15
' d to meel the needs of the ~ widely believed, recruiled to the ~ publishers, with the creative side  this Is the house that Birt built, bandle sirategy, policy and so on. apd meen that the BBC,  The BBC's cen > iain
-' 2ge of digital €, BBC at a kigh level in a delfberate  operating separately from and it will be extraordinary #fit  Deep anxiety has alreaily been born i the age of wavelengthi finance: politicins W 200+ S 5
' Annonneed at a press conference in  attempt to inject non-corparation admingstration. 1 - lasts for 2 fraction of the 75 years expressed gver the effect that this geavcity, will not merely Survive the Heence fee for ever m
Broadeasting Honse, last  thinking and modern management i that Reith's did." ragical reorganisation wilkhave somewbiif astonishingly 8s one of - superabundance.
F!iday.lonkssoradlmlthatthey techniques. His chairman at LWT his 15 anathema to old Of the change 1o the World upon the standing of domestic - the last great examples of publle - BBC slip
have had to revise their attitades was Sir Christopher Bland, who BBC hands who have Service, which by common radio as well as the World Service, = service imto the age of digital o will the
towards ihe Tas set of has recently heen appointed always expected e kimself revivified and : : ~ superabumdance, bat will even quietly inio two
The term “Year Zero” hadbeen chairman of the BBC, and it was broadcasting i Tusa said “It Is the " iz Forgan, the Tast - flearish. If may. But there are commercialism? Over
used to deseribe the revolntion Bland who apnotnced last Friday admindstration o he biggest act of bureancratic director of those who see “A Structure For The dmw
Introduced by “Producer Choice™.  that his old colleagne, Birt, had taleen on by gifted programme vandalism ever committed. Some of British network radio, Digital Age” as the iargest and chairmen mmld m
msmmqbﬁ@dBBCpmdm agreed to extend his contract and makers. Many of them, secretly or 15 will never foxgive those who did who not long ago most ominous shift yet away from  genexal of the BEC bave me,
for the first time to cost a7 their remain a3 BBC director-general quite ppenly, yearn for the BEC 1o it.” The chenge provides for all il suddenty left the BBC an almost rejecting the idea of advertising on
i internal services, allowed them+4o  wntil the year 2001 Perhaps “2001"  be led by a charismatic fignre snch  future programme making n without giving any reason, will not  on g at the BBC mm(uranyuthemmﬂ)
buzy services outside if they could will become the anrus mirabilis for  as John Tusa, whe is ebmllient, English for the World Service to be directly replaced. the  toafixeiionon introduetion of commercialism
to so more , and, the gloomy. articalate, inspiring, humorons, come Wnder a centralised niews and sport chammel Radlo 5 all described in what that “Yon can't get a little bit
supposedly, inirodaced real market Under the new plan, called “4 apd — aven thoogh he rose as hich  programae production body and Live wifl become the the satirical magazine Privaie 1. Now we are told that,
forces to what is, still, a public Structure For The Digital Age™, as managing director of the World  all World Service news and curent  of BBC News, while Radios 1,23 “Ririspeak”™. We heard a thanks to dightal , the
Service organisation operating BBC programme produoction will be  Service — still capable of writing affairs undet’ BBC News:- and 4 will be represemied ona classic example at Friday's press BBC will be proviiding “themed
under Boyal Charter and financed  separated for the first time from and presenting widely The corporation is to be split inty  downgraded board of management ~ conference: “We have to have & commercial channels for those
by tke Lcence fee. commissioning and programmes such as his recent six major divisions: BBC Broadcast Bannister who will focus for considering how we will prepared to pay exirz". Asked on
i Prodocer Choice was the This will mean that mstead of a Radio 4 sexies 2020 On Monday which will do the commissioning continne in his main job as TOADAge ONUT gateways®. - - Friday what effect this would have
brainchild of John Birt who bad BBC network controlier snch as Tosa published a scathing attack and schedaling; BBC controfler of Radic 1. Above It would be a fool who denied on the argament, Sir Christopher }
. been in control of programmes at Alan Yenteb at BBC1 choosing, on the new plan in which he which will make the programmes; the board of management will - - . that the BBC must do something to m]mlyaser_tedthatthe
: London Weekend TV, one of the making, and scheduling is ovm declared: ! BBC News; BBC Worldwide, be a new executive h " . prepare for the utlerly different corporation imtended to stay “just '
programmes, there will be an “Tolling like Donne's bell, the respansible for the World Sexvice consisting of the director- whith is that bit pregnant™. -
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) largest companies in Britain's

\ . n Taiking Heads, Alan Ben-
et EL nett’s marvellous talent for sat-
it ire - charitable, maticfous,
fronic, funny, touching, infi-

nitely subtle, wholly English - is at

its height Yet, however interesting
Bennett is here and though hete he

i

the Old Testament *

is at his best, Maggie Smith is yet .
more so. art of what is touching and  fall” and (Christ at the Last Supper}
Under Bennett's direction, ghe gbout the mys- ~ “This is my corse, no common
amxl Margaret Tyzack are playing tery plays staged In York crust™ abound; the angels dance :
is, , What was always and play musical instruments. And H

E two of the six Talking Heads solilo-
S quijes — he originally wrote for ele- -of these devices are

K vigion in 18%9. Tyeack first. Splen-
H didiy right for Soidfering On, she ented thers in the late medieval era. the angels play are not period
! | gives a beautiful performance in Presented as they used to be by the  instruments, but modern; Herod

: which we hardly know where she -| city’s guilds, they involved a large says such lines as “Kaisers in cas-

) starts or where Muriel - a woman commumnity of amateur performers tles great kindness me owe™ amd =
newily widowed in her late ffties, in a community project that was we see people in modern dress put- =
whom Tyzack brings to life here - both serious and splendid; and that ting on “period” rches before omr %
stops. . is sfil] frue today, when they are eyes. (Here and there, this is taken 5

In this solo. Bennett develops the presented for one season every four to excess. The Virgin Mary as a [
Joyce Grenfell kind of monologue in years.. . . hospital nurse in a white uniform E
Theve is also tha pleasure of the ending above the knees looked H

text. That used in 1996, adapted by naff.) Pontius Pilate e

which a2 woman reveals herself as if
by accident, somefimes surprised by
her own thoughts, artlessly funmy
in her expressions, helplessiy open
] in exposing the interior workings of
. her own life. Gradually, Muriel
z reveals — to us, if not to herself -
! that her beloved son is a conniving
b frand; and, more slowly, she comes
- to show, and to recogmise, that her
Ip mentally disturbed danghter was
} the victim of her father's (Muriel's
K late husband’s) abuse. Bennett here
‘ does some superlative feats of
! stream-of-consciousness talk. in
which startling disclosures sud-
denly loom up out of nowhere in
mid-flow.
= The monoclcgue 15 a little too audi-
‘ence-orientated, both as written and
as directed, but Tyzack perfectly
shows how Muriel's valiant stoicism
was always part apd parce] of her
system of denial; denisl about her
relationships with husband, son,

New pleasures in the
tale of tales in the
1996 York Cycle of
Mpystery plays : ‘

small boy, a disembodied wvice; in
1988, Christ was played by a Hindun.
This year's ionovation was to have
God played by a middle-aged
woman, 2 device against which T
. have nothing in theory. In the
évent, however, she kept reminding
me of Peggy Woolley in The

o e m——

T e,

daughter, life. The only flaw in her
excellent performance is that her

Margaret Tyzack eft) and Maggie th: lendi right for Alan Bennett’s infinitely subtle, wholly English satire

Archers: a slow and lahorions fus-

lants. s to of imy.rmhm and often bezused by
ts, is too close to Joyoe Spot, . goings-on.
(in “Lumpy Latimer” mode); and Theatre/Alastair Macaulay . .| Last Supper evokes Leonardo. Nor could everyane else in the large
that she fractionaily over-prolongs And, most wonderful, the angels cast cope fully with the demanding
the ctherwise extraordipary, word- ' ( - ’ = up to 12 of them — are those from verse. Whether 1t was Lochhead or
less climax in which her face grows * | the Wilton Diptych. in blue robes, the actor in question, it was foolish
heavy with the consciousness. for uprel l Ie Ca_S ll ea S - - .| with high swap-like white wings ris- of Abrabam to exclaim “Dear
50 many years ed, of what : p . ing from their backs and the final . Christ!” Tn Abraham’s day, Christ
her husband did to her daughter. At . - feathers tinged with blue. Bailey' hadn't been invented
the end, she insists loudly that she the first iime, the joy of sex and lopsided, as if portrayed by Picasso nasal, chesly tones declare “If you me; and he does too little to creata a | has also given them golden-blonde But these flaws are drops in the
is not the fragic type. Bennett, I then the odyssey of teeiotalism. - everything is brisk, laconie, think squash Is a competitive world beyond entertaining us with | hair and very soft, partly invisible, sea. The 1996 York Cycle of Mystery
think, means to show that, here And the solo surpasses zhmost all and often wonderfully ambiguous, sport... flowerarranging™) and  the virtuoso satire of his vision. As | golden halces. In Doyle’s steging, Plays is a great achievemant. As it
again, she is in denial. Actually, she Bennett's other work because Susan  Our other two supreme aciresses, she iz deadly in her descyiptions of an anatomist of Britain in decline, | these angels are witnesses and par-  tells its selected highlights from the
is right. Muriel, however belea- shows the full morel sense of her Judi Dench and Vanessa Redgrave, her band (his slow dicHon in  he is superb, and in Talking Heads, | ticipanis in many of the scenes Bible, it asks you to compare and
guered, is too pragmatic to be own dilemma. Mendacious, hypo- are oot Bennett types becanse they church “giving vou time to mear - he gives brilliant vehicles to both | from Testaments Old and New. conirast God's creation of Adam,
tragie. critical, irreligious though she is, excel in the very largeness of soul each phrase™) or of the deity (“God and Smith, Yet, though they We are pot just waiching scenes Jesus's raising of Lazarus, God's
™ Bed Among The Lentils, Maggie Susan is deeply concerned in her and vitality of temper which are has no taste™). But she rises to Ben- show bim at the top of his form, he [ ‘from the Bible in this producti test request of Abraham to sacrifice
Smith somehow does attain some- unhappy way with honesty, with alienm to his spirit. But Smith is ideal nett’s best, in her washed-out does pot show them at the top of | we are walching snd hearing them Isaac, and God's sacyifice of his own
thing nearer tragic heights. Which religion and with self-fulfiment. for his writing because she com- account of her Indien lover, in theirs. Tyzack has a vehemence, | through a rich filter of historical son. (Or, in this context, her own
Though Smith is often kmown as  bines both his charity and his mal- whick she becomes virtually inex- Smith z lyrical grandeur, that Bew- | tradition. The ing sentence is s&;lm;mmmamtlzlcmmphmthh
: e ce

portrays is moare bitter, petty, sar-

pressive in surprise. Spontaneity,
emtered her life,

a mannered actress, she is in fact X
castic. She Is Susan, & vicar's wife here -~ as so often — exceptionally is like that of a bare for once. has phrases like “Nay, certes” and
and an aleoholic who finds herself economical. Everything in her the crucial details of a character’s Eventually. even here, Bennett's I Iimes such AM.
embarking on adultery with an Susan is converted {o expression — mehtal anatomy. n of character is too pat, 'In repertory at the Minerva Thea- { as (God an the fallen angels) *“These .
Indian grocer, and discovering, for her very eyes and mouth become She is gloriously funny {as those too spiritually limited, to delight tre, A fools their fairhood in fomtasy Theatre Royal, York, wmiil June 30
. intemnational museum and privaie Thielemann. Scioists inciude by Flemming Ensvold, 40 music by work by Philip Wabb, Norman-Shaw  Tel: 1-718-636-4111 WORILID SERVICE
o collections. The show includes soprano Amanda Halgrimson and Sebrastian. Directed by Flamming and C.F.A. Voyssy; to Sep 29 @ L Misanthrope: by Mofigre n BEC for- be
: i - works by Picasso, Matisse, De baritone Woifgang Schéne; 8.30pm;  Findt and performed by the . Swedish, with Engfish surtities). > for Europe can
NTERNATIONAL. Chirico, Dali, Bonnard, Malliol and ~ Jun 13, 14 Gladsaxe Teaterkor. The cast B LUBECK Directed by ingmar and received in western Eurape
: - Léger; to Aug 11 includes Flemming Enevold, Lise performed by The Royal Dramatic on medium wave 648 kHZ
o : N BONN Nees, Nis Bank-Mikkeisen and CONCERT of Sweden. The cast “63m)
_— R' l 'S _ B BERLIN Jesper Vigant; Mon - Fri 7.30pm, Musik- und includes Lena Endre, Thorsten Flinck
- ) ) o EXHIBITION Sat 7pm; to Aug 3 {not Sun) Tel: 49-451-7904116 and Jarle Kulle; 8pm; Jun 11, 12, 13,
. - CONCERT Tl Kunst- und Austellungehalle der ® ngglm Wuﬂm 14 _ : EUR%PEAN CABLE
) \- Konzerthaus Tel: 49-30-203080 Bundesrepublik Deutschiand conductor Sir Georg perform - AND TELLITE
G l ,IDE ® Aundfunk-Sinfonieorchester Tel: 49-228-3171200 ) B HAMBURG Beethoven's Symphony No.3 - - W PARIS BUSIN%SSTV
. . Bexlin: with conductor Mario @ Wigdom and The DANCE ! (Eroica), and the NDR Chor perform - .
BT : - Venzago and violinist Christiane Sacred Art of Tibet this exhibifon ~ Hamburgische Staatsoper Brahms’ Motets Op.29, No.2 and CONCERT - o {Central European Time)
Edinger perform works by Henze, focuses on the traditional themes of  Tel: 48-40-351721 . Op-74, Né.1, and Schoenberg's Maison de Radio France
Szymanowski and R. Schumann; the art of Tibetan Buddhism and ® Hamburg Ballstt: perform a Friede auf Erden, Op.13; 8pm; Jun Te: 33142302222 MONDAY TO FRIDAY
. 8pm; Jun 14 presents the important stylistic choreography by John Neumeler o 15 @ Orchestre Philharmonique de )
. B ATLANTA EXHIBITION mats from the 9th to the Mahler's Symphony No.9. Soloists Radio France: with conductor Ao~ | NEG/Super Charmek:
: Berfinlsche Galerie - Martin- 14th century. On display are 190 . include Janusz Mazon, Bettina B I\'IADRH) Tamayo perform works by Petrassl,
EXHIBITION Gropius-Bau Tel: 49-30-254860 objects of sacral art, mainly Beckmann and Anna Grabka; 8pm;, . including Concerto for Orchestra 07.00
; Museurn of Art @ Michael Schmidt. Fotografien seit  scroli-paintings (tangka) and omate Jun 14 EXHIBITION No.8, and Stravinsky's Apolky FT Business Moming
. Tak: 1-404-733-4400 1965: retrospective exhibition metal sculptures, but alao Fundacién la Caixa Musagetes; 8pm; Jun 13
B ® the South, 1863-1996 featuring photographs by Michael application work and tapestries as B LONDON Tel: 34-1-4354833 ) BEXHIBITION 10.00
i this photography exhibition Schmidt (b. 1945) from 1965 to the  wel as wooden, ivory and stone @ El grupo CoBrA en la coleccion - . Fondation Cartier pour I'Art Wheet
1 axamines the facts, contradictions prasent. The city of Berlin, in which  soulphures with a girong religious CONGCERT. del Stedelijk Museum de . Contemporain Nonstop live coverage untit
i gmjmyihsﬂ'lathaveshapsdﬂ've thelarﬁsthaSEvGQallhisl'rfe.D‘aYs axpression; to Aug 25 St. John's, Smith Square Amsterdam: exhibition of some 80 Tel 33-1 42 18 56 50 15.00 of Ewropean
] cultural and an important role in his work; from Tel: 44-171-2221061 peintings amd sculptures by ® Les Olgeawnc: this exhibition business and the financlal
! idmﬁtyofﬂteSOumafﬂmus.and Jun 14 to Sep 8 N CHICAGO ® BBC Singers and the Matrix - members of the Cobra group; to Jun _ explores the oniverse of birds as rnarkets
the influence they have exerted on OPERA Ensemble: with conductor Robert 3 - -0 . depicted from same of man’s
j. the imaginations of artists for more Deutsche Qper Berlin EXHIBITION Ziegler parform works by Copland, ; earfisst art through the most recent 17.30
than a Century; represantad  Tel: 49-30-3438401 Terra Museum of American Art Cage and Feldman; 7.30pm; Jun 14 . NEW YORK experiments In contamperary arf; Financial Times Business
include George N. Bamard, Lee ® Lo Nozze di Figaro: by Mozart. Tel: 1-312-664-3939 Wigmore Hall Teb 44-171-9352141 - 415 . from Jun 14 to Sep 15 Toright
Friedlander, Walker Evans, Harry Conductad by Dorkan Wilsan and @ A Shared - Art by For ® Joan Rodgers: accompanied by.  MUSICAL ) .
Caitahan and John MoWiliams; parformed by the Deutsche Oper African Amaricans: this exhibition of . planist Roger Vignolas. The soprano i Rogers Theater B VIENNA CNBGC:
Jun 15 to Sep 14 Berlin. Soloists include Fva 20th-century African-American art performs songs by R. Schumann, Tal: 1-212-307-4100 .
Johansson, Ficnnuala McCarthy, features worlks by William Edouard Poulenc and Rosenthal; 7.30pm; Jun @ How to succeed In business GONCERT - 08.30
s— Camille Capasso and Russel Breun;  Scoti, John Wesisy Hardrick, Hale 13 without.reafly irying: by Frank Musikvereln Tel: 43-1-5058681 Squawk Box
# BASLE 7pem Jun 13 Aspatio Woodnuff and Willam .  EXHIBITION Oesser, Dirscted by Des McAnuff @ Koninkiijk Concortgehouworkest:
EXHIBITION Majora. The exhibited works includa  Victoria & Albert Museum and starring Maithew Broderick as ‘with conductor Riccardo Chailly and - | 10.00
Kunstusetm B BOLOGN A about 65 paintings, watercolours, Tel: 44-171-9388500 J. Plarrapont Finch, the window violinist Frank. Peter Zimmermann Eurgpean Money Whee!
®: 41-61-2710228 drawings, collages and graphics; To @ Arts and Cratts Architecture: washer who climbs his way'up the . perform works by Berg and
@ Canto d’Amore. Klassizistische CONCERT Jul 7 coinciding with the VAA's malor " corporgte [adder in record ime by Bruckner; 7.30pm; Jun 13 18.00
wlodems in Musik und Gildendar ;mmale di Bologna P ———— mgage Monmis :fxmgmgn, this diaplay follawingmgguiugges In hgmug?n ) - Finanicial Times Busineas
: axhibition 3 -520901 slory development handbool; Tue - Sat 8pm, ,  Listing compiied and suppited by Tonight
W‘gmﬂmmm in @ Ein deutsches Requiem: by B COPENHAGEN from the 18508 of an approach to Wed, Sat also 2pm; to Jul 14 (not AriBzse The intermstional Arts
w@candlgviwalaﬂ&medmw Brahms. Performed by the Orchesira, MUSICAL . domastic architecture which Mon) o © Database, Amstorgam, The
m mafe than 100 peintings, del Teatro Comunale di Bologna Gladsaxe Thoatre Tel: 46-31676010 matched the arls and crafis ideals of THEATRE : - Netherfands. Copyrigit 1995. All
m”’"’"-m sculptures from with conductor Christian @ Hans Christian Andersen Musical:  Willilam Morris. The display Includes  BrookWyn Academy of Music - rights reserved. Tel: 31 20 664 6441
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COMMENT & ANALYSIS

For the second time this yvear
Necmettin Erbakan, leader of
the Islamically orienied Refah
(Welfare) party, is trying to
farm 3 Turkish government.
So what?

Turkish politics have failed
to arip the the outside world's
imagination. There was z flut-
ter of interest at Mr Erbakan's
election victory last Decem-
ber. But even that interest
faded as Turkish politicians
settled down to their usual
prolonged borse-trading.

After two months a2 minor-
ity coalition of Turkey's two
main liberal-conservative par-
ties was formed, with external
support from Bitlent Ecevit,
the veteran leftwing leader.
Mr Erbakan and his party
remained in opposition. The
Turkish establishment. inciud-
ihg the ever-powerful armed
forces, had (it seemed) never
reailly been prepared to con-
template any other outcome,
and probably never would be.

Now the coalition has col-
lapsed after less than 100 days
in office. and the
merry-go-round has begun
again. One of the coalition
partners was happy to vote
with Mr Erbakan to have the
leader of the other investi-
gated. The other, in return,
was ready to vote with him to
bring the povernment down. f
Turkey's own political leaders
are not worried, why should
anyvone outside Turkey be? Do
we real]ly care what happens
1o Turkey anyway?

In the cold war, of course, it
was axiomatic that Turkey
mattered. It was Nato's south-
eastern flank, through which
the alliance partially encircled
the Soviet Union, placing a
barrier between Moscow and
the Arab world. But in 1989,
when the cold war ended, it
looked for 3 moment to some
western politiclans as though
Turkey might not matter after
all.

Events soon proved that
wWrong.
® [n 1990 Saddam Hussein
seized Kuwait. Turkey was
transformed overnight into 2
crucial member of the US-led
coalition against him, block-
ing nne of his main oil export

Edward Mortimer

A place at the centre

Turkey's political balance of secularism and Islam and its strategic
geographical position make it hard for the west to ignore

routes and enabling western
aircraft to attack Iraq from
the north as well as the south.
& In 1981 the Soviet Union
broke up. The US decided to
foster Turkish influence
among Tyrkic-speaking peo-
ples in the Catcasus and cen-
tral Asia as an antidote to
that of revolutionary Iran.

@& In 1982 Turkish public
apinion was mobilised. in
favour of the Moslems in Bos-
nia, a former Turkish prov-
ince with a large Moslem pop-
ulation and an important
diaspora In Turkey itself,
while many Greeks sided with
their Serb co-religionists. So
far the conflict has not spread
southwards. bringing in
Greece and Turkey, as many
western pundits feared, but
tensions between the two are
evident in the Aegean.

® Meanwhile Turkey and
Syria have been in sharp dis-
pute over the Euphrates
waters, and over Syrian sup-
port for Kurdish insurgents on
Turkish territory. In February
this year Turkey signed a mil-
itary co-operation agreement
with Israel, abandoning its
traditional neutrality in the
Arab-Israel conflict.

Thus Turkey is surrounded
by four major conflict zones:
an uncomfortable position,
but one which makes it diffi-
cult for the west to ignore.
Nor can the west forget that
Turkish troops still occupy
northern Cyprus, propping up
a would-be independent Turk-

In 1989, when the
cold war ended,

it looked for a
moment to

some western
politicians as
though Turkey
might not matter
after all

ish Cypriot state which only
Turkey recognises.

For 20 years western gov-
ermments have left this prob-
lem to fester in the lap of the
UM, which has sponsored end-
iess rounds of inconclusive
talks between Greek and
Turkish Cypriot leaders. But
now the EU is committed to
start membership negotlations
with Cyprus six months after
the end of the present inter-
governmental conference -
probably early in 1998. If
Cyprus is still divided, these
talks will be held with a
purely Greek Cypriot govern-
ment, controlling only three-
fifths of the island, although
legally they will affect the
whole of it

And Cyprus capnot be
reunited until there is a Turk-
ish government strong enough
to overrule the armed forces
(which are determined to keep
a garrison on the island), to-
impose its will on the wily
and obstinate Turkish Cypriot
leader Rauf Denktas. and to
ride out a barrage of criticism
in the Twrkish media. No such
government is in sight. least
of all one containing Mr
Erbakan, who as a junior part-
ner in the government In 1974,
when the troops were sent to
Cyprus, argued in favour of
occupying the whole island.

But Turkey is not just a
piece of strategically situated
real estate. It is one of the
world's big emerging markets,
and the anmual holiday dest-
pation of mere than 6m Euro-
peans. It is a country of 60m
people, nearly half of whom
can be categorised as middle-
class consumers, and now ina
customs upion with the Euro-
pean Union. It is the EU's
10tb-biggest trading partner,
and Russia's second. It has
Europe's sixth-largest stock

exchange.

Although its record is blem-
ished by many human rights
violations, Turkey is zlso a
rapidly developing soclety
with free and lively news
media. Its current political cri-
sis reflects, if anything, an
excess of democracy rather
than the reverse, as political
leaders strive to outwit each

other in full view of those who
elected them. Besides being a
Nato ally, Turkey is a long-
standing member of the Coun-
cll of Eurgpe and a signatory
to the Ewopean Convention
on Human Rights. It is alse an
associate member of the EU
and the Western European
Union, and aspires to foll
ip of both.

No other Moslem state,
except possibly Malaysia,
functions as democratically as
Turkey, and none has gone as
far in espousing secularism.
Many liberal Moslems would
argue, indeed, that the
founder of the Turkish repub-
lic, Mustafa Kemal Atatfrk,
went too far in that respect,
and that Mr Erbakan's effort
to reinstate Islamic values is
at least partiafly valid

Panic is not in order. If Mr
Erbakan does succeed in form-
ing a government he will be
dependent on one orf more
coalition partners, and will
take great care not to provoke
the army by any frontal
assault on Turkey's secularist
tradition. On balance it may
be better that he take office
now, incarring a share of
responsibility for managing
Turkey's economic crisis, than
be allowed the luxury of build-
ing up support while further
coalitions of squahbling and
unprineipled politicians are
patched together for the sole
puzrpose of keeping him out.

A few more months of that
could alienste enough volers
to give Mr Erbakan an out-
right majority in the next par-
liament. Apd then Turkey's
sectlar elite and armed forces
would confront a dilemma
similar to that faced by their
Algerian counterparts in 1992,
when the army intervened to
stop the Front Islamique du
Salut winning an overall
majority in parliament.

If Turkey were to turn its
back completely on western
models, or were to sink, as
Algeria has dome, into a
bloody stalemate between a
secularist military regime and
radicalised Islamic militants,
the shock throughout the Mos-
lem world, and throughout
Ewope, would be profound.
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IMF policy
may not aid
Georgia

From Mr Darrell Stider.

Sir. Having just returned
from Georgiza, T was struck by
your article on economic
stabilisation in that counbry
1“Georgians balk at paying

energy crisls and civil war,
part of the current problems
with corruption and low tax
collection stem from
International Monetary Fund
policies themselves.

With the apparent blessing
of the IMF, Geargian public
employees, including the police
and bureaucrats in all sectors,
are paid less than the
minimum needed to survive.
Even at the top of the
bureaucracy, government
equivalent of $25 per month
while consmmer goods prices
have reached world levels.

real scope of economic activity
in the couptry so that an
evergrowing percentage of
econgmic activity is “off the
books” (and untaxed). This
situation parallels what was
happening under Soviet rule in
Georgia where the black
market was deeply entrenched.

Politically, the parvasiveness
of corruption means President
Eduard Shevardnadze can
easily remove any disioval
subordinates without
searching very hard for 2
pretext. Thus, the apparent
stabilisation could have
profoundly negative effects on
Georgia's political and
economic development - by
facilitating the underground
economy and preventing the
rise of an effective civil
service.

Darrell Skider,

associate professor of
government and mterpational
affairs,

University of South Florida,
Tampa, FL 33620, US

woeld. Letters may be faxed to

L9HL -~ . .. o
+44 171-873 5938 (please set fax -
available for letters wricten in the m.-_aiq _intm\atimal lnngunges.

Time for Italy to consider widening
the use of privatisation funds

From Mr Darie! Castefnuovo. a) ntly been replaced by In the prosent situation of a

Sir, ?:'Italy ri.-venues from my-cunsduus and sharp economic slowdown aud
privatisation 4re set aside ina  competent people. They seem  lira appreciation, s
special fand, to be used for the  to command, and deserve. privatisations tu ‘l'am.fsa%m
sole purpose of buying back enough credibility tobe left to  trillion (0.75 per cont 0
outstanding public debt. This decide freely how to use the would merely makf good [T‘rtm
was stipulated in 2 law passed  funds coming from of the cyclical slowdown W.
by pariiament in late October  privatisations. stabilising the lira in the forex
1893, a piece of legislation Moreaver, the [ast ) market, Given the present
which still is considered one of  approaching implementation of  Institutional and cqunnmlnnce .
the best examples of Emu calls for swift action on framework, would it not be
far-sighted debt management public deficit reduction toward  wise to suspen'd the grt:]\m
and good accounting practice. the target of 3 per cent of GDP. ol‘l.he_lﬂila\\und_l’ \]

Yet, the time has perhaps . And, piven that ltn]ytemoys a entry into the Emu?

i i 1 i - (non-interes .

%edetgtfﬁdomesm r.h;::ssu © mt; surplus of around 5 Da_mel Castelnuovo.
product ratic has actually per cent of GDP, the country’s  chiel economist,
fallen to an estimated 120 per determination io reduce the Banca Earomebiliare,
cent of GDP, the old guard of deficit by 1997 or 1993 at the Milan,
spending-prane politicians has  latest is credible. Italy

BA alliance will enlarge competition

From Mr Robert Ayling.

Sir, Richard Branson's letier
challenging BA's proposed
alliance with American
Airlines (June 11) ignores the
fact that the air transport
industry is already changing in
response to demand from
consumers. The US
government has already
granted anti-trust immunity to
three major alliances linking
large US carriers to o
competitors in continental
Europe. The British aviation
Industry, which has led the

world in 50 many ways, must

The anii‘ha.%oe between British
Airways American
Airlines which we announced
today will bring clear benefits
to the consumer in a wider
chotce of routings and
departure times as well as
frequent flver benefits. It will
be closely scrutinised by the
1S authorities and we are
canfident that it will be
approved, as a significant
enhancement of competition.
We are calling on the

governments faor [urther
liberalisation of the US-UK
aviation market to give both
countries’ airlines the ability
to comapote for business to any
destination in either country, |
am surprised and sorry that
Yirgin is apparently unwilling
to join us in promoting this
enlargement of competition.

Robert Ayling,

chief executive,

British Airways,

Heathrow Airport (London),
Hounsiow TW6 2JA, UK

Competition in which countries have role

From Mr Mark H.J. Radcliffe.

Sir, Professor Johm BEay's
article “Clear thinking
muddied by competitiveness™
(June 7} classically reflects the
problem of effective dialogue
between business and
economists.

It is correct that it is
primarily companies which
have to be competitive
internatiopally rather than
countries. However, the task is
made harder or easier if the
nation within which the
company operates is iiself
competitive. measured against
other countries which house
competitors. After all,

government spends about 40
per cent of the pross domestic
product produced by wealth
creating industries. It is easier
to win werld orders if that 40
per cent is spent effectively.
enabling better aducation.
infrastructure, law and order,
healthcare ete., versus
countries which host

competitors.
Furthermore, there may be

. differences between wars and

international business. and
between pational and
international companies. But,
clearly. it is pretty miserable to
live in & country which keeps
losing battles or erders. and

better if they are winning.

Thank goodness Michael
Heseltine, the deputy prime
minister, and the government
have been working better with
a reinvigorated business -
communijty facing these issues
together. Hopefully, more
economnists will help make a
creative contributionto a -
bettar standurd of living and
sustain the UK as a desirable
country in which to live. work
or play.

Mark H.J. Radciifie,
The Malt House,
Upton, Near Andover,
Hampshire, UK
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Exploitation of a ritual
William Dawkins on corpbtate '
Japan’s links with the underworld

It is tempting to conclode from
the recent arrest of three
senior exzecutives of Takashi-
maya, a Japanese equivalent of
Harrpds, that the mob still
holds some of Japan's most
prestigious companies in its
thraill

The three were yesterday
being questioned by Osaka
police over allegations that
they paid a record Y&80m
($730,000) — and possibly many
times more — to a well-known
group of sokafya, or corporate
racketeers, not to disrupt
annual shareholders’ meetings,
miaya's president, yesterday
resigned at an emergency
board meeting. He had little
choice, Founded in 1831 as an
upmarket kimono boutigue in
the ancient capital of Kyoto,
Takashimaya has a distin-
guished brand name to protect.

But the embarrassment goes
beyond Takashimaya, and has
ralsed broader questions over
possible shortcomings in Japa-

Mr

‘oyods, chairman of
the Keidanren economic feder-
ation, underlined this yester-
day when he called on all lead-
ing companies “thoroughly to
reexamine their behaviour”.

There is more at issue than
red corporate faces. Sokoiya
have continued to wield clout,
despite 14 years of attempts to
put them out of business,
because their raison d*&re has
not changed.

“They survive by exploiting
a gap in the Japanese system
of corporate governance — that
companies generally dox’t pay
much attention to sharehold-
ers,” explains Mr Peter Tasker,
chief strategist at Kleinwort
Benson, the UK merchant
bank, i Tokyo.

A typical shareholders” meet-
ing will be short and bland,
Management is spared the pen-
erating questions endured by
their US or UE counterparts,
Loyal staff will be planted in
the crowd to shout “ryoke™ —
the formal form of “under-
stood” - as the chairman
briskly reads through a siim
agenda. “They are ritualistic
occasions, of no Importance to
serious investors. Sokaiya
exploit that by disrupting the
ritual,” says Mr Tasker,

Sokaiya gain eniry to share-
holders’ meetings by buying
small parcels of shares, often
via a front company. Takashi-
maya's suspected extortionist,
Mr Isao Nishiura, the leader of
a prominent Osaka gangster
group named .kat, or
paradise club. bought 10,000
shares through a dummy civil

engineering contractor.

If not paid off. sokaiya have
been kmown to use iricks rang-
ing from the childish to the
sinister. These include hurling
chairs at the podium, flibus-
tering and pestering aged
board members with pointed
questions about corporate, and
ev% personal, misdemeanours,

ere is po suggestion that
Takashimaya had dark secrets
to hide, and Mr Hidaka denies
advance lmowledge of the pay-
ments. But the size of the pay-
off does 1nvite the question of
how the paradise club could
exert such hefty leverage.
maya case is only ope of many
examples of corporate Japan's
ambivalent links with the
underworld, going back to the
baginnings of the country's
economic éxpansion after the
second world war. During that
time, relationships hetween
sokaiya and companies have
changed in a way that reveals
much gbout the evolution of
Japanese capitalism.

Mr Mitsuru Shinozaki, a
member of the EKeidanren's
international office, points out
that sokaiye were originally
hired by companies to ensure
that sharehelders® meetings
took place without fuss. This

:

was part of a deliberate
attempt to stifle any share-
bolder opposition to the com-
panies’ strategy of keeping net
profits and dividends low to
retain maximum earnings for
investment in fresh capacity.

“In a way, sokaiyg were
needed for companies’ suc-
cess,” Mr Shinczaki argues.

But ali that changed in the
1880s when . Japanese compa-
njes - inereasingly snceessful
and eager to present a respect-
able ithage to foreign share-
holders ~ found the sokaiyg an
embarrassment. Dividends
remain tiny by international
standards but sokaiya have
Ee;:ome a burden rather than a

elp.

A dramatic example of the
risks of resisting the sokaiye
came at the 1985 annual meet-
ing of Sony, the consumer slec-
tronics group; it lasted for 13
hours after sokaiyg deserted
the board and stirred up a
n_woll by angry wholegalers,
disappointed by poor sales of
the group's ill-fated Betamax
video recordars.

The first official attempt to
purge the sokasya came in 1932
with a revision of the commer.
clal code outlawing, for the
Brst time, payments to racke-
teers. But the penaities were -

and remain - mivor: culprits
have sa far received suspended
seatences,

Admirtedly, the number of
sokajya at work has since

. [nilen from a peak of 6,800 to

around 1,000 now, according to
the police. But many former
sokaiye are thought to bave
branched out into more sinis-
ter forms of extortion, feeding
on Japan's worst recession for
60 years.
These include seeking to
stop bank managers from col-
lecting bad loans - believed to
have been the reason for the
shooting two years ago of an
executive of Sumitomo bank,
an apgressive loan collector.
Anecdotal evidence and a
series of legal cases suggest
that even the sokaiye who did
stay in business, rather than
going into violent extortion,
have been busy.
The president of Ito Yokado,
Japan's second largest super-
market chain, for example,
resipned three years ago after

two executives were charged
with paying Y27m to gang. ¥

sters. The chairman of Kirin,
the country's largest brewery,
stepped down a year later to
acknowledge responsibility for
four officials’ illicit sokaiya
pavments of Yaém.

Those to have fatlen foul of
the commercial code in the
1930s include Isetan, another
department store, and Sumi-
tomo Marine and Fire Insar-
ance. Retajlers, it iy said, are
especially popular sokaive tar-
gets because of their need to
ghaw 3 clean image to a large
customer base.

Most companies recognise

that Japanese law is unlikely

to frighten the mob away.
Their response has been to Uy
to outwit so!caiya by bokiing
annual meetings on the same
day. On June 27, 1380 Tokyo
Stock Exchange listed compa-
nes and 2,200 groups overall ~
more than twice the munber of
sokaiya groups - will be invit-
ing shareholders to review
annudl acoounts.
_ Corporate Japan should bhave
little to hide after a year in
which listed companies’ pre-
tax profits have risen by 23 per
cent. But if bona fide share
holders should want to ask
testing questions, they will get
little chance, That is why the
TSE last month urped Keldarl
ren members to stagger thelr
annual meetings. But the
appeal has failen on deaf ears. .
The danger is that Japanese
8, In tr¥ing to outsmart
eXtortionists. will preserve the
very rituals ot which soknigya
have thrived.
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The propased alliance between
British Airways and Awerican
fkhlrﬂnaaiﬂs a landmark event As

e aviation industry's biggest
infernatioual link-up yet, it is
Important both in its own right
and because it is likely to stimu-
Iate similar deals between other

ryingly large -

black hole - in regulatory policy
an both sides of the Atiantic. par-
Heularly in Eurape.

The case for a thorough exami-
hatlon of the deal on competition
grounds is compellivg. ‘Though the
two cawiers claim to account for
27 per cent of total air traffic
between the US and the European
Uniop, that measore is dubions
Not only does it include many
routes served by neither airline;
bt the EU cannot be regarded as
one market while iransatlantic
aviation policy is decided by imdi-
vidual member states.

The relevant markets in this
case are, surely, the routes
between the UK and US. and
betwean London and New York.
The two carriers account for 60
per cent of traffic on the former
apd 70 per cent on the latter. Fur-
thermore, the scope for competi-
tive entry is severely restricted by
scarce slot capacity at Heathrow,
the airport of choice for transat-
lantic passengers to several
European destinations in addition
to the UR.

granting it anti-trust immunity.

Education policy in England has
reached a curious pass. Both main
parties see votes to be won on the
state of England’s schools and are
madly jostling for advantage. In
the past this has heen a poor
omen. Yet despite the politicking,
both parties are moving in broadly
the right direction, their collective
judgment clouded by less ideologi-
cal clapirap than at any time in
the last 30 years.

teaching in comprehensive
schools, launched against often
bitter parental opposition- by
Labour in the 1960s.

1t Is not all the fault of the com-

the precise causes, the legacy is
stark The professional classes
have exited from the state system

of 15 to 15-year-0ild pupils last year
achieved five GCSE passes of at
least grade C.

A wholeszle return fo grammar
schools is no answer. The last

The much-bailyhooed rise in job
insecurity around the develnpeig

ones - wifl judge

apd owmt of tonch. Yet admitiing
that insecurity has risen on their
watch suggests that thelr eco-
nomic policies have failed to

LT

| deliver the goods.

Williar; Waldegrave, the UK's
chief secretary of the Treasury,
ried te sguare thie circle yester-
‘ay m a wide-ranging speech on
shour market issues to the Amer-
ag Chamber of Commerce,

In essence, htir Waldegra :
geested that the governmen
1 every reason t0 be proud of
=t developments in the Jabour

g
g
E.

er
:een in categories that pay
. "1% times average gross

r

Competition in
the clouds

Better schools

‘. greater specialisation by

en masse, while barely 40 per cent -

Job jitters

That decision will turn largely an
whether the UE agrees to US
demands to negotiaie an “open
skies™ agreement which would
benefift US carriers. Competition
policy énforcement is likely io
take a Yow priority - as It has in

Dolicy
Office of Falr Trading may be
empowered to refer the deal to the
Monopolies and Mergers Conmmis-
sion omly if it deems it to he a
merger. That is since

Buropean :
part, has clear autharity only to
vet agreements affecting lntra-EU
airline traffic. It might also find it
hard to intervene after nodding
through a broadly similar deal
between Lufthansa and United
Airlipes.
Yet too much is at stake for the
autharities simply to stand back.
If the OFT cannot investigate the
alliance, ministers should insist
the MMC examine and clear it
before declding whether to negoti-
ate an “open skies™ agreement.
The EU, meanwhile, needs
urgently to darify and extend the

ating, but becanse — as ewrent US
policy demonstrates — competition

on top of the last two (comprehen-
sives and the pational emrricu-
lum), although there should be no
question of abolishing the remain-

aptitude within comprehensives, a
practice which is already wide-

schools in areas such as iechnol-

M

Europ s =

W SR
o USs I ~n

A day for eating words
The two airlines in yesterday’s partnership have had to abandon
long-held positions to forge their alliance, says Michael Skapinker

he alliance between Brit-
ish Afrways and Ameri-

says Branson,
chairman of Virgin Atiantic, the
independent UK carrier. “TIt's hard
to believe any rational government
acting in the interests of the can-

fiercely opposed the scrapping of
Bermnda II, the UK-US aviation

called the agreement “the worst
mistake in the history of U5 inter-
national =aviation relations”,
because of the restrictions it places
on US carriers” ability to use
Heathrow airport and to fy to third
couniries.

As litfle as three months ago, Mr
Robert Ayling, BA's chief executive,
i Bermuda

disagreed.
“2 mode] agreement”,
rassing, he attacked the recently
ened alliance between
United and Lufthansa and their
application to the US aathorities for
suti-gust imomunity allowing them
to work together more closely.
“What Lofthansa wants to do is

requce the level of competition by -

;d-lamg" the apti-trust laws,” he

American has some equally
embarrassing positions to justify. It
has fought against the trend

"towards code-sharing agreements,

under which an airline sells seats
on another carrier’s flights. This
allows alrlines to put their two-dot-

Lo diplinatic to §tice the obwicuk:

gt

Lapsembourg: on Moniday, weregar. . BDE, Hetatetilint
BB oo e g T P

Virgin, Mr Brapson's complaints to fly to third countries from the
z i - UE - as it sayy it is ~ s alliance

“We have reached the conclusion with American is likely to be
that if we can't beat them, we had : .
bettet join them,"

changing from one
‘anotber can do so con
means BA passengers
ing at a large US city and changing
It;rsa.nAmu'!canfﬂghMpasmallg-
to da

girline to

arriv-

destination should-find i easier
. American passengers
arriving in London to:change io a
will ahle to do 50

anti-trust immunity to BA acd agreement to last “Indefinitely”.

The deteriorating relati
to co-ordinate their operations between ELM and Morthwest, how-
closely. BA was clearly in the ever, indicate that maintaining a
market for an sdditions] US part- transatlanptie relationship is diff-
ner; American, in a far heslthisr cull. The two-airlines, long regarded
financial condition, was awvailable. as model pariners, are embroiled in

T et oy ] WLt ke ST

a legal dispute which many ezpect
could lead to the unravelling of
their altiance, ELM has taken legal
action over Nerthwest's adoption of
a “poison pill” scheme to prevent
the Dutch airline ralzing lts stake
from 188 per cent to 25 per cent

* The aviation indusiry has long
-believed that ap alliance between
BA and American wonld be difficult
becauss of the prickly iti

successor, would get on any better.
They belicve that the key to yes-
terday's announcement was Sir
Colin’s decision last year to become
pop-executive chairman, and the
upgrading in Mr Ayling’s role from
ing director to chief execn-
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Warmth and wit mark
Dole’s Congress exit

By Jurek Martin in Washington

If only the other 99 senators
conld bave voted, Bob Dole
waould have been elected US pres-
ident yesterday by acclamation.

Instead, in an occasion marked
by sentimentality, reminiscence
and humour, he took left the US
Congress, his professional home
for the last 35 years, for the
barder task of persuading the
nation that the White Honse
should be his next residence.

it was not an easy moment for
the T72-vear-old. now ex-Senator
Dole, the Republican leader, both
in majority and minority, since
1984. He entered the chamber to
ringing applause minutes past
noon, after both parties had
showered him with praise. “A
good man and an extraordinary
legislator,” said Mr Bill Bradley,
the Democratic sepator from New
Jersey who is himself retiring.

There is no new building to-
bear Mr Dole's name, as others
on Capitol Hill that recail past
legends - Dirksen, Russell, Hart

and Rayburn. But the little ter
race outside the majority leader’s
office, which he calls “the
beach”, will be officially known
as the *“Robert J. Dole Baleony”™.
In the beginning, he could

his thumb against his lips as if to
stiffen them. He thanked family,
friends, staff and constituents -

“the people who send you here
and those who tried not to send
you here”. He thanked his old
adversaries in the media “even
thoughyoumayfa]luutofyour

in shock™.

But when he got around to
reminiscing, he gained sirength
and wit. He saw no distinction
between Republicans and Demo-

House, of allowing unlimited
debate. When the 53-year-old Sen-
ator Strom Thurmond of South

Carolina boasted that he held the
record for filibustering (2¢ hours
and 13 minutes), Mr Dole quip-
ped: “That’s why you're seldom
asked to be an after-dinoer

Mr Dole is not leaving the Sep-
ate to run for president on quite
the successful note he would
have Hked In the last week he
has failed to win passage for the
balanced budget amendment, a

"nottomakeapurhsmmeechor
even a partisan reference”,
this he mostly pulled off.
Perhaps he was referring to
President Bill Clinton when he
said that leadership was “a com-
bination of background and back-
bone”, but he did pot elaborate.
There will be vlenty of time for
that in the months ahead — after
Mr Dole's last “free lunch” in the
Senate dining room.

Democrats object to
bealth insurance deal, Page 6

China plans convertible yuan
to boost business confidence

By Peter Montagnon,
Tony Walker and John Ridding
in Beifing

China aims to make its currency
convertible on the current
account by the tme it hosts the
International Monetary Fund
meeting in Hong Kong next year,
the head of its central bank said

This would aliow anyone doing
business with China, or within it,
to convert domestic earnings into
foreign exchange or back, for any
purpose other than investment.

President Jiang Zemin is expec-
ted to address the IMF meeting,
which will convene a few months
after the British colony returns
to Chinese rule in July. The
meeting, designed to reinforce
international confidence in Hong
Eong, will mark the first time
China has hosted such a presti-
gious international gathering.

DMF officials have been urging
China to bolster its message of

nity to sign the Fund's Article
VII which commits members to
cwrrent account convertibility.

“K all the conditions are met,
and we could announce this at
the annual meeting of the DMF
next year, that would be very
good for us,” said Mr Dai Xian-
glong, governor of the People's
Bapk of China.

Mr Dai added that China would
consider a further relaxation of
credit later this year if inflation
continued to fall. He said prepa-
ration for currency convertibility
would proceed amid expectations
that the exchange rate would
remain stable for the rest of 1996
or longer.

China still had no formal time-
table for achieving convertibility.
It was committed to doing so by
2000 under the ninth five-year
plan but it wanted to accelerate
the process, he said

planned for the

Amang
second half of this year were an
extension of the pilot scheme let-

hold foreign exchange and trade
it freely with banks. Cmrrently
available in four centres - Shang-
hai, Shenzhen, Dalian and
Jiangsu province — the scheme
would be expanded to other

regions, he sald. From July the-

central bank also aimed to
increase the amount individuals
may buy from banks.

Mr Dai brushed aside sugges-
tions from some western econo-
mists that the 8.7 per cent decline
in China's exports dring the
first quarter of this year meant
its currency was now overvalued.
The renminbi yuan, which stands
at 8.3 to the dollar, has apypreci-
ated against the dollar since the
1994 devaluation, despite China's
high inflation rate.

China's $1.2bn trade deficit in
theﬁrstquartu'ofr.h:'syearwas
due to delays in paying tax
rebates to exporters, and to

confidence by using the opportu- ting foreign-funded eaterprises

Italy taxation | Crédit Lyonnals loan

Continued from Page 1 clidltL'o_nnah. Continned from Page 1

Jould be swalgmated nto 8- gmpmmetee Tngpested that Criit Lyoonals

from every taxpayer, not just
from companies.

Mr Visco also hopes his outline
proposals will meet some of the
demands of federalists and sepa-
ratists in the north, led by the
Northern League, which wanis to
secede from the poorer south of
the country. While an ordinary
member of parliament last year,
Mr Visco tabled proposals for a
reform of the tax system which

would give more autonomy to
Italian regions.
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GM halts
Indonesia
move over
national

car policy

By Manuela Saragosa In Jakarta
and Haig Simonlan in London

General Motors, the world's
biggest carmaker, has frozen
investment plans in Indonesia
uniil it receives “clarification”

Asian and Pacific
i marks the

Operations, |
criticisin yet of Indonesia’s plans
by a top executive of an nbernae-
tional car company.

GM bas invested $110m i
Indonesia, where it owns 60 per
cent of a joint venimre with PT
Garmak.alonlassemblﬂ'

The Indonesian government
hasgnntedsigmﬁmtiumd
taxiff concessions to PT Timor

working with South Korea’s Kia
Motors group, is controlled by
Mr Tommy Mandala Putra, Indo-
nesian President Suharto’s
youngest son.

Mr Sullivan's annooncement
followed strong behind-the-
scenes objections from Japan’s
carmakers, which argue that the
Indonesian plan contravenes
World Trade Organisation gmide-
lines. Japanese companies donti-
nate the market in Indonesia and
assemble a range of vehicles

Mr Sulliven said GM had been
very disappoinied with develop-
ments in Indonesia’s car project.

“We have put our fature
investment on hold ... becanse
we want to pet a better under-
standing of where the Indone-
sian government is heading on
their policy,” he said,

Mr Sullivan did not indicate

. PRINTERS |
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or so to BA's pre-tax profits. In reality,
it shemuld produce more: not only is
bigger than USAir in the
TS, bat the overlap with BA is much

low-margin industry in which econo-
mies of scale count for a lot: even if
BA faces more competition at Heath-
tyingupmthoneofitsblggest
competitors means it is

even better placed to fight it.

H you believe in the group's strategy
of building up an international invest-
ment banking business, it has not
done badly so far in what is hardly a
buyer'’s market. The purchase of
Greenwich will enhance earnings -
and Greenwich's earnings look impres-
sively consistent compared with many
of its peers. Furthermore, it has a
strong niche position in the US bond
market. This will fill in an obvious
hole at NatWest Markets, which has

deal would still add a hefty 15 per cent

recovesring fram
the devastating price war, bat ‘UK
. fashion.

been developing equities trading in
the US organically and bought in
mergers and acguisitions experﬂse
with its recent Gleacher acquisition.
But doubts linger. First of ali, a
price of mare than two times book
value ig certalnly not cheap — even for
a company without much capital.
More to the paint, it is hard to see how
NatWest Markets will leverage Green-
wich's strengths. It is essentially a
frader of US Treasuries — admittedly
the world's largest market but also an
extremely competitive and mature
one. It is not an cbvious springboard
into, for example, the corporate bond
market. Securitisation, Greenwich's
gthershﬂ.:sstﬂlonhratinymm:ket

in Enrope.

NatWest is -right to believe that a
credible US presence 13 necessary to
make it ag an international invest-
ment bank. But it is pot clear that a
strong niche in the government bond
will' have substantially
advaneedthatcausa

- News Internatlonal

Profits are-only just

' trolot‘theTelesraph.lemertHub

doch's News Corporation is spending

just over £500m to sweep up the -

minority heldings in its News Interna-
tional arm, which owms the Times and
Sun titles.

To some extent this is belated
housekeeping by News Corporation,
which alregdy cwned 82 per cemt of
News International's shares.

Mopping
them up shnplifies the group’s capltal -

structure. And by offering News Cor-
poration’s preferred shaves — which

ean-y]!mtted_voﬂngrigh'ls-inratm_

I 1eee n sa n 85 95 u
Spcow ETExdel -5 :

TI-IELEX COLUMN

. Mrmn-dochdoes.notdﬂubehhhmi-
I-‘mmr ytg?;;‘w reaction °f Eritish ffégg [El;r;tmc“ 200: ¥'s 31 per cent voting stake’or
et By vy hamatens s, B imeseg Mon it

. WS- X Bl

D T arae, make Ar Mordoch's empire less &ang
ghares have already had & Sm |-
in anticipation F hoss-
regulators cut up wor
sim chance that it ) e
e Forget o News
are not tatking . '-wﬂal
Iet alome the potential to . _
an even closer aliiance: given the reg- -Gollars;
ulatory quagmi Aot

Thorn EMI's last set of i"esults' _

sprawling corparate portfolio. The
sales of Ferguson and Eenwood wire

cash flows to strengthen the businsss, |

Thorn's S0 per cent stock market out-
ﬁ’:{m diring his temuze is a

'I'hatimmgofthedemergerlonks
auspicions. -Cperating profits from

what will be the separate EMI music |

and retall business grew 23 per cent
last year, and there is a strong Telease
schedule for 1996, Applylng the operat-
ing yrofit to sales multiple of fellow

muslceompananthram..

Ewrtpean
the residual EM} business would com-,

mand a market capitalisation of

£5.9bn At Thorn's current share price,
‘that leaves the rental business trading
at a 5 per cent premimm to the markst,

However, the rental business is
growing rapidly, it generates substan-
tial cash flow, is geographically
diverse and will be in the general
retailers sector, which trades &t a 25
per cent premium to the market.
Meanwhile, EMI logks an enticing bid
target and is bound to gain a premium

‘rating over PolyGram if only by dimt ¢

of having no controlling shareholder.
Thesha:esshmﬂdeonhnuetomt—
perform.

T

plans for Indonesia in the light
of the government’s car policy.

GM in talks with UAW, Page &

Europe today

lighter winds than yesterday but

The British Isles will have more sun and

a commercial bank
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temparatures will not be much higher than Tk I l p J
15C-20C. The boundary of hot air in sastemn L'Jba eate{b
and central Europe will push across eastern
Germany and central France. Near this
bewmdary, variable cloud will produce rain
and thunder showers in many regicns. As a
result, the Low Countries will tum much
cooler. France will have showers in the south
and east and 3un will retum to wastem
regions. Spain will remain hot in the south
hut it will be cool with showers in the north.
Italy, Greecs, the tormer Yugosiavia and
Turkey will be sunny and warm. Scandinavia
will be unsettied with steady rain and strong
winds in the south.

Five-day forecast

Cooler air will spread over northem and
cantral Europe as [t circulates around an

a trustee hank
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showers followed by drier air Is due in . - SRR
eastern Europa during the weekend. wmmu Cold front mehm ¢

\
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advogacy 7. 1 sickness cavsed by
excessive consumption of Dutch egg-
yolk liqueur 2 skill of pleading a case
Y 11 court 3 support for a cause. see
ROWE & MaAW: asap (ph 0171-248 4282)

 LAWYERS FOR BUSINESS

UAP in FFr3.2bn
property loan sale

Union des Assurances de Paris, Franca’s
imlmcegr_mp,said it had sold a portfolio of prop-
1ty loans with a gross value of FFr3.2bn (8615m), in
one of the most important deals carried out in the
country's depressed market. The transaction,
believed to be for just under FFribn, was completed
with Whitehall, a group of investment funds man-
aged by Goldman Sachs, the US-based Investment
bank. Page 15
US data Eft Frankfurt ciose to record

- In Frankfurt, the Dax index
Yolkswagen closed a mere 1.58 short of
Share prics and its all-time high at an This-
l;l;i;xmhased indicated 2.571.10.!1]:18.1?].5

85
May 1008 Jun

Sturce: FT Exial
rent year, and from DM40 to DM45 for 1997, VW has
climbed 8 per cent since the end of April.
Page 30
Hongkong Telecom shares slip 3% .
Shares in Hongkong Telecom skd 3.1 per cent after
Monday’s sale by Citic Pacific, the Hong Eong-listed
arm of Beijing’s main domestic and international
investment vehicle, of part of its stake in the tele-
coms group. The buyer of the HE$3bn (US$387.6m)
stake has not been identified. Page 14

Berlusconi set to end Mediaset majority
Mr Silvio Berlusconi, the Italian media magnate
anyd former prime minister, shonld eventually
reduce his stake jn Mediaset {o 47.9 per cent after
next month's flotation of the television and public-
ity company, but only after minority shareholders
exercise warrants to buy more shares. Page 15

EDS shares start trading in London
Shares in Electronic Data Systems, the US-based
computing services group which manages many
government computer systems in Europe and the
S, began trading in London following their New
York debut on Monday. Page 16

Henderson considers administration sale
Henderson, the UK fund manager, Is to make a
stand-alone business of its division handlimg the
administration of investment trusts and personal
equity plans, with a view to an eventual sale or
spin-off. Page 17

Ok Tedl copper mine damage clalm settiod
Broken Hill Proprietary, the Australian resources
group, has reached an out-of-court settlement with
the Papua New Guinean villagers who were suing it
over environmental damage to the area stirround-

ing the large Ok Tedi copper mine.
Page 19
Companles in this lssus
A Michaflldes 15 ICl 5
Amarsham 17 intal 18
Ashant! Goldfields 17 Kemia 15
Astra 18 Kirch 1%
Australls 30 Long Temn Credit 17
BSkyB 45 MO 18
Baboook 17 Manson Creek 18
BankWest g0 Modiasat ‘1':
Barclays Bank 46 Metra
Bartalsmann 18 :@'&ﬂa ::
Bools 17 lcroscft
CB 15 NatWest 17
Can Natural Res 1¢ News Com 7
lan 16 Noldahu 1;
Genal Plus 15 3
: 20 Pah'npen_lr 16
Comaplax Minerals 12 thn“lm“ alecom :;
Cumberiand Rescurcezs 13 Rapsol 18
Dassault 15 Ruhrgas 15
EDg 18 gag 15
East Midiands Elac 17 Scepire Res 18
Egyptian Amarican ‘: Smith (WH) 17
Ermadl Tewva Pharmaceutical 0
Enet 15 Thom EM! 13
Goldman Sachs 15 Timbuktu Goid 13
Greenwich Capital 17 Taoshiba 0
Handerson Admin 7 Uap 15
Hongkong Telecom 80 Westinghouse 18
Hopwell Hoidings 30 Whitehali 15
Market Statistics
SAnnual reports sorvice 2223 FT-SE Achsardes infices -]
Benchmark Sovt bonds 20 Feaign sxchangs ]
Bond fuhwwes and options. 2 Gifis pricas F]
Bond prices and yilds 20 Longon sharg service -0~
Commodities pricas 19 Mangged hunds service 2825
Dividends anpmmnced, LUK 17 Money markets 4]
NS cumrency rates 21 New it bond lssuss
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stocks

tumble

By Bamard Simon In Toronto

“no gignificant values”.

Separately, shares in three
other exploration companias,
Cumberland Resources, Coma-

Canada’s Northwest Territories.

Cumberland lost almost half its
value on the Toronto stock
exchange, the shares sliding from
C$6.15 to C2$3.15 in the early after-

tien as volatile, speculative
investments, often i
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Oversubscribed global offer set to - :

raise $950m for new government

tional demand amd orders from
individual shareholders,” sid a
member of the global co-ordinat-
ing team, comprising Merrill
Lynch;, S5BC Warburg, Union
Bank of Switzerland and Banco
fot £ it

tious privatisation programme
when it took office seven months .

8go- .
‘We are very pleased at the
strong reception,” said Mr
Anténio Sousa Franco, finance
minister.

The sale reduced the state’s
halding tn PT to 51 per cent after
thesaleuf.'!'!pereentinanh_ﬂ-

IVETO

13

option to sell an additional 3.95m
shares to cover overalivtments
to institntional investors.

This will bring the tofal reve-
nue for the operation to abmost
Ea150bn. Theamountalread::

for telecoms stocks, especially
from the US. It is thought that
last year's privatisations of Tele-

" fonica of Spain, and EPN, the

operater, struggled
because of a lack of interest from
US Investors who were at that
time more concernad with devel-

" opmenta at home. -

Elsewhere in Europe, Deutsche
Telekom, France Télécom and
Stet of taly are preparing for pri-

Mobile handset side will ‘pick up significantly’ in
Nokia expects R

‘positive’ year after
first-term setback

By Hugh Carnegy in Helsinki
Nokia, the Finnish mobile
telecoms is recovering

quickly from the problemos that
caused a shump in profits in the
first guarter and expects 1996 “to
work out in a positive way”, Mr
Jorma Ollila, chief executive,
said yesterday.

Ha cautioned that Nokiz - the

I world’s second biggest producer

of mobile handsets after Motorola
- could
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details its
demerger

By Alico Rawsthom in Londan

Th hich saw its
e group, W

shares rise 5p to £1843 on the
announcerment, will issue formal
demerger propesals to investors

American en group
soch as Viacom or may
bid for EMI after demerger,

high as C330 bafore trading was | years which slipped to a loss in

halted in April after reports that | the first quarter, wonld “pick up launches. and saw profits rise 24 per cent to
Mr Oliver Reese, chaimman, had | significantly” in the second half growth in the second half of the £384.5m, on sales up 29 per cent
failed to disclose a record of of the year. year would lift at £3.458bn. Thom's profits rose 23
rities law Infractions. Timbukin's “We are moving very quickly Nokia expects global growth in Per cent to £187.2m, while sales
shares will remain halted unt] | to a sitnation where not only will mobile subscriptions to were 9.5 per cent higher at
farther notice we solve the mobile telephone reach 50 per cent this year. % £1.54bn

This" year so far
has provided some
3 wonderful raw
ket cycle anslysts,
with the US mar-
kets running
scared of a strong

been holders of U3 Treasury
bonds which have decisively
from bonds.

deconpled
Last Friday's nop-farm payroll

Producer Price Index
enconraged 2 bond market raily
yegterdey.

:

flipped. Remember
that in the latter part of last yeay
10-year Treasuries were return-

" b ——— ———

.1 to a more nataral level

-t
A

e —

into Treasury instruments, have
released dollar bond yields to rise

The big losers
in all this
have been

holders of US

Treasury bonds

take the U3's. Meanwhile, the

Unmatched cycles give
an uneven ride

.....

India Fund, which focuses on
- . the countries of Socuth Asta.

"PROVIDING PRIVATE EQUITY
WORLDWIDE

HSBC lovestment Banking's worldwide private equity
operations involve the management of over 31 billion of capital
committed 1o the sector,

» HSBC Private Equity Europe Limited. the European
private equity arm, has some thirty years’ experience in

" . providing private equity and over

invested and committed.

». HSBC Private Equity Management group in Asia has over
$500 million under -management for investing in the
economies of China, South Asia and the Pacific Rim. This

. group also manages the US$60 million HSBC Privaie Equity
unquoted companies in India and

» Equator USA Iune, part of HSBC Investment Banking,
mavages The Africa Growth Fund L.P., a US$25 million fund
specifically dedicated o sub-Sahara African direct investment.

puy

Member HSBC Growp

~ HSBC Investment Banking

Iswaed by HSBC Private Eqity Earope Listted, eguluied by IMRO.

$750 million of funds
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ETBA FINANGE S.A., eatabliehad in Ativens at 1 Erapsthenous. Stoet, i is capachy as special lnuidats:
now uder specea liquidation in accondanca with article 482 of Law 18921000, by virus af Decision No. 116761695 of tha Athens
Court of Appeat and toliowing the relative meinziions of the crediiors

2. Each intarasted party i kwitad ta recatve from the Uguidator tha Jetailed
information

ETBA FINANCE S.A.
FINANCIAL AND ECONOMIC SERVICES S.A.
(formerly GREEK EXPORTS S.A)
ANNOUNCES

A REPEAT INTERNATIONAL PUBLIC AUCTION FOR THE HIGHEST BIDDER
FOR THE SALE OF THE ASSETS OF A.LEKKAS & BROS. TEXTILE CO. S.A.
af tha 2bowe compay

ANNOUNCES

a repaat krarvaational pubiks guction kir tha highest bidder wih ssalad, binding oiers for the Saig of th aseate of ALEKKAS &
BROS. TEXTILE CO. 5.A. either a5 a whala or per aach of the lollowing functional unite:
The lour (4) set-comained tunctional unit for which separate ofters can be mace ang:

A factory in the Antikslsmou Community of Messinka (5 fan. from the centre of the (own of Katamata) which includas 3 plot
of land 81,500 &g\ in area on which 2 budiding of 22,000 sq.un. hag boan arectad and in which a cotion sinning tachary with
a capaciy of 26,362 spindias, yam spinning and dyeing plants have been instaliad with necessary storage spaca.
A factory on 10 Kontoyanni Street in Kifissla which incldes a piot of tand 10,972 ¢Q-m. in area on which a bulicing 13,000
sq.m. in area has bear ereched ang in which a weaving plant and a dyeing and fintshing plani for woven fabrics, & print-dyeing
unk ank & finishing plant for wootlen fabrics have been instaed logether with tha necessary eiarage spacs. included in the
above prodution unlt, beakies the taciory, ane stocke of raw matcialg, finishad goods. existing Gaims and throe of the
company’s kuries daseribed on paga 19 of the Memorandrn.
A tactory on 30 Avergif Strest, Neq lonie, {Perizsos), Atiica which includes 3 comer piot of lond 2,260 sq.m. in area on
which & multi-storied badiding 8,000 ac.m. in area has been enctad and In which are ingtolled a dyeing-finishing plani lor yams
and fabsics and a print-dying unil. This faciory also contains storage space for the slomga, moverment and wholesala solling of
thet entarprise’s fabrics, yams, e,
A faclory on 38 Averof! Streat, Nes jonla, (Perizzos), Atlica which includes a piot of flend 8,303 squ In anga, facing the
road on hma sides, on whech a bullding 8,000 sq.m. In anga has been anactad ang in which are Instaliad g knitting plant, 2
reatly-maie clothes plant, A yam elasticising plani and the company’s adminisirative offices and financial services and a asles
poirt for neady-maxie clothes-

ACTIVITY AND BRIEF DESCRIFTION OF THE COMPARY
In 1980, the brothers Athanasios, loannis and Fotios Lekias founded A, LEKKAS & BROS. O.E. which in 1970 bacame a
sociibh anoayme (S.A.) and which In 1672 absarbad G. LEKKAS 8 CO. O.E- In 1987 i mermead wih MESSINIA SPINNING
S.A. 1o produce & new S.A. wih the name A LEKKAS & BROS. TEXTILE GO S A with the oifject of nranufacturing and
selling weavable nalural, synthetic and artifcial fibres lor spinning. weaving, kniting, dysing, annobiing and clothss
manmuiacturing.

TERMS OF THE ANNOUNCEMENT

. The present Auction shall be carried out In accongance with the provisions of article 46 of Law 1882171990 as complamentsd

by anasdo 14 of Law 20001991 as in lorce today, the terms conzined in tha present Announcoment &nd the lanms contained in
tha relative Offaring Mamorandum regardiess of whather or nol they am mpaatad in the present Announcement. Tha
submission of a binding offer implies accaplance of &l thase terms,

Mamarandym and ask, ior any othar

Qtartng
concaming the campany undar liquidation following a wrilten promise of confidantiality.
Interestad parites am invited to submil B sealed, writien and bmding ofier 1o tha Athena notary pubiic assigned o the auction,
Mr Andress Bouyoukos, 4 Gambetin Sireel, Athens. Tel, (301) 380.6152 up 10 12:00 naon on Thursday, 11 July 1986,

4. mmmmnmmwammmmmmmmmmmm

wif not be accapied or considerad. Oflers must not cantain jems upon which thelr bindingress may depend or which may ba
vague with raspect 1o the amaurt and manner ol payment of the oflered price o to any other essential mattor concetning tha
sala. The Bqudator and the creditors have the right. at thair incontrovestibie discration, to reject ofiers which contain terms and
excoptions, nagardiess of whether thoy afe higher than Gihers. or ignom such tems and sxceptions, in which case  offer
remaing hinding es fer g the rest of ita contant is concemed.

On penaity of invaldity, offers must be accompanied by a lelier of guarantee from a firsl class bank Jagally opevating in
Greece, vaid unill ita return (a spacimen of the letier of guarantes Is contamed In the Offering Memorandum), 10 the amount
ot

a} 300 milion drachmes for the ictal gassln

b) 150 milllon drs. for tha fine production unit (Kalamata factory)

¢} 70 million drs. for tha second production unit (KiHisala factory)

) 30 million drs- for the third production unit (30 Averoff St. Parianos factory)

u) 50 mitilon drs. for the fourth production unit (38 Averoff St Perlascs tactory)

“Tha pllers will be uUmsaziad belare e above-neniioned notary in his office at 13:00 kours on Thursdey, 17 July 7988, AR
parscns kaving submitisd offars within the time Emit are aiso enttied 1o attend.

The submizsion of tha rolative offers of participation binds tha buysrs o the cammitment of keeping' the Kalamata and Kifissia
taciofies in oporation for at least five (5) years.

Cn all the points contained in the offers and on any other Werma that may be agreed upon {job positions, amount of
investmants, fangth of lime of operation, sic.) the buyer must accapl clauses and other security which will guaranted
adherance 10 his commitmeants.

Esgential guidelines for the evaiuation of the offers ere:

The size of the amourt offavad as poesite

The number of job positions avaflabls

The buginess plan and particularly the ameurd of investrments to be made

The standing, business exparfence, cracitworthiness and refkability of the Interesiad parties.

The security provided for the selfemant of any batanca of the offerad price on cradlt, and for the execution of any ramaining
Tarmns under comenlimant.

. In the event that payment Is 1o be eradit, the curment vitlua will be taken into account and will ba calculated at a fixad rate of

Infecast for il offers, this being the mia in force. Bt the bime of ssbmission of the offer, k imerest-bearing Greek Stale bords
of a yoar's duration with annual compound infemnst.

. The highest bidder is the one whose offer hag baen Judged by the Bquidator and by the Greditors who represernt More than

51% of the company’s obiigations, following the proposal of tha liquidator, 2 being the most satisfactory to the crediors of the
Compeaty under

The elements that constitute the company’s Assats shall be tansforred "as js and whaee k8™ and, mone speciically, in thelr
ectual and legal condition and wherever they are on the data of signature of the inal contract. The Rquidator, the company
under lcuidation and the cradiior are nol llabla for any legael or actual faults, lack of any quallties or any incompista or
Inaccurata deseription of the zssets for saje In tha Offering Memorancum. Imeresied parties must, on Meir own

and due care, and by their own means and at their own expenea, Inspact and form their own opinion of the objects for sala,
x-ﬁmdmuﬂuhﬁmﬂﬂiﬂmﬂpﬂsmMWmthuﬂhﬂMndﬂth
in the event that me party i whom tha gesets lor cale have been adjucicaied falis In his obiigation 1o appear and sign the
relotive contract at the trma and place indicated in the relative Inviation of the fiquidator, in accordanca with the terms atising
trom the present Announcemant and from his offer, then the amount of the guarantea stated above is forfalied Lo the
Ucuidator to coves expenses of all kinds, time epent and any real o paper loas sufiered by himeel and by the credfor, with no
abBgation an thelr part fo provida evidence af such Jose or congider that the amount haa been lorfeitad as & penally clause,
&nd colact it trom the guarantor bank.

. Tha Bquidator bears no mspanaialily or obligation fowerds participants in the auction, beih with regard to the drating of the

evaluation report on tha bids or 1o the liquidator's proposal regarding the highest bidder. Also he I3 nat responseie aod nor is
he under any obligation 1o particisants In he tuction in the event of a cancsigtion or invafidation of the euction If its result i

mwhﬁmnmmmmmmmwmhﬂwm—mmm
:wmdmmmmwmmmhmmwmmmuummwm
Tha costs of transfeming tha ownarship of the assets for sale (lexes, fees, righis and other expanses) sre 1o ba bome by the

The present annourcement hag bean drahed in Greek and In English in translation. in any event, howeves, the Groek st wil

h&wmmmmmmmmm. .

rested parties may agply W the offices of the Rquideting company:

ETBA FINANCE Financial and Economic Sesvices 5.A. 1 Emifosthenous Steat, 4th floor, Athens,
Greace Tol. (301) 726.0210, 726.0278 and 728.06506. Fax: {301) 726.0864

Notx: Yosterday's edvertisoment on the same subject wan ncomiplait and ig not 1 be taken into account: The comact text m as above and

a3 pubished tomomow.,

The following companies bave declared Gnal dividends, in South African currency, payable on 7 Auguse 1996 to membens
registered in the boaks of the companies concernied ot the dase of business on 28 June 1996: .

Name of Compapy Divideod Amouat
(Al companies are incorpotated. in No, per shage
e Recuiblic of Sauch Aficy)

Dricfontein Consalidated Limiod 46 95
(Regiszrarion No. GEAMSENO6)

Kloof Gold Mining Cempany Limuted 33 35
(Repostrarion Na .

Diwidends will be e lly rransferred o members” bank or building sociery 0n 7 Auguse 1996 or, wheoe this

mhod of payment hos not been mandsved, dividend warrznrs will be pasted ro manbers on 6 Aogusr 1996.

Standerd conditions relating ra the poyment of dividends sre pbeainsbis ar the shane transfer office 20d the London Office of
the componied.

The regisvers of members of the shove companies will be chosed from 29 June o 3 July 1996, inclusive.

The &alkowing k2o noc declared @ Gnal devidend

Deelkraa] Gold Muning Company Limired

(Regiseeandn No. 7H00160/06)

By ander of the baarcy
per pro GOLD FIELDS CORPORATE SERVICES LIMITED
Lamdon Sevecerier

Head Office:

75 Fax Sereer Gold Ficlds Corporare Services Limited

Loadon SW1P LDH

e — .- -
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COMPANIES AND FINANCE: ASIA-PACIFIC/INT’L

Hongkong Telecom stock
hurt by stake sale unease

By Louisa Lucas in Hong Kotg

vesterday
sale by Citic Pacific, the Hong
Konglisted arm of Beaijing's
main domestic and interna-
tional investment wvehicle, of
part of it stake in the tele

cums group.

The sale by Citic, carried ont
in Singapore, i considered
important because it brings
Citic's holding down from 10
per cent to 8 per cemt and
removes automatic board rep-
resentation. Citic, which aitri-
buted the sale to a refocusing
of its interests, did not rule cut
a further reduction of Its stake.

The buyer of the HE$3bn
(US$387.6m} stake has not been
identified. Names of possible
buyers circulating in the mar-
ket yesterday incloded Mr 1d
Ka-shing. a leading business-
man with a close relationship
to Beijing and an involvement
in telecoms, throngh his con-
glomerate Hutchison Wham-
poa, and Pacific Century in

Others include the Singapo-
rean government investment
corporation and a branch of
China’s ministry of post and

s m I ” hh. - -
110

nll PRI T - Il
. <um 1996 86
Source: FT Extel

telecommunications -
it is unlikely either of
these wounld feel the need to
conduct the deal in secret.
Brokers, however, said the
gloomiest prognosis was not
for Hongkong Telecom, but
Cable and Wireless, the UK
telecoms group which holds 58
per cent of Hongkopg Telecom.
Mr Adam Quinton, telecoms
analyst with Morrill Lynch in

away, the pressure an Gable
and Wireless to secure is
foinre is clearly much greater

than it was two days ago.”

Hongkong Telecom's per-
ceived vnnerability was high-
lighted by a recent ownership
shakep in the aviation sector.
That deal, approved on Mon-
day, between the commercial
arm of China's aviation regula-
tor, Citic Pacific and Cathay
Pacific, the colony’s de facto
flag carrier, in effect handed
China a slice of Hong Kong's
aviation market.

Many analysts believe the
heavily UE-controlled Hong-
kong Telecom will have to
undergo & similar reshuffle to
prepare it better for Hong
Eang under Chinese rule next

y%i:nkers say China's iovolve-
ment in a strategic industry
sector like telecoms will be a
priority for Beijing. “Hongkong
Telecom is just like Cathay
Pacific, but the bucks are big-
ger,” said one dealer.

Hongkong Telecom shares
closed yesterday at HEK$13.80,
down 3.1 per cent from the pre-
vious day's close of HI$14.25
Citic Pacific shed 2.8 per cent,
down from HEKS$3l.60 to
HKS$30.70. The benchmark
Hang Seng Index fell 1.4 per
cent.

Teva set to restructure debt

By Jullan Ozanne In Jerusalem

Teva Pharmacentical
Infdusiries, Israel's l1argest drog
manuvfactarer, yesterday
signed a syndicated lcan worth

of exports for the company.
Mr Dan Suesskind, T
chief financial officer, signed
the loan in Zurich yesterdsy.
Union Bank of Switzerland, the
Swiss-based global invesiment
house, arranged the facility
with a copsortiom of 11 Euro-
pean Bapks including Deut-
sche Bank and Dresdner Bank,
the two lsrgest banks in Ger-
many; Eredietbank of Belgimn;
and Banca Monte dei Paschi di
Sienna of ialy.

UBS sajd the lean had a

maturity of five years and
wouald pay an interest margin
of 44 hasis points above Libor.
It said the facility had been
well received in syndication,
closing oversubscribed.

Teva, traded in New York

its exposure to European

banks and Eurcpean markets.

Teva last year bought Biogal

Pharmaceutical Works of Hun-
gary, & {rug and chemical pro-
ducer, and a chemical plant in
Ttaly. It last month completed a
merger with Biocraft Laborato-
ries, a US-based generic drug
manufacturer.
The company hopes to
expand in Europe, which
acconnted for just 12 per cent
of sales in 1995.

Mr Suesskind said Teva was
confident that Copaxone, its
first innovative drng for the
treatment of multinle sclerosis,
would receive US Food and
Drug Administration approwval
by the end of this menth, Ana-
Iysts say sales of Copaxone
could add $100m of revenues in
the first year.

Syndicated loans, Page 20

Manila cautious

opewell Holding's deci-

sion to spin off Iits

Phillppine power
plants into # separate infra-
structure subsidiary to be
listed on the Philippine stock
exchange has been greeted
with caution in Manila.

Analysts, who point out #
would be the first “pure power
play” to be listed on the local
exchange, say it is too early to
or freefloat details, Mr Gordon
Wu, chairman of Hopewell,
said on Monday the listing
would take place by early 1997
at the latest.

The spin-off is part of Mr
Wu's master plan for his roads,
transport and power plant
empire and, more important,
for the financing of that
empire. This strategy was

year's proposed listing of Hope-
well (Thailand), which Is aim-
ing to raise some Btl5bn

ect. A similar roads and trans-

fromt Hopewell in Hong Eong,
again, the new vehicle has
been wvalued at a price consid-

investment community.

Telegraphing his intent to
bring Cepa Philippines io the
market within 10 months is the
next step -~ though most Hong
Eong-based analysts doubt it
will come any earlier than
1897. Thereafter, Mr Wo
intends spawning an entire
family of coontry-focosed
Cepas spreading as far as
Pakistan and Indonesia, where
Cepa has power stations.

Mr Wu hes not indicated the
make-up of the Philippines
Cepa subsidiary, and it is
unclear if i will inclwle Hope-
well’s non-power Philippine
infrastructure notab

iy
the planned 10.9bn peso
(US$416.3m) toll-rcad linking
Manila to Pagbilzo — site of
one of Cepa's coal-fired planis
~ 120km south of Manila. The
project, signed yesterday by
the government and
Hopewell, will be completed
by 1998.

“Cepa’s timing looks very
good,” says Mr Chris Hunt,
chief researcher at W. L Carr in
Manila “The Philippine power
sector is about to be dersgu-
lated so there will be a lat of

on Hopewell po

Share price relative o the
Hang Seng index :

NEWS DIGEST
R ——

P

cents to 19.5 cents,

arch-rival,

Scotland holding the rest.

competition. The electronics

Housing industry -_'
downturn hits Email

Email, the Australian appliance, building and industrial
roducts group, has blamed a downturn in the housing
industry far a 30 per cent fall in profits before tax and
ahnormal items in the year to end-March. The Broup made
AS68.7:n (USS54.5m), down from AS116m the previous year, on
sales flat at A32.14bn. Eamings per share tumh_ led from 7.4

Eraail, which accounts for more than 40 per cent of the
white goods market in Austrlia, said profits had been hit by a
sharper-than-expected decline in new housing starts, price
competition. and cool summer temperatures which wealiened
demand {or refrigeration and air contlitioning products. its
appliance division saw pre-tax profits slide from A$26.5m to
AS512 3m, while huilding products fell from Af3.0mto -
A$19.3m. Metals, boosted by a Bve-month contribution from
Allas Steels, made A$52 Tm, against A$45.5m, while the
industrial products division was virtually static at A$26m. -

The group shed 2 number of non-core businesses during the
year, and cut about 1.000 jobs, or some 10 per cent of the
workforce. Bmail satd it expected further job cuts this vear,
although on a smaller scals. Cost-savings already made should
help performance even if markets stay fiat. Nikki Toir Syrney

Go-ahead for Australis rescue
Shareholders in Australis, the Australian satellite pay-TV
operator, yesterday approved a A$200m “rescue” financing -
package, which involves Mr Kerry Packer’s Publishing &
Broadcasting group becoming associated with the company for
the first time. Mr Packer, whe owns Ausiralia's Jeading
television network. is ope of four investors who have provided
guarantees to underpin. & bank credit facility for Australis.
PBL's involvement, revealed two months ago, cameas 2 -
surprise since it had been assumed Australis - which has seen
heavy losses — was more likely to do a deal with News
Corporation, run by Mr Rupert Murdoch, Mr Packer's

BankWest ‘on course®
BankWest, the Perth-based regional bank controlled by Bank
of Scotland, said yesterday it was stil} aiming to achieve profit
forecasts made for the year 10 end-February 1997 degpite the
outbreak of 2 “home [oan™ war. BankWest had nredicted in
January it would make a profit after tax of A$100.2m -
(US$79.47m) in this peried. The forecast was made in
conjunction with the flotation of 49 per cent of the group's
equity on the Australian Stock Exchange, leaving Bank of

Toshiba to trim chip output

Toshiba has joined other Japanese chifihakers
plans for production of mainstresm 15-megabit D-Ram
computer chips, amid 2 weak market and tough price

company
plans for the chips by 20 per cent from its forecast for this
financial year. “We expect market demand to come back but
price competition will continue,” it said. .
The company now plans monthly eutput of 8m 16-megabit
D-Ram chips by the end of next March, against & forecast 16m.
Teshiba produces about 6.5m of the memory chips a month.

Nikki Tait

Nikki Tait

in cutting

Reuter, Tokyo

Met profiy
HiGbn

110

-~ 18

Source: FTExtal * ~

tributors down the line.”

The merits of the PO, as Mr
Wu sees it, are twofold: it
earns him and & more
prominent position in the
eountry, improving his compa-
ny's profile with regmilators,
and it enables him to raise
cash where it is being spent.

Buat the strategy has Its
flaws. Mr Wu's credibility with
fund meanpagers and investors
in Hong EKong is evaporating:
Investors are losing patience

with Hopewell's high gearing.

and the problems which have

beset many of its big projects.
In the Philippines, Mr Wu

has identifled two obstacles to

"7 Yearend June 3

have to resolve Cepa’s com-
plaints about its disqoalifica-

Cepa, which says it has not
been formally notified of the
planned rebidding this vear,
was disqualiffed because it
inciuded Westinghonse-

§01F gas turbines n
its US$2bn tender. The technol-
ogy was banned in the Philip-
Dines because of a legal dispute
between the US group and the
government. The ban has since
been lifted in a US$100m
out-of-court settlement.

To Tab salt into the wound,

wer play'

the government has subse-
quently asked second-round
bidders to incorporate i their
tendars. Mr Wy, who said the
affair left “a bad taste in the
mouth”, confidence
the issue would be resolved.
The government says Cepa
would be eligible to
in the second round this year.
The second dispute concerns
the bonus payment for Cepa's
early compietion of the TOOMW
coal-fired plant in Pagbilao,
which ‘was formally opened on
Monday. The National Power
Corporation has not compieted
the transmission lines to the
US$933m plant, =0 it will hot ke
fully operational until next

" March, Mr Wu is seeking an

extension of the 25-year build-

operate-transier contract on

the plant. to 27 or $0 yesars, as
compensation

In spite of the controversy,
Hopewell ~ and Mr Wu in par-
ticular - can hank on political
goodwill in the Philippines.
The company was instrumen-
tal in solving the Philippines’
chronic power shortages-in

1993. The end of that “brown- -

out” was one of the frst
achievernents of the adminis-
tration of President Fidel
Ramos, and it was Mr Ramos
who formally opened the Pag-
bilao plant on Monday.

Divi

e s o e R i émﬁi“ s i

No. 24 of 143 cents per preference share for the six moacks ending 30 June 1994 has today been declared
in South African curreacy. payabic ro prefevence eharshalders regisrered in che books of the company at che dose of
business an 28 June 1995,

Dividends will be clecoronically reansferred t member:” bank o building sociery aocounts on 24 Jul 1996 ac, whene
ﬂwdwhmmmd.ﬁﬁwmduhmﬂ;ﬂmmoﬁ'E;July1996.
Seandard condirions refacing to the payment of dividends are obrioable ar the share trangfer office and the Loodon
Office of the compary.

The regisver of members will be cased from 29 June (o 5 July 1996, inclusive.

By order of the Baurd
per pro GOLD FIELDS OORPORATE SERVICES LIMITED
Mh“ﬂ.
SJ.Dl.mﬁng.Smmq
. Loodon Office 2nd Office of
Head Office: United Kingdom Reginran
}'SFuSmHMl Gold Fields © Services Limiced
Republic of South Afnca Cmencu.:. House
Fransis Sereer
London SW1P IDUH
11 Juoe 1996

an aggressive BtS0bn, will hold  scope for be cleared before Hopewell of the settl t inctud -
70 per cent of the Banghok Ele ing  arrangemenis  with goes ahead with the Qoation. 1os Gooatin: to the Philippines Edward Luce and -
vated Road Rail Sysiem proj- independent electricity dis- First, the government will of two 501F turbines - which Louise Lucas
LEGAL NOTICES '
i e pemisLat iR U.S. $250,000,000 NOTICE CONCERNING MERGER
IN THE MATTER OF m SUMITOMO OSAKA CEMENT CO. 3

SECURITY s [T+ § BANK - (the "Company™) - LID.

RO Gml%kﬁmihed Bearer Warrants to subscribe up to ¥22,020,000,000
NOTICE 15 HEREBY GIVEN v e i o reciposst s ek sty 2 St Wostom Ausoaie for shares of comman stock of the Company
Gnd h h. |99 g s s of Floating Rate Notes due 1997 Fursuant to Clause A} of the Instrument dated 22nd July.

Intarest

London, Agent Bank
ma 12,1996

Inmmmemmwmmmmﬂmhhmm
that for the Interest Perod from June 12, 1996 to Sepiember 12, 1996
tha Notes will carry an Interest Rate of 5.85156% per annum. The
pwablaonharalmm'mrestpmm , September
12, 1996 will be U.S. $15.21 per U.S. $1,000 Note, .S, $152.10 per
U.E. $10.000 Note, L).S. $1.520.95 per U.S_ $100,000 Nots.

By: The Chase Manhaitan Bank, NLA.

date

O CHAsE

Correction Matice
Acer Incorporated

U.S. $45,000,000
4 per cent. Bonds Dae 2001
Tohe "Horsis”)

Futher tothe potice published in the Finanetal Times oo 11th May, 1996 conceming
F?ﬂm?tb}dhmmmdwnhm&me

option In s with this

mhnh-l advized thor i dwy desire 1o exercise

they maee depesis the k

e

wirh n Paying Agens tio Lares han 1 7vh June, 3996 a0d ot 2Tt June. 199625 thowm

in the notice doted §1ch May. 1996

12ch June, 1996

the approvel of the Marger

Dated: 12th June, 1998

1893 in respect of the sbove captioned Warranta and the rulss
of tha Luxembourg Stack Exchange, notice Is hereby given
the holders thereof as follows: {a) tha Company entsred into 8
merger agresment (the “Merger Agresmant™) with Sumice
Kosan Co., Ltd. {"Sumice Kosan"), a subsidiary of the
Com_pany, on 26th April, 1996 (Japan time; the same is
heratnafter applicabla); (b) the Merger Agreament will be
submitted for approval to the Ordinary General Meating of
shareholders of the Company on 27th Juna, 1996; (o) subject 1o

the Cempany and of Sumice Kosan, the Company will succaed
to all assats, liabilities, rights and obligations of Sumice Kosan .
on 13t October. 1996 subject to the commercial registration of .
the mergar being made with the appropriate Legal Affaire
Bureau under the Cammarcial Cade of Japan {which
fegisiration is expectad to ba mads in December, 1598} and the
Campany will merge with Sumice Kosan (the continuing
corporation baing the Company) upon such commarcial

of the mergec {dl no cash or other property will be
payabla or deflverable t0 shareholders of the Company as &.
result of the merger; (e) the Subscription Price applicabls totha
above captioned Wamants will not be adjusted 23 a result of the

; and {{} the corporate nasne of the Company wili be

unchanged as a rosult of the marger. N B

SLIAHTOMOD OSAKA CEMENT CO., IJD.
as Principal Paying Agant

by tha sharshalders of

y

‘-i‘

.:q&.l-




other investmenis triggered by an-
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UAP divests FFr3.2bn property loan portfoho [ s picsst sid
3
By Andrew Jack in Paris untshndmgloanstnpromtydevel reduced to FFHan gross accopnts, whchwnuldheoﬂsel:by mlﬂredAlhnnceHmenene,ms Metra rOfits S e ':
Union des Ass ope:smadebyUAP’sBanqlleWoms FFr26bn net, ofwﬂgdm'l.dbn is ﬁ%mthesﬂeofoﬂnrpmp— _gmtbmmwh%:ﬁ_. f. t f Onths i
ancen l ISI it nsurancs £ Pm ing mmp:? at]': ineurance aslc:nan.s = :;‘i.';n latest me%?mgmm:f financial and industrial ho]amg' m lr S om m ;
m’“”mmggmu:g m%mmm mﬁwﬁ&ﬁg@m% memmm;mﬂ Yestm-das’ssalewaaalaoanm' Pmﬁtsfensz.spemmmwmurm::umam:g;m 5
FPr32bn ($615m), in one of the most  Mr Dominigue Bazy, UAP’s deputy ing, high-quality buildings, princi- of FFr45bn against property end tamnt shp?rba;mm e ..ﬂnmmmﬂmw mﬂmmmlesmim t01each 3

NIPLICT I | i PR bl

important deals carried out in the managing director, hailed the opera- pally consisting of housing in the
‘conntry’s depressed market. tion *z success™ and sadd  Parls region. 'The repayment oo some  udit carrled ont Isst aptumn. & also. . M représents the. third important
The iransaction, belleved to be for “with this deal we bave arrived at the 90 per cent had been classified by the announced changes including 2 signif- sale of property in the French market rom 0
just under FFribn, was completed end” of the overhang of the group's insurer as doubtful, and it had icant reorganisahon of Banque co-ordinated by the bank this year. Netpmﬁhfortheﬂrstfuwmmthsﬂaﬂ FM2lim :
& group of investment property problems, alruadytnkenprmmnsﬁorsﬂper Worms. The other two were the sgle of a M&n-mmﬁmMManMSlmEmmssm
fmsmanagedby Goidman Sachs, Atﬂ:ee.ndufma UAP had grose  cent of their value. Whitehall has shown considersble FFr00m portfolio of Yoans made by _ pershammnﬂumFMTsammonmEFMlomihe
* the US-based investment bank. property loans of FFri5.2bn, After yes-  The group sald the sale would irig-  interest in the French property mar Bax‘clays.andl?m&ﬁmbycumslﬂe, in the corresponding period of 1995, and a shift towards e
terday’s deal, the porifolio has been ger & FFr300m capital loss In fts 1598 ketmmhualreadymaenﬂy mdoftheymrdaﬁw g:ertsﬂaenme

'; ] The deal represents 40 per cent of

Rubrgas | Vfediaset float set to end Fi mmvest ma]orlty
SllpS Shghtly the end of last month. Kirch ¢ W &

Income,
Waa-lsﬂaebmselmadeanopmhnglossommmwmpaﬁd
with profit of FM108m a yser earHer. The division, however,
had a renord orderbook of FM5.8bn. The unit's cash flow was
resm::tedmtheﬁrsthalfoﬂheyearbylargemvesunmtsand

e:pemesrelahngtotheordmduefm'ddmeﬂa ‘News, Helsinki f- s

By Andrew HI) in Milam

t. -contributes more than 80 per N
cent of the group's tmmover, FFral dm. AFX News, Poris w
onttyt at year of 550bm Ko | i Catrer losze o Global Deposiiary markel capitalisation of Bask of leszmira's sake ip Reyut T sherss Lo rico '
oquipat year of 580bn kilo- | In Cairo 1.9 $576 and more ﬂpercanttoﬂ.ﬁper an issue price to 3 . i

op. the London _Stock than 12,000 jnstituiional and cent a bigh of E£611 in March 1995. Metsa—Ser la sells Stﬂke b

. aimed to sall those shares on to
on price Mr Sitvio Berlusconi, the Veba, the German industrial S AS Danmark plans rights issue
.. Italian media magnate and fox- conglomerate, as part of a deal
com etltl mer prime minister, should to exploit the telecoms poten- | SAS Danmark, the Darlsh parent company of Scandinavian
p OD | eventually reduce his stake in  tial of Mediaset's television Airlines System, is to incresse its share capital throogh a
Mediaset to 479 per cent after network However, Xirch sold ﬂghlslssueofu.mmnewshamsofnxrmnommalvalue
By Judy Dempsey in Essen pext month’s fotation of the the shares back to Fininvest each, the company said. The new shares are being offered at
Ruh Ge ! st mtelewsl::on gﬁpubhmm link mthA]bacom.the t gg rights to mf;% ne:shares Therl?ilv":
rgas, Germany's large ut i joint pre-amptive sul e
supplier and distribntor of | ghareholders exercise warrants vmht!n?e between British Tele- issue is-intended to harmonige the shareholders' equity aad
gas, yesterday attacked plans | to buy more shares. communications and Banca share capital structure of SAS Daninark o reflect its
bythe fe;leral euon&-;mmm Amordingtothepg:ped:us Nanonale;lfe]ﬂ{:vm. mmmamgvmmthegwﬁwt%gﬂo
istry to liberalise yesterday. flota- As Alhacom deal Danmark decided to issue 38,233 o bares
B nonginal, value each. Thess shares were issned at market price

energy
sector by abolishing exclusive
sales between suppliers and
customers.

However. at the same time
Rohrgas said it would take
advaptage of the government's
plans to liberalise the elecom-

munications sector. It was | more than 50 per cent. before mid-1998. ¥ . X ; iy !
already holding talks with sev- The holding will come down The confirms that | DM50 each in a public offering. The company said the issue a0t
eral parties, including Viag, [ to below 50 per cent if minority the offer will be priced between took its total equity capital from a nominal DM70m to o
the industrial conglomerate, | sharebolders - including Ital- 16,000 and L7.200 & share, valu- DM76.65m. Puma shares closod at DM54.86 in floor trading on 7! 1
and RWE, tbe uiility gronp, | lan banks and British Telecom- ing the company at between the Frankfurt stock exchange. The said Sweden’s i
L7.000bn and 1.8,300bn. It also Proventus had reduced its Puma stake from 82.4 to 25 per cent =

both now active in tele-
copimunications.
Mr Klans Liesen, chairman

of Ruhrgas, said plans by Mr

Giinter Rexyodt, the economics | transaction said yesterday that i 3
minister, to.prise open Ger- | the shares linked to the war- tion with the judicial inguiries S B
many's energy sec- | rants were already set aside, into the holding company, planedthesba:eswrthUSinvatom it said. o B
tor wonld aondermine | which meant Fininvest wonld which have cast a shadow over "AFX Naws, Berzogenaurach -z kL
long-term investment projects il;eld less than 50 per cent of theﬂob:gston.js by ) ‘ i
and jeopardise long-term sup- voting righis immediately Finin bound cove- s = 38
ply contracis. after the offer closed. nants aimed at ensuring the Enel co'ﬂd hSt m Ocu)ber z_'*; by
He made his remarks after Bankers said there was holding company always has MrAlIonsoLhnbmno.mnagmgdirectorofEneLsaidthe | s
Ttalizn state-owned generator could be lisied in October. A

amnouncing a4 fail in counsoli-

slight rise in profits at Ruhr-
gas AG, its gas division. The
dividend will be reduced by
DM2.32 to DM10.46.
Consolidated group sales fell
DM136m, from DM13.79bn in
1994 to DM13.65bn ($8.89bn)
last year while net profiis
declined DMém, from
DM698.8m t0o DME92.8m over

dated sales and profits for | Mediaset shares from potential tial labilities
1995. This was In spite of a | investors even though the pub- The prospectus also indicates according to the market, in general the autumn is a :
lic offer does not open untit that Mediaset will have a £ood period.” be said. However, the decision was In the hands -
i of the government. Mr Limbruno said the legislation on the i
“E

the same period
Sales at Rahrgas AG, which

watt hoars. Profits rose from
DMEOSmM to DM610mM.

Group capital expenditure
DM1bm, DM300m less was than
1994, Acquisitions incioded a

to L1,000bn ($645m) for Mr Ber-
luscani and reduce the stake
heldbylﬁ.ninvest.theBeﬂus—

ni family company which is
Med!asetsmainshm-aholder
from 71 per cent to slightly

munieations - exercise war-
ranis to buy more shares in
Mediaset over the next two

already stropg demapnd for

July 2 The roadshow begins
pext Monday.

Fininvest's cwrrent holding
In Mediaset includes 14.7m
shares which Mr Berluscont

had to buy back from Kirch,.

the German media gromp, at

stregses that Fininvest will

the means to cover any poten-

favourable option on Fin-
invest's 25 per cemt stake in

Silvio Bexlusconi: will raise up o L1,000bn from the flgtation

Egyptian banks to go ahead with offerings

Two of Egypt's leading
commercial banks confirmed

This will cost up to $im less
than an issue of American
Depositary Recelpts in New

retail shareholders. The GDR

finaneial lLiberalisation and

Eaylier this year, however,
the bank disappointed local
investors with only ‘a 6 per

- cent rise in net profits from

EEX5.6m to B£218m, after a

and divected at the Kingdom of Denmark and Den Danske
Bank.

AFX News, Copenhagern

Puma cash call raises DM69.5m

Puma, the German sports-shoe group, said it had raised
DMg9.5m ($45.2m) in fresh capital by seiling 1.39m shares at

per cent by selling 7.69m shares and not taking part in the
capital increase. Theé corapany

stake with a consertium of Deutsche Bank and

Saghs. Deutsche Bank had placed the shares with German and
international institutional invegtors while Goldman Sachs

said Proventns had placed the
Goldman

“A placement [of Enel's capital] in October could be possible
because,

reglﬂatorybodswasmdyandtheappumhnmfnrmebody
shou]dbemadesoon. AFX News, Chicnciano Terme, Itoly

Dassault arm expects profit

Dassanlt Electronique, A-subsidiary of Dassault, will
apnounce  resulis in 1996 owing to a recovery at iis
Dassault Automatismes et Télscommunications unit, Mr
Bertrand Dacgny, chairman, said_He told the anmual general
meeﬁngthatlmsealswonld be about FFnL5hu ($865m), ap
from 1995's FFr4.95bn. The unit posted 21985 et loss of

Metsh-Serla, the Finnish forestry group, said it sold #s 5.1 per
cent stake in UPM-Eymmene on the stock exchange for
FMI.255bn, making a capital gain of FM121m ($25.7m). The
transaction involved 13.6m shares. AFX News, Helsinki
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g:ar:e' mﬂét;za?m"-: ;nllm amittt‘:::‘!]':lum]:.;;rza.rl-(:t ;.l-om;k'él.lm:ltt‘llewmah.‘i:loen;toqu(;lj::lB gﬁ ‘fl.gglguaﬁeemhbwsbﬂg monetary stabitity. They doubling of provisi d \
in the omestic reign s Securi ve 3 com dou ons an 3 : .y
public utility company. a 11.5 | holders and dilute the propor- fied US institnbonal investors im an initial public cffering by pete for a similar client base of increased margin Dpressure. Gl'eek group m Macedoma move B
per cent stake in Pogaz, the | tion of their shares owned by under the Securities and the Bank blue-chip service and-indus- This contributed to 2 shap fall A_Michailides, Greece's largest tobacco processor, is to pay
Budapest gas works and a 15 | statecontrolied benk pariners. Exchange Commission’s Rule through the Iocal siock market irial corporations in Egypt in its share price, which stood DM3.6m ($2.3m) for 4 60 per cent stake in Strumitsa Tabak, a
per cent stake in Besti Gaas, The Commercial Interna- 144a. It will be Egypt's first in the last week of Jupe, The - Since Ha primary shave offer- at ES438 yesterday - a historic | Macedonian processor, in the first privatisation dea] involving
Tallinn. tional Bank said that its larg- international bank is offering 2m ordmary Ing in Caire in 1983, CIB has multiple of 8.2 : the former Yugoslav republic’s tabacco industry. The sale,- -
The decline in sales and | est siogle shareholder, the CIB is Egypt's second largest shares through a capital seen lis -A sub- EAB, meanwhils, recorded 2 | arranged by Macedonia's tion agency, provides for
profits was largely biamed on | state’s National Bank of Egypt, listed company, and its shares increase ot E$80 a share which stantially. A 50 per cent jump 3 per cent increase In net prof- | Strmmitsa’s employees to held the other 40 per cent. -
lower prices, which fell more | was reducing its 426 per cent the most actively traded on the  will raise Ef120m. The offering  in net profits in 1994 comfirmed its from E£79.6m in 1994 to Rerin Hope, Athens
than 8 per cent last year, | stake to 20 per cent through ap  Cairo Stock Exchange. It has s will dilute the state-owned it as the most profilable bank E£82.7m last year.
according to Mr Friedrich : : "
. Janssen, responsible t':l"_ eme . ) .
Bubrges ahrgas ;c-&"ne“:':’;m“"m" = Fertilisers promote — I
Win tﬂ'srh ai‘;" ﬁe g(?: enbsid- . This announcement appears as a maiter of record only, ;
. EENS RSN orowth at K | :
. chemicals group, which is gro a emlr a x
3 becoming a significami opera- s
i tor in the gas sector although | By Greg Malvor in Stockholm improvement to a global grain .
i1 it has oniy 9 per of the market. shortage and lower EU set- 3
Wintershall is a staunch | A sirong performance in aside stipolations.
defender of Mi- Rexrodt's pro- | fertilisers helped Eemira, the He said the pigments divi- -
posals, which will be pres- | Finnish chemiecals group, affset sion, where operating profits T
! ented to the cibinet early next | weaker sales in its pigments slid from FMU2m to FM22m on - .
¥ ... month despite growing opposi- | division and Lift pretax profits sales down from Fm?78lm to asunie .
|l et | BN SOTRSE e e |
. Companjes in mon| up 62 general economic own in R
sector are objectmg on the | per cent from FM294m in the Europe, but particularly in the N.V. NEDERLANDSE GASUNIE -
grounds that the draft econ- | same period Jost year. paper industry. wheze Hs prod- . : . L
tains no transitional arrange- The profits excesded market tcts are nsed 'in laminated
menés for existing coniracts. expectations by around papers.
Rnhﬂ;gmhich nntlg fw anl.gMz tge groumz'ss “Prices Thl]::emm'ndedmunderm
recen j 4 monopo rose to . pressure. ture
over the supply and disiribu- | Turnover was FM4.5bn, sgainst ment remains uncertain, but as COMMERCIAL PAPER PROGRAMME
tion of gas in Germany, denied | FM4.4bn. and earnings per customer inventories [in the
that the corrent sysiem of | share rose from FM18 paper industry]l have heen
demmt:i - amliﬂegnmht: toOperaﬁngproﬁts t Kemira's Is Yected to mthfm Mr B
contracts ~ which gran a 'S exp " .
exclnsive righis to suppliers - | Agro fertiliser unit, which con- Karinen said. NLG 1,000,000 000
was ancompetitive. tributes kalf of group honover, However, he ciregsed profil- : . 2
. “Competition is not at all | were holstered by 2 10 per cent  ability would be “clearly
i called inte gquestion by such | rise in plant nutrient prices in lower” than Iast year. The .
3 exclustve sales rights,” Mr Lie- | the UK and western Ewrope, warnipg hit the s.hares of the restrained by depressed Eemira, which was
1 sen said, “because the legal | rising from ¥FM32Tm {o UK's ICI, which has a blr demand for pulp and paper privatised in 1984, has cut costs 4 and
. relationship applies only | FMa2m Sales advanced from paints divislon. They fell 10%p chemicals. Operating profits by around FM700m a year | ATTAngeEr &
: between the gas seller aod | FM2.1bn to FM2.3bn to B38p. rose from FM140m to ¥Mi50m  since 1991 as part of a heavy Issuing and Paying Agent
: puyer. Other suppliers are nei- | Mr Heimo Karinen, chief = Performance in Eemira's on sales ahead from FME3m to  rationalisation to improve ING B
i ther tied nor tmpeded by it” | executive, attributed the chemicals division was FM8SSm. competitivenoss, G BANK
’ irch to 1 h digital TV t th
' ]
, ch 10 1aunc 21 pay Nnext mon Dealers
B tody Dompsey Telekom; Canal Plus, the that Das Digita) Fernsshen, or slgnals which has and that DF) was aiming to | INGBANK and MEESPIERSON
By French commercial television DF), the digital pay-TV chan- been developed by Betacom. break even in the fourth busi- '
Kirch, Germany's powerful neiwork; and ARD and ZDF, nel, aimed to caphure 200000 the division of Eirch, ness year. o '
ﬁ}.u:andentm-tammentsgmup Germany's two state channels! sohsrribers this year and have wjll cost between DM1,100 and  In the meantime, i wonld be:
" is poised to launch the coun- last weok sof nearly 700,000 by the end DIM1,300 (§7168846). " able to rely on the vast markets
try's first digital pay-TV ser- fered a big setback in its bid to  of 1997, Mr Zmeck and other Kirch ing strength as well ag the |
vice next moutb, ahead of capiure a Europewide digital  “The aim of DF]1istobecome officials insisted that - deep pockets of Matro, Ger-
its arch-rival. television audience after market leader,” Mr Zmeck although Kirch would be ocne many's big retailing -group
. The launch, announced yes- BSkyB, the television network said He said its target was 8m  of the main content provideys, whlchlastyea:hadmlesot
S, ferday and scheduled to take partly owned by Mr Rapert by the end of the the systom would be open: fo  over DM75bn -
% place on July 28, ends months Murdoch, pulled cut of the alli-  Gecade, all such providers. “There will Metro together with Veba- :
af gpeculation and, intense ance. But Mr Nikolaus For- Subscribers will pay & flat  be.no conditiona] access,” sald com, the telecommunicitions ] -
rivalry. between giwo manlk, a spokesman for Ufa monthly fee of DM20 which Mr Nikolaus von der Decken, division of Vebs, the German ING DBANK
biggest media and entertain- Bertelsmann's television divi- will give them access to 2 of DFL industrial songlomeyate, will
rment ErouDs. sion, said the consortium package of programmes, while A high subscription level is  offer multimedia packapges to .
Perielsmann is considering would be ready to {aunch an extra DMI0 will give them deemed vital for the financial complement the TV servics. |, ‘ June {996
* the Jaupch of a competing “later this year”, the sports chagnel, success of the venture. Mr They will aleo manage _ :
digital pay-TV petwork in a Mr Gottfrled Zmeck, a senjor ~ The decoding box, or Zmeck said more than DMibn collection, and subscription -
omsorﬁ‘nm!ncludins Deutsche Kirch manager, said yesterday “d-box”™, a set-top device for was required in investments and the sale of d-boxes for DFL
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COMPANIES AND FINANCE: THE AMERICAS

EDS shares commence trading in London

Byhnﬁe

Shares in Electronic Data
Systems, the US based comput-
ing services groun which man-
ages many government com-
puter systems in Eumpe and
the US, began trading in Lon-
don yesterday following their
New York debut on Monday.
The company, founded by Mr
Rass Perot, the former US pres-
idential candidate, is the larg-
est independent computing ser-
vices group in the world with
revenues last year of §12.4bn.
It gained shareholder
approval to demerge from its

parent, CGeneral Motors, on
June 7. Shareholders holding
GM's E-class shares will
receive an equivalent number
of EDS shares tax freg; EDS is
paying GM $500m io cash and
has a 10-year contract for GM
data services.

One of the company’s chief
tasks worldwide, senior execn-
tives said, was to reprogram
computers to take account of
the change of century. Without
Teprogramming, there wounld
be confusion as computers
stopped or interpreted dates in
the 21st century as their
2Mth-century equivalents.

EDS is Hsting in London as
weﬂasNewYorktOImderline
its rapid growth in Europe, the
Middla East and Africa, where
it has 19,000 staff and revenues
of §2.4bn.
It provides a broad range of
ing services but is best

computing
kmown for ouisourcing deals,.

where it takes over and oper

ates a company's computer

systems for an agreed fee. In
the UE, customers inelude the
Iniand Revenue, the Civil Avia-
Hon Authority and the Driver
and Vehicle Licensing Agency.

Mr John Bateman, EDS chief
executive for Europe. said ihe

split from GM would give EDS
the opportunity to approach
customers in the automotive
and aercspace indusiries who
might have been deterred by
the group's relationship with
GM and its snbsidiaries.

It would also give it the flexi-
bility to approach sirategie alli-
ances, although he ruled out
the possibility of deal with
British Telecommunications.
Three years ago, BT abd EDS
calied off talks which would
have inveolved BT buying a
large stake in EDS.

Mr David Thorpe, EDS man-
aging director in the UE, said

“Year 2000 teams had been
established to cope with the
problem of computers and the
change of date at the end of
the century. Tests with cus-
tomers' computers before

out,” he said.

He sald he was confident
that all EDS systems would be
reprogrammed by 2000. i was
not too late for other compa-
nies, but the work had to be
started now. If it was left to the
last minute, there would be
chacs.

John Bateman: split from G3 .
will give EDS .

Barclays to
sell Canadian
banking arm
By Bernard Simon in Toronto

Barclays Bank, of the UK, has
agreed to sell fts Canadian
banking sthsidiary to Hong-
konog Bank of Capada, a wnit
of Hongkoug and Shanghai
Banking Corporation. Terms
were not disclosed.

Barclays has sharply sealed
back its operations in Canada
over the past iwo years, with
the assets of its loeal subsid-
iery falling from more than
C83bn (US%2.2bn) to abount
C3800m. The asseis comsist
mainty of mid-market commer-
cial loans.

Barclays will retain a pres-
ence in Canada throngh BZW,
its investment banking arm,
which specialises in corporate,
stroctured and export finance,
and private banking.

Mr Graeme Hansen, presi-
dent of Barclays Canada, said
the sale was in line with the
parent’s worldwide strategy
and was designed “to clear the

Feoreign institufions have
formd it difficnlt to compete
against the large Canadiap
banks, and several have suf-
fered heavy Joan losses.

Repsol group wins auction for Peruvian refinery

By Safty Bowen in Lima

A consortium headad by
Repsol of Spain yesterday
became the new owner-opera-
tor of Peru's largest refinery,
La Pampilla. on the coast
north of Lima.

The public avction marked
the start of the long-delayed
and controversial privatisation
of Petroperu, the state-owned
oil producer and refiner.

It underlined Repsol’s eager-
ness to establish a fGrm pres
ence in Latin America. In the
past few days, the Spanish
hydrocarbons conglomerate

has acquired a 37.7 per cent
controlling stake in Astra,
Argentina’s ffth-largest energy
group, for $350m.

For its La Pampilla bid, Rep-
sol joined forces with YPF of
Argentina and Mobil of the US.
Repsol has a controlling 45 per
cent in the consortiom — Refi-
nadores del Peru — YFF, 25 per
cent, and Mobil, 5 per cent.
Two Peruvizn companies each
have a small stake and the
remainder is taken up by the
Peru Privatisation Fund, which
will provide secondary debt
paper in rehirn for equity.

With an offer of $180.5m for

the 60 per cent stake, the cop-
sortium -outbhid its only rival.
Maraven of Venezuela, which
offered $165.6m_ Base price had
been set at $108m, including
$38m in secondary debt paper.
The new operator is contractu-
ally obliged to invest at least
$50;r in medernising the
27-year-old refinery.

At the same auction, held in
Lima yesterday. Pluspetrol of
Argentina, in association with
two minority Korean partners,
was awarded 2 30-year conces-
sion to the northern jungle oil-
fields known as Blocks 88x.

Reserves have been estab-

lished at 43m barrels by
J.R. Butler of the US. Plus-
petrol is committed to invest-
;ngg at laagt $95m in developing

deposits.

In what observers deseribed
as a shut-out bid, Pluspetrol
offered 3142.2m, well ahead of
the $115m, 3104m and $35m bid
respectively by China Petro-
leum and Tecknology. Perez
Compane of Argentinaz and
YPF.

Government ministers were
relieved to have got Peirope-
r's privatisation under way
after long delays. Although the
state has sold off more than

$1.5bn i state assets, securing
associated investment co:mmt
ments of about the same again;
the proposed sale of the oil pm-
ducer provoked great.er

ity than any previous pmaﬁ-
sation.

Opinion polls indicate that
more than 60 per cent of Peru.
vians oppose Petroperu’s
sell-off and especially its divi-
sion into separate uniis.

According to Peruvian offi-
cials, Petropexn will be wholly
privatised by the middle of
next year. The goverpment is
expecting to met $12bn from
the various sales.

HEWS DIGEST

preseneeonthelntemet.

Sceptre’s 57.2m shares ou

MCI1, MCI, Intel launch
Internet software

MCI Communications and Intel have Inunched their jointly
developed network MCi WebMaker soRtware for the ereatior
apd maintenance of World Wide Web sites on the Internet and
sajdﬂ:eyhadfomedanallmncem todmlupandmm'ket :

Internet uets and services.
mpmgram m businesses to expand marketing
channels through the Internet without having to learn
complex computer, networking or security
companies said. They said theproductwmldbeam:edat
small to mid-sized businesses that had vet to establish a

Canadian energy merger

- ) take aﬁgt:epm o
energy group, plans to over
natural gas producer, for about C$519m (USS3S0m) in stack
andcash.Theb:dva]uesScepﬂeshnmsatmmeach asm.n
premium gver last Friday's closing price, .

TonuebacgovemmentagendesanﬂtheQuebe:nam .
gas distributor will tender am&oldm Imalllngonethn'dof

per cent of the merged compary.

Canadian Airlines seeks funds
Canadiax Airiines, Canada’s second-biggest scheduled carrier,
plans to raise about C3300m (USS220m) of newequity to - .
bolstents balance sheet, bul: mnwayhommhnisedﬂuﬂun.

include issuing convertible preferred
‘| debt. The company's short-term cash needs bave been met by
lengthening aireraft loan payments, eqmpment sales and

leasebacks, and renegotiating bank operating lines

AFX News, Son mm'sea

Reeoumsmain!yn

They will retain about 75
Rame:bbms.Mmm

Rnme:?:bms

Microsoft in Internet shopping buy

By Louise Kehoo
in San Francisco

Microsoft yesterday announced
the acquisition of eShop. a pio-
neer in the field of Internet
shopping software, best known
for its Internet shopping cen-
tre, the eShop Plaza. Terms
were not disclosed.

The move reflects Microsoft's
ambitions to dominate the
Internet software field, by
overtaking Netscape Communi-
cations, the curreni market

er.

Founded in 1992 and based in
San Mateo, California, eShop

has developed technology to
enable merchants io set up
electronic shop fronts cn the
World Wide Web.

it has provided software for
some of the earliest Internet
shops including 1-900-Flowers,
a floral merchant; Tower
Records, a unit of MTS; Good
Guys, a constimer electronics
retailer: and General Electric's
GE Capita] Retailer Financial
Services unit, which is an
eShop investaor.

Microsoft said it planned to
incorporate eShop’s technolg-
gies into its Internet Merchant
server software, aimed at

retailers. This is a critical part
of a set of software programs
for large commercial Internet
applications.

The lack of integrated sets of
electronic-commerce program.
ming tools that prowded all of
the features needed by retail-
ers had been one of the reasons
for the slow development of
shopping on the Internet, said
Mr Panl Maritz, Microsoft
group vice-president.

Mr Arnold Blinn, Mr Will
Pogle and Mr Greg Stein,
eShop co-founders, will join
Microseft to help drive its elee-
tronic-commerce effort.
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Goldman Sachs International
Donaldson, Lufkin & Jenrette

Securities Corporation

12,650,000 Shares

'A'A m!rs et l'= ersns

2,530,000 Shares

Thig portion of tha offaring was offergd oulsida tha Unitad States by tha undarsignad,

Al ol ihesa sectaities having been soid, this adverisement 8ppanrs 85 a matter of record! only.

Western Wireless Corporation

Class A Common Stock

(no par value per share)

Merrill Lynch International

Barclays de Zoete Wedd Limited
Nomura International

Salomon Brothers Intemnational Limited

Deutsche Morgan Grenfell

10,120,000 Shares
This partion of tha offering was offsrad in the Unlind Statas by the undersignad.
Goldman, Sachs & Co.

Donaldson, Lufkin & Jenrette
Securities Corporation

Merrill Lynch & Co.

Bear, Stearns & Co. Inc. Dillon, Read & Co. Inc. Everen Securities, Inc.
Lazard Fréres & Co. LLC J.P. Morgan & Co. PaineWebber Incorporated
Smith Bamey Inc. Wasserstein Perella Securities, inc. Cowen & Company
Daqw D.A. Davidson & Co. Gerard Klauer Mattison & Co,, LLC
Hoak Securities Corp. Edward D. Jones & Co. Legg Mason Wood Walker
nagmkeme lmghens Inc.

Salomon Brothers Inc

Société Général

Westinghouse makes the big break

0 more surprises. That
was the promise made
little more than two
years ago by Mr Michael Jor-
dan as he took to the platform
to meke his first presentation
to Walil Sireet analysts after
becoming chairman of
Westinghouse Electric.
Following a string of losses
as the indnstrial conglomerate
stumbled from one disaster to
another, it was 2 message
guaranteed to go down well.
Mr Jordan now seems close
to a swrprising overhanl of one
of the most venerable indus-
trial names in the US. Westing-
house has pot made refrigera-
tors since the 1970s, or light
bulbs since 1955. But as
recently as two years ago it
remained a broad-based indus-

motion the process that coolkd
see Westinghouse emerge as a
pure broadcasiing and media
company.

It is to Mr Jordan's credit
that the latest, and possibly
final, step in this transforma-
tion has come as littie strprise
on Wall Street.

Sinece the news last August
that he planned to buy CBS,
one of the three big US net-
work television companies, the
Westinghouse chairman has
been set on repositioning the
company to benefit from the
growth in the television and
radio business.

An attempt to diversify into
a different growth industry —
financial services - led to
disaster and an expensive
retreat in the 1980s. This Hme,
there seems fo be no going

The Iast act in the restruct-
uring of Westinghouse was
ushered in by Monday’s
announcement that the group.
was exploring ways to separate
its industrial and broadeasting
businesses.

It is just seven months since
the $.4bn acquisition of CBES
was completed: Westinghouse
now expects to take ancther

Bumpy ride

Nichasl Sordnn
chief gracutive officer

six months to determine how

to handle the tax, legal and
financial implications of
unscrambling the two sides of
the business.

Many uncertainties remain,
among them how Westing-
house will apportion its debt

($51bn at the end of March) .

between the two sides and
whether the Internal Revenne
Service will allow it to transfer

some of its $1.5bu of tax losses -

intp a separate broadcasting

unit to shelter profits there.
The stock market expressed

confidence- ip the outcome,

to $20, for a gain of 7 per cent
since the announcement was
made.

Both the company and Wall
Street’ analysts point to a fun-
damental problem’ with
Westinghouse in its current
form. Media Investors are put
off at the prospéct of investing
in a group which derives much
of its business from making
power geheration equipment.

‘lﬂﬂ " ﬂ. B o4 “um.
: ' Su.uer.FI'Eml_.

This is a business beset by -
low margins and fierce compe-
tition from financially stronger
competitors such as Genera.l

to the problems inherent in
trying to value such & dispa-
rate group. Broadcasting inves-
tors loock to a company's cash
flow (Dr Ebitda -~ earnings
before interest, tax apd depre-
ciation) when arriving at its
worth. The mahtre imdustrial
businesses, on the other hand,
are valued more on the
sirength of their balance sheet
and earnings.
“Tt just didot make -sense.
They had to deconglomerate

" this company,” says Mr Nicho-

las Heymann, an analyst at

NatWest Securities in New
“Yoric,

Westinghouse, and its advis-
ers, J.P.Morgan, have now
paid heed to this message from
the stock market. The long

'string of disposals has not, on

its own, been encugh (in the

past year, the group hias sold

its real estate, office furnitire
and clectronies operatlons and

ness, leaving it with power
generation, ret’ﬂgerated trans-
port and

Mr Jordan has started to

look bevond the next step.
Whatever the outcome - a

‘for its different businesses - he

made tlear this week that fur -

ther acqulsitions were. likely
on the broadcasting side

all Street has come -

in recent months to

look more favoura-

bly on Mr Jordan's skills as a

buyer. not just a seller, of
Last summer. with

CBS's ratings on the slide

and Disney seizing the head- -

faﬂed to ignite much enthn-
siasm.

Now, though, CBS has begnn
to claw its way back up in the
ratings, and its recently -

announced antumn sechedule -

has dravm favourable reviews.

Mr Jordan has also posi-
tioned Westinghouse as owner
of the country’s biggest group.
of television stations (its 15'sta-
tions reach 32 per cent of US -
households) and ene of the big-
gest radio station groups.

Wastinghouse has now set -

about squeezing cash out of its

new gcquisitions: in the first. -

three months of the year, oper-

ating profits from its 39 radio
stations rose 25 per cent as the,
first henefits were realised.
Addmgtothechangedper
ception of the CBS purchase. .

has been the timing of new US .

broadeasting legislation, which’
has sinee cleared the way for

station owners to expand thelr- -

reach. “Tt was a great buy,” Mr
Heymann says. “They under

#t00d the change in the legisla-’

tive environment before it was .

' Richard Waters

GE Capital

Juge 3, 1996

Operator

Conzractor

A 700 MW gas-fired,
combined cycle power plant

» The first privately funded
power project in Mexico

El Paso Energy

Samalayuca II

Comision Federal de Electricidad

GE Power Systems,
Bechtel Power Corp. and
ICA Fluor Danijel

Commercial Operation: 1999

--------

215,000,000 Debr Pinancing

Co-Arrangers

GE Capital Markets Group and -
Internarional Generating Company

« U.S. Expart-Import Bank
* Inter-American Development Bank

* Citibank, N.A.

* Union Bank of Swizerland

» ABN Amro
= Dresdner Bank

+ GE Capital Services
= El Paso Energy Corporation
* International Generating Cornpany
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East Midlands attacks tax plan

executive of East Mid-
ds, a reglonal eleciricity
warned yesterday.

120 2s bid speculation abomt
the company subsided

Mr Askew also said much
work sill needed to be dode ¢
make the 1998 deregulation of
electricity mpplymnmameg

struck since privatisation
belween the interests of share-
holders and consumers.

He safd that from 1991 until
the end of the year on March

price reduoctions and rebates to
customers. It had invested a
similar amount in the develop-
ment of the company.

The Labour party and Mr
Gordon Brown, its shadow
chanesllor, have been particu-
larly critical of utiities’ priva-
tisation and have proposed a
windfall profits tax which
some analysts believe could
cost the industry as much as

Nigel Rudd, chairmes, (left), with Norman Askew

News Corp seeks
rest of News Intl

By Clwistopher Price

News Corporation, the
international media group
headed by Mr Rupert Murdoch,
yesterday offered shares worth
£508m to the minority share
holders of News international,
its UK publishiog arm.

The offer, worth 416p for
each of News Iniernational’s
special dividend shares. sent

News Corp owns 82 per cent
‘of News Iniernational and the
offer for the remainder was
described by the company as a
“housekeeping™ measure to
simplify the group’s eapital
structure.

'I'hemovewuuldallowNews
Corp to consclidate News inter-
national fully into its accounts.
It wounld also save the cost of
administering a public com-
pany, removing the need to
separate out the UE business.
Analysts also suggested that
Mr Murdoch, chairman and
chief executive of News Corp
and its largest sharcholder,

'.,;_'.-.wuuld-have more flexibility in

accounting procedures.

News Intermational share-
holders are being offered pre-
ferred limited voting shares in
News Com. These shares were
established two :nears ago fo

News Corp raise capital
without diluting the voting
interests of existing ordinary
sharehoiders.

Two institutions, represent-
ing 38 per cent of the 850

ity shareholders in News

Newscmpisoﬁeringlmof
its limited voﬂngSharesfor

pany sajd the value of 410p
compared favourably with the
mid-merket closing price on
June 10 of 308p. The issue will
represent about 17 per cent of

Proposing
to cancel News International
4.9 per cent fhrst comnlative
preference shares and 5.6 per
cent second cumulative prefer-
ence shares for cash payments
of 102p and 117p respectvely.

WE Smith yesterday ended its
disistrous six year Involve-
ment in Do-It-All, the loss-

its 50 per cent stake to joint
verture partnear Boots an bet-
terthan-expected terms.

Foots will pay a nominai £1
forthe stake while WH Smith
wil- inject £50m into the chain
over four years.

Shares in WH Smith roze 3p
to 484p, while Bools climbed
m'ip to 607%p. One amalyst

Arewmmthsagoﬂ;emarket
thyught they might cloge the
bmn?anﬂlosemurethan

[he deal allows WH Smith to
fa:us on its core business
wiile giving Boots the chance
to“maximise value” at the 134
steres it intends to keep.

FH Smith will write off the
£4m book value of its invest-
ment and £65m of goodwill pre-
vinsly written off againsi
reserves. It retaing some expo-
sl.rethmugh parent guaran-

55 stores, inclnd-

euvermg
m;l'!eamm’kedfor

mating DIY chain, by selling _

WHS confirms
Do-It-All sale

reduced

disappointing.

of its plans should emerge
today when Mr Cockburn is
due to present the results of a

the closure of its Sloane
Square headquarters.

Bools acknowledged it was
taking a risk, but said the
reviving DIY market and pros-

pects at the ongoing Etores
meantnowwasnotthehmeto

- closed

Henderson at
£20m and plans

Byliehohubunlml

Emderson.theﬂmdmanagu'_
is to make a stand-alone busi-

ness of Itd division bandling - -
be rim a& a separate-actvity

~within Henderson. After two to -

the administration of invest-
ment trusts and persohal
equity plans, with a view to an
eventual sale or spin-off.

The reorganisation - dis-

yesterday as Henderson
reported annual profits of
£20.2m ($30.9m), above expecta-
tions - is part of efforts to refo-
cns its business after a series’
of UK client defections.-

The group is putting
increased emphasis on Invest-
ment trusts, and specialisi
fund management in areas
such as high-technology and
Japanese shares, as well as on

administration.

Mr Dugald Eadie, group
managing director, said fund
management wmpamas ‘'were

soureing out ser-
vices such as custedy and
administration. “We want to be
ahead of the game.”

An independent adwinistra-
tion unit would be better
placed to compete for the small
but fast-growing outsonrcing

 reorganisation

mnketmthgmnpssunhas-
" | nér in the business, is taking - - "

the
porthoufSeaﬂ:shWIduws.
Initially, administration- will-

of the £70.4m revenues the
group reported yesterday in its
results for the year ended

Eendersonhash-ad:hmaﬂy

third-party fands.
Eadie said it bad to regard
administration as a bushiess in
its own right “We should not
regard this as.a hobby,” h

Henderson said a demerger
of adminjstration, a low-mar-
gnachvlqr would improve the
group's cost-income ratio. At

Currency gains
help Amersham

su.pphea hshngeqmpmentto

heldbankintheﬂrstha]:t'b!

the halt in US public spending
the budset gridlock

- LEX COMMENT

done better out .of WH
Smith‘s exit from - Deo-It-All,
the. troubled DIY chain
which Boots, its former part-

ed .out af ‘the wrong
point in the DIV cycle
tainly, Mr Bill Cockbwn, WH
was under pressure to

group’s other b
impl

%

residential
is stinl

WHS/Boots

1'in the debste over who has

sort out the Do-It-All problem once and
for all. And arguably, given the pressing peeds of some of the
usinsses.helsﬂghttooonmntrateonthem
ements the rest of the strategic review whose
due to be presented today. But Boots is hardly on
to a winner. Even if it manages to close the 65 weaker stores
which are an the market, leaving it with 134 stronger outlets,
these are not Hkely to be profitable untl 1998. And the picture
intheDIYmarkatissﬁnmixed.ThesignsoImcuven_rin
jal housing and higher consumer spending certainly
encourage the belief that the werst is over, But store capacity
inereasing, and margine are unlikely to bounce back
until that trend reverses. Furthermore, despite the improve-
ments made at Do-lt-All, ks small size relative to the market
leaders leaves it vulnerable. That smid, with litfle further
investment Boots ean hope to make back some of the money it
has lost on the chain by selling it in a few years time.

Smith's new chief exerutive,

By Tim Burt

Babcock -  International
yesterday blamed lost orders
| and heavy  restructuring
charges for what it admitted
were d.lsastrous results at

eering, materials han-
dltng and facﬂiﬁs manage-
ment group. .

The group, reporting pre-tax
profiis down from £7.83m to
£2.1m ($4.7m) in the year to
March 31, said it had been hit
by £11.6m-of reorganisation

.| costs in the maferials handling

business, whnevohmesinlts
process engineerlng and Afri-
can divisions fell sharply.

The results were flettered by

a £238.41m gain on the sale of its
energy business to Mitsui Engli-

‘Disastrous’ fall to
1£3m at Babcock

neering & Shipbuilding of
profit

tive, said the figures repre-
sented the nadir of Babcock's
fortunes.

Of the group's five divisians,
he expressed most disappoint-
ment with the materials han-
dling business, which reported
a £l4m loss (£6.4Tm profits).

in Germany, had been under-
mined by high costs, a strong
D-Mark and management
weaknesses. Reduced volomes
also dented process angmeer
ing. where lost orders in Saudi
. Arahia contributed to losses of
£7.92m (£3.35m profits).

Ashanti’s
acquisition
trail ends

z
I
8
E

NatWest deal fills hole

George Graham examines the reasons for the
$590m acquisition-of Greenwich Capital

ational Wastminster

Bank yesterday signed

a $590m deal to buy

Greenwich Capital Holdings,

the US government bond bro-

ker, from the Long Term
Credit Bank of Japan,

'I'hedea.lwi]lshugthenNat—

West’s ﬂxed 1ncome

ing today,” sald Mr Derek
‘Wanless, group chief executive.

Although NatWest Markets
has bujlt a substantial base
Buropean equities and some
other market segments, Mr
Martin Owen, its chief execu-
tive, believed it ran the risk of
being marginalised if it could
not Improve its ability o offer
clients dollar fixed income
products. “It was critical for ns
if we were to be a resl invest-
ment bank.”

Mr Chip EKruger, co-chief
executive of Greenwich, admit-
ted his “original idea was to
find someone with a lot of capi-
tal who would leave us alone”.
In the end, however, he con-
cluded Greenwich would bene-
fit from the opportunity fo
offer its customers a wider
range of financial products
including equitles, Eurcbonds.

derivatives.

The acquisition, to be

wich NatWest,

wil lJargely complete 2 compre-
hnsive overhaul of the group.
This has included the sale of
NitWest Bancorp, the US retail
binking arm, for 3$3.56bn;
ristructuring the UK retail
bnking operations; and the
pirchases of Gleacher, a US

nﬂgersandacqmstmnsbuu-
tque.andGartmore.theUK

find manager.
WNatWest is also on the verge
o selling its 17 per cent stake
h 3i, the UK venture capital
group, for about £435m.
This flurry of deals has
douded the profits outlook for
EatWest, with a £690m beok
bss on the Bancorp sale and &
Ikely £350m charge for the UK
Iranch offsetting

te 3i profit. .
““The key thiog is that the
wre businesses on which we
lave focused are all perform-
bg very well In terms of
ncome growth and profit
gowth,” said Mr Richard
qoeltz, group finance director.
Anzlysts are split over the
foup's strategy.
Many accept that NatWest

through
JatWest Markets, apd interna-
hnal private banking through

But sgme say MatWest has
. rather
han driven by a sensible phi-

Asonefundmanagerputlt.
tismng“mgimnrthejnde-

pendent acquisition and dispo-
sition of businesses as a strat-
egy”. NatWest, which is now
buying a US broker, appeared
just a few weeks ago to have
its heart set on buying a UK
life assarance company, he
lained.

comp

But Mr Wanless emphasised
that the choice was “not an
eitherfor. A life assorance
acquisition would still be of
interest to us in the UK,” he
said, argning that NatWest

. now had “a group of busi-

nesses that make much more

pnceof:ﬁmmammtstaus

around 12. It will slightly
enhanee earnings this year.
The price is equivalent fo

buyback is still "an option
which is under copsideration”.

“We can't run the business
onexcessnpttalﬁrlone‘and
still make th kmd return
on egquity we look for.”
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Assets

Note:

Dividend Per Share

Stockholder’s Equity

mustika paly

Success has indeed become tradition.

Earnings for 1995 after Tax increased 113%
compared with 1994 to reach US$ 7 Million.

Successfully isted to akarta Stock Exchange(JSE)
July 1995 at US$ 1.13 per share. Which appreciated
85% in May 1996 to the price of US$ 2.09 per share.

Mrs B.R.A. Mooryati Soedibjo
" President Director
JL Gatot Subroto Kav 74-75
- Jakarta Selatan -
‘Indonesia

Profit after Tax
Eamings Per Share

USS$ 7 Million
US$ 0.081
USS$ 0.023

USS 63.29 Million

US$ 55.34 Million

Alll above figures have been audited by Prasetm. Utomo & Co. and translated from Indonesia
Rupiah into United States Dotlars at an exchange rate of Us§i= Rp 2300,- '

+113%

+136%
+210%
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While many govern-
ments are worried
by the levels of pol-

gil and nuclear
3 fuels, efforts to har-

: ness solar energy -
Solar spotlight oo put forward as
the best of the alternative epergy
sources — as a leading power source
have proved disappointing.

That may be about to changs.
Australian scientists are developing
solar cells that are both extremely
cheap and efficient and have the
potential to produce electricity at
rates which are lower than with
existing foels.

Martin Green, a professor at the
University of New South Wales in
Sydney, and his team at the Centre
for Photovoltaic Devices and
Systems have been developing more
efficient solar cells since 1975. In
1985 they made a significant break-
through when they produced the
buried grid technology which uses
conductor strips buried within the
cell to collect the generated electric-
ity. Previously, the conductor strips -
Iay on the surface of the cell

That change resulted in an
increase in efficiency of 10 percent-
age points and the technology has
since been licensed to most of the
biggest cell manufacturers in the
world. BP Solar has used it in many
important installations including
the world's most efficient photovol-
taic electricity-generating systems.

The centre has remained at the
forefront of solar research and by
1995 was producing cells with an
efficiency of 245 per cent, where
almost one quarter of the light-
energy falling on the surface is con-
verted into electricity. However, it
is the solar cells cigrently under
development which show the most
spectactlar potential.

These new cells combine three
important initiatives. First, a means
of using extremely thin siucon lay-
ers has been developed. These cells
are composed of Sve layers with a
total depth of only 20 microns ¢hailf
the thickness of 2 human hair) and
use only one twentieth of the vol-
ume of the silicon material nsed in
traditional single-layer cells, which
have a thickness of 400 microns
{0.4mm).

Because of the peculiar physical
properties of light penetrating these

cheaper

manufacture - in fact, material up
to 1,000 times less pure than that
used in existing cells, Even with
this pocrer material, an efficiency
oflspm-centmnshnbeach:eved.

modules can be assembled auntomat-
ically, thereby greatly reducing
nfacturing costs

Tution caused by fos- -

Pmﬁmemmmm.hamdmmsmﬁmmﬁcwm

Solar’s
warm glow

Lawrie Delroy continues a series on power from the
sun with a significant breakthrough in cell production

cost of producing electricity and it
is expected that by 2000 installation
costs for solar-generating plants
will be reduced to less than $2
(£1.30) per watt peak (costs esti-
mated in US$).

An jnstallation of ane watt peak
is one which produces one watt of
electricity during the sunniest
period of the day, usually aronnd
noon. Experience has shown that,
on average, solar cells produce five
watt hours of electricity per day in
sultable locations for each one watt
peak of installation. A generating
establishment costing $2,000, where
the umit cost is $2 per watt peak,
would produce § kilowatt hours of
electricity per day over the life of
the establishment, which could be
expected to be about 30 years.

Allowing for overheads, produe-
tion costs for such an establishment
would be less than 20 cents per kilo-
watt hour (or about onethird the
present cost of producing solar elec-
tricity). At that level, solar energy
would he more viable as a sigmifi-
cant power source for remote areas,
such as the outlying islands of

lack of raw materials, as in Japai

However, Green is confident that
the technalogy heing developed will
be capable of much lower costs
when in foil production, which he
expects to take a further 10 years.
Present estimates are that by 2010
establishment costs will have fallen
well below 80 cents per watt pegk.
At that price solar electricity will be
a viable, economic alternative to
traditional forms of electricity pro-
duction In most countries.

The replacement of traditional
power stations by solar ones would
overcome most of the pollution
problems facing the world today.

Rob Largent, the centre’s spokes-
man, points out that “because envi-
ronmmental problems are expected to
lead to both higher generating costs
ang restriction in output in the
future, solar power is likely to
become cost competitive at an ear-
lier stage™

Some problems will remain with
storage of solar electricity. How-
ever, these can be overcome by a
range of initiatives, such as introdu-
cing variable tariff rates to encour-

direct availability by transmitting
electricity across vast distances,
and linking solar power stations to
hydroelecirical schemes to give 24
hour availability.

This type of linkage already
exists in the supply of electricity to
citles in eastern Australia - peak
load power is generated by hydro-
electrical stations with water
pumped back np into reservoirs
during the night asing off-peak elec-
tricity supplied by thermal power
stations.

Supporters of solar energy believe
the time js right to reevaluate its
potential.

Largent is optimistic: “The mnalii-
layer technology has the potentizl
to bring clean and cost-effective
power to the world - every day our
research brings us closer to this
realisation.” He says that although
in scaling up systems and determin-
ing exact processes for better yields,
the basic research is already in
place and eventual success is
assured.
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eclmologists in Israel have
overcome ope of the biggest
singleohstac!utothedevel
opment of soiar power for indus-
trial use by devising a process
whmh. in effect, transports san-

pe’
developed by technologlsts at
Israel's Weizmann Institate of Sci-

The system eonld break a
vicious circle which has discour-
aged investment in solar power
generation. Until Iarge solar
power plants are started, there is
often no incentive to build a long
and expensive electric transmis-
sion line - and few investors are
prepered to build a solar plant
until they have the weans to get
the power to market.

The system has three stages.
First, solar energy collected in
sunny and wnproductive
desert areas is concenirated and
used to drive a chemical process at

Then the gases formed during
the process are cooled and stored
or transported to distamt induos-
trial centres where the energy is
peeded. Finally, the chemical pro-
cess is reversed, releasing heat
that can be nsed to rm turbines
generating electricity.

In the first part of the process,
solar energy is absorbed in a spe-
cial chemical reactor (reformer)
where methane and other hydro-
carhons are converted into synthe-
sis pas (a gas mixture). The ener-
gy-rich mixiure can be storsd or
segt by pipeline to the peint of

ase.

In the third stage, the energy
present in the synthesis gas is
recovered by xeans of 3 methana-
tor, a companent of the chemical
beatpipe, which converis it back
to methane, and in the process
releases heat which can be nsed in

many Ways.

The methane produced by the
methanator can be returned to the
solar plant o be used again for
the prodoction of synthesis gas,
thus complefing a closed loop sys-
tem that neither nses fossil fuels
nor emits gases into the atmo-

Scientists in Israel have found a way to ‘pi
energy from the desert to the city, Writes

Israeli sunshine in
‘the pipeline

The feasibility of this concept.

fas been demonstrated by Moshe
m a in Weizmann's
naterials research depaﬂment
Erael's Ministry of Energy is to
jin the institute nest year in the
ﬁrelopment of Iarge-scale indus-

"The chemical hentplpe is “the
‘.iey to large-snle use of -selar
caergy,” says Israel Dosirovsky.
tie Weizmann tecbnologist who

fitinted the establishment of the
institute’s solar research [acility

e’ the sun’s
omas Land

mntrn‘lled mirrors that h‘a:k the
sun and concenirate is energy op
to & 34m receiving tower. It L}
helng nsad in comfunction with &
wide range of energy generation,
storage And transport expeéri-
ments. Their potential range of
application is enormous. - .
The Weizmann solution. to ston
“bl; lli“dllne is lkely to encourage
pe
substantial forther research amd
development worldwide. Several

recent studies haveemdnded that | .

and served as its first director.

Je explains that the process
“mables one to collect the epergy
of the sun in places like the
desert, store it emd then Send
it by pipeline to indusirial users -

apd cities where it is really
nusi;set_l".ed by engineer Michsel
1En 13 [
nsts-

h# been baoilt with the support of

Déroit philanthropist William

D:vidson whose neme 1t bears.
Feizmann's solar facility com-

solar thermal technologles shoald’

be able to provide power within a
few years at costs broadly compet-

The sheer abundance of solar

. energy suggests that it will be the

!mmtiun of & sastainable world
energy system a2 ceniury from
now, observes the Washington-
-based Warldwaich Institue.

we could meet all our ctrrent
energy needs comfortably,” it
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COMMODITIES AND AGRICULTURE

i Copper price volatility rekindled at the LME

"The Co-op celebrates a century on the land

Ok Tedi copper

¥
g
:
1
J

separately from any compensa-
tion package; and provide a
“special” packape of benefits

- ®
2 ' - By Kannsth Gooding, hour yesterday wider role as assistant to th i i i
. Y - . . e was also forced down from yes- can’t gee what is happening. price yesterday,
_t_- 1 l I ] (‘i Mining Correspondent It bad previously bean lited nponferrous metal division's fterday’s peak of US$2,278 2  But it seemg that any time the ~ Some abservers were sur- mlne ama e
: ' | The Hamanaka factor by news that LME stocks had mAnAeET, tonne by a big “sell” order and  copper price rallies, producers, prised, however, because the ®
' to rekindle extram w fallen by 12.325 tonnes to  However, 2 Sumitomo offf- touched $2,070 before in  merchants and, possibly, the metal was taken from ware-
 jo rekindie extre ty 266,000 tonnes, their lowest after-hours trading at $2,100, US hedge funds. come i and houses in Hamburg and Rotter- c a]_m Se e
' onden  Metal level since the end of last year LAE WARBHOUSE STocCKs down $145 from Monday. sell.” ) dam rather than Long Beach In
: § Copper market yes- ﬁ‘@mﬁ"ﬁﬁ?‘m S s cesa Preminms for eopperaggro GAtmmmgsemalmnmg' California which is closer to
! Ny evidence buying Alminkan 2329 1o BRERS jmmediate delivery were roup, Mr Nick Moore said China. Traders said that was | By Nildi Tait in Sydoey dues inte the Ok Tedi and Fly
oI Rumours mtlhtat Mr Yasuo from China many expected had Auminiom @oy 4280 :m very volatfe. Compered with that, aithongh the tormoeill becaunse the copper at Long River systems.
™. perceived o be very recantly Copper 12225 w208000  the price of metal for delivery would take gome time fo die Beach was Hehily held - one | BHP, the Aostralian resources  Yesterday, BHP said that the
eh erful t?n the most pow-  The rumours 'about Mr - = nam in three months, the premium  down, “the ulthmate direction described it as “Sumitome’s | group, has reached an outof- villagers' legal costs had been
“ resigned pom, e Market, had - Hamanaka had some credibi  zve «207 weerzs  for cash metal retreated from  [of the copper price] is 2 con- cache” - and expensive to | court settlement with the agreed at A$7.6m. It added that
U J Sumitomo, the ity because some of his trader ™o 4306 1010940 over $300 a tonne on Monday tinuation of the downward wiihdraw from stock. Also, it | Papta New Guinean villagers it was “committed to finding
:  cove theooud, 10 Join Glen-  contacts said he was not happy to between $175 and $195. trend”. was claimed that moving large | who were suing it over envi- ways to reduce the amount of
o imre' e mtzgﬂ'land-baged about the recent move that cial in London last night Mr Ted Arnold, analyst at The analysts suggested a icnnages of metal was difficult | ronmental damage to the area tailings™ entering the river
: i mﬂﬂ:'ml ] organisa-  took him away from the day to  denied that Mr Hamapaka had  the Merrill Lynch investment substantial fall in LME copper at Long Beach and that only | surrounding the large Ok Tedi systems, and said that piping
: ms“tﬂumemwmbr day hmly-burly ag head of cop-  quit. bank, said: “The smoke on the stocks had been widely antiei- about 500 tonnes & day could e. tailing to land below the moun-
. hore 9 per cent in an per trading at Sumitomo to a Traders said the copper price  battle field is so thick you pated and was already in the be moved out. tains was one of the options

“onder serious consideration”.
The “ball-park cost” of such a
project is put at around
AS300m-A2400m.

SIntea: & Gnr&un. acting for
the villagers, said the package

- 4 - . - H L : - for vill on the Lower Ok for those living on the Lower
.~ Geoff Tansey looks at the diverse operations of, probably, Britain’s biggest farming group | s o e e o e e o e wower
= 3 _ S the environmental damage. to BHP, this is “intended to
~— ike Calvert is cer- FENUNNEEEE N : aged separately, There is a “mad cow discase” crisis.  Today the results can be | ln addition, as previcusly provide direct benefits to land-
tainly Britain's larg- T deliberately diverse range of There is also a seen across a lush valley, lined | agreed, BHP will go ahead with  owners and villagers, including
est dairy farmer - - from soft fruit to  iraining system and career with hedgerows, and a series of | the “general compensation” training and development
. and probably runs the coun- arable and from dairying to  strocture for the staff Sige has  seven fields covering a total of | package, sald to be worth ities, lease payments
iry’s largest farming on. bees. The farms siretch from also given them the flexibility 150 acres, each split in half, | around 110m kina (US$87m) for areas affected by sediment
N 3 general manager of CWS North East Scotland to the apd ity 10 experiment one half farmed with a Jower- | over the roine's remaining 15~  deposition, grants for villagers
. N Agriculture - which is cele- sotthern hal of England and - and on a fairly grand scale input system, the other inten- | year life. Previonsly, expendi- to develop businesses in the
al brating ite centenary this year include the management of the not on small-scale trial plots.  sively. There is 2 seven-year | ture on tailingsrelated reme- area, and the relocation of any
- 1 . - be is responsible for an oper- Castie Howard Estate in York- “We approach it &s a farmer, rotatfon - two years grass. | dies could bave reduced this village that seek it as a result
-~ - ation that milks some 4,000 shire. experiments must be able to winter wheat, beans, winter | sum, of damage from flooding”.

) . tows a day and produces 32m handle big kit. If you have 10- wheat, set-aside and winter { Al legal actions, in Australia The number of villagers said
: - litres of milk a year. Ithough it is part of . acre felds you need the tech- wheat. Only the darker green | and PNG. will be dropped. to be living in the general area
- ! - Today sees the official open- CWS, it does not have nology for that,” says Mr Cal- colour in cne hailf of the winter The liability claim was is put at 43000, althongh the
-l . Ing of a £22m. 500 cow umit at to sell to either the vert. The company has been wheat field gives any indica- | brought by the villagers in the figwre for the lower Ok Tedi is

i . Frishy on CWS's Stoughton wholesale ¢r retafl coops. nor operating a 260-acre organic tion of the difference. The | Ausiralian courts two years smaller.
: - estate. The cows are managed do they have to buy from CWS farm within the Stoughton slightly lighter half has lower | ago and has been a major @ Australin's High Court, its
v i as two 250-head herds in a Agriculture. Even so, about estate as a compleiely separate inputs - using only 27 | embarrassment for BHP. It has  hiphest judieia) authority. yes-

. high-tech facility that is

divided into two halves

per cent of its milk goes to
Associated Co-operative
Crezameries at Uttoxeter and
most of its peas and sprout pro-

grammes per hectare of a pesti-
cide compared with 600g the
other half, for example.
Although the trials are incom-

atiracted international atten-
ton, with Mr Ralph Nader, the
US econsumer activist, among
BHP's harshest critics.

terday began hearing a native
title claim by the Wik pecple
over a 85,000 square km parcel
of land in northern Queens-

% + team. duction epnds up in Coop the rotation are due after piete, the key point of results At the last annual meeting, land, including the southern
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Treasuries rise on producer prices data
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By Lisa Bransten in New York  monetary policy, that have Liffe’s September BTP firture B Prench bonds traded in Line d b -
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CURRENCIES AND MONEY

MARKETS REPORT

By Grsham Bowley

The yen came under downward
rressure on -the forefgn
changes yesizrday after

= the
Japanese Ministry of Finance
announced it was to purchase
bonds outright for the firet
time in three years. Investors
interpreted this ag g signal
that Jzpanese interest rates
are cet to remain low.

The Ialian lira rose follow-
Ing Monday's anmouncement
that the Italian, French and
German governments are to
begin talks on the currency’s
re-entry into the European
exchange rate ism. The
Swedish krona was buoyed by
Speculation that it too might
Jjoin the ERM soon

said the UK did not see “a seri-
Oﬁm@isnment" of exchange
Iates,
_The dollar rose to a 28-month
~gxpectad producer
price figures showed inflation-
ary pressures in infustry were
subdued in May. However,
uneerisinty about the longer-
term futtre of the dollar, trig-
gered by last week’s strong
employment figures, continuad
to dominate market discussion,

The Mexican peso fell on
speculation that US interest
rates might move higher. thus
reversing investment flows
from dollar assets into emese-
g markets.

The dollar finished in Lon-
don at from DM1.5363, from
DM1.536. Agaipst the ven it
closed at Yi09.4650 from

Y109.085.

Sterung's trade weighted -

index finished higher at 88.0
from B5.8. Against the D-Mark,
the yound closed at DM2.3588,
from DM2.353, while agrinst
the dollar it Ainished at $1.5355,
from $1.5313.

The lira closed at L1,008
against the D-Mark, from
L1,0160. The Swedish krona fin-
ished at Skr4.375, from
Skra302 :

B The Japanese Ministry of
Fipance's announcement that
its Trust Fund Bureau would
be purchasing Japanese bonds
for the first time in three years
gave the doellar 2 boost in oth-
erwise quiet trading ahead of a
spezghe of more US data this
wi

Traders said market condi-

Aguing . M e por VY

i R T

dued producer price data did
provide some support for the
dollar - zlthough some ana-
lysts said a closer inspection of
the data bheyond the headline

source of coneern for the dol-
lar,” said ane currency analyst
at a European bank in London.
e said lack of volatility in
cmrreney markets at present
Was encouraging invesiors io
ignore the potential inflation-
ary risks and search instead
for higher yield. As a resuit,
the dollar had beer supported
agginst the D-Mark and yen.

i wouid
sceptical gbout the dollar’s
attractiveness.

Mr Chris Twmner, cwTency
analyst at BZW in London,
sajd he doubted whether

any
move by the dollar above Y110
woild be sustainable since
pressure for higher Japanese
interest rates wonld soon begin
to emerge again He said US

US dollar rises on Japanese bond announcement

German and Japanese econc-
mieg were now recovering
strongly. “We began the year
with the perception that US
German and Japanese interest
rates were going lower, but
now we are leaving the year
with rates moving higher and
that is less helpful for the dol-
lar and for high vielding cur-
rencies in gensral ™ he said

M Mr Persaud said the three
conditions for a currency’s
entry into the ERM - political,
economic and currency stabil-
ity - argued in favour of Iialy
joining the ERM sooner rather
than later.

“At present the lira is stable
but if they wait and Germany
raises interest rates then that
stability may be Jost,” he said.
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